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Tucson, AZ
AGENDA
Tuesday, October 26, 2010
7:00 am. — 7:30 am. Call to Order/Breakfast Teresa Borcheck
7:30 a.m. ~9:30 a.m. Investment Review Michael Hill

Private Equity Offering/Alternatives Review

9:30 a.m. — 9:45 am. Approval of Minutes from Board Meeting Teresa Borcheck
October 3-5, 2010

9:45 a.m. — 10:30 a.m. Upcoming Dates & Events Teresa Borcheck

% Debriefon CAS 11

% Society for Neuroscience 2010 McKnight Poster Session
San Diego, CA--November 14, 2010

% Board of Trustees Meeting
University of Alabama Site Visit --February 1-2, 2011

2,

¢ Inter-Institutional Meeting
Miami, FL--May 1-3, 2011

10:30 a.m. Adjournment
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Aurora

&

Limited Partnership (Taxable)

March 2010

Aurora Investment Management L.L.C.

Multi-Strategy Fund of Hedge Funds

This evaluation has been prepared solely for,
clients that are considering an investment in
to a confidentiality agreement, entered into

distribution of this material is strictly prohibited, and all recipients
herein.

Hammond Associates does not provide tax or legal advice,

consequences. Please consult with your tax and/or legal advisor
This evaluation is provi
the Fund must be made pursuant {o the Fund’s confidential private

of the Fund’'s documents by legal and fax counsel.

By accepting this evaluation,
No representation is made tha
results comparable to any shown,
indicative of future results.

or will make any profit or will

and is being delivered
the Eund. Some of the information con
petween Hammond Associates and the investment manager. Any reproduction or

and nothing in this document should be construed or interpreted
as tax or legal advice. investment in the fund or product described in this document may have tax and other legal

ded as a summary of terms and investment strategy

All information contained herein is accurate to the best of our
knowledge. However, its accuracy or completeness cannot be guaranteed.

all prospective investors agree to the foregoing.
¢ this fund will or is likely to achieve its objective,

on a confidential basis to, suitable Hammond Associates’
tained in this evaluation may be subject

agree they will keep confidential all information contained

regarding your circumstances and applicable obligations.
to assist prospective investors. An investment in
placement memorandum. We strongly recommend review

All investments may experience gain or loss.
or that any investor will or is likely to achieve
not sustain losses. Past performance is not necessarily

Aurora Aurora
Offshore Limited
Fund Ltd. Il | Partnership
Inception Date Jul 2002 Jan 1988
Strategy Assets $8.5 Billion
Minimum Investment $1 Million | $3 Million
Management Fee (%) 1.0
Incentive Fee (%)’ 10.0
Subscriptions Monthly
Lock-Up None
Redemptions Quarterly
Notice Period 95 Days
Underlying Managers 40 t0 60

The obj f Aurora Offshore Ltd. I (the Fund) is to
achieve consistent long term capital appreciation with low
volatility and little correlation to equity and bond markets.
Underlying manager selection employs a tactical
contrarian approach while attempting to identify managers

with a sustainable competitive edge and a combination of
bottom-up and top-down asset allocation.

‘Aurora _Investmen g LLC. (‘Aurora”),
Formerly Harris Alternatives L.L.C., was formed in 1988 to

diversify partner capital of Harris Associates L.P. Aurora
Investment Management is based in Chicago, lllinois and
manages $8.5 billion in assets across 5 domestic
partnerships and 4 offshore funds. The firm employs 72

people, 24 of whom are investment professionals.

Roxanne M. a Partner, President, CEO, and
Portfolio Manager with Aurora. Prior to joining Aurora in
1990, Ms. Martino served as a General Partner at
Grosvenor Partners and a Senior Manager at Coopers &
Lybrand. Ms. Martino is a Certified Public Accountant with
a BBA from the University of Notre Dame and an MBA
from the University of Chicago.

Scott C. Schweighauser is a partner, CIO, and Portfolio
Manager with Aurora. Prior to joining Aurora in 1994, Mr.
Schweighauser was the Vice President for derivatives and
interest rate trading with ABN AMRO and the Vice
President and Managing Director with Continental Bank’s
Risk Management Trading Group. Mr. Schweighauser
earned a BA from Williams College and an MBA from the
University of Chicago.

Justin D. Shepherd is a partner and Portfolio Manager
with Aurora. Prior to joining Aurora in 1996, Justin was a
Client Database Services Assistant with Information
Resources Inc. Mr. Shepherd earned a BS from Miami
| nivereitu and an MBA from the University of Chicago.
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philosophy with a combination of top-down (strategy) and and qualitative analysis along with ongotily Lus Uiiigsiies
bottom-up (manager) approach for allocating capital fo to provide consistent capital preservation with lower
achieve low correlation among strategies and volatility. In addition to the rigorous analysis and high
differentiated return drivers. The fund is concentrated standards, Aurora maintains a proprietary database with
across 40 to 60 core managers. over 7,000 managers which tracks detailed risk/return

analysis , personnel histories, and peer group analysis.
Aurora seeks to construct a diversified and stable portfolio New manager integration is thoroughly back-tested
of low volatility, low correlation, and absolute return- examining the return composition analysis, use of
oriented managers. They seek to identify and invest with leverage, market exposure, and geographic exposure to
fop tier managers that they believe to possess a optimize the portfolio.

sustainable edge. To assist in the manager selection
process, Aurora maintains a proprietary database of over

7,000 managers, which among other aspects, provides Assets Under Managemen

detailed risk/return analysis, performance and peer group Aurora is fairly large, with $9.5 billion in total assets.

“analysis and personnel histories. Generally, a large asset base erodes performance. To
their credit, Aurora has demonstrated discipline in

While Aurora performs rigorous quantitative screening, the managing the size of the Fund and has proven consistent

focus is on qualitative factors such as sustainable performance. Additionally Aurora has significant personal

competitive edge, infrastructure, integrity, side by side investments by principal and staff.

investing, and business dynamics. Aurora maintains an

arm’s length relationship with underlying managers and Increased Directionality

will not engage in revenue sharing, equity involvement, Over the years, we have generally witnessed increased

marketing efforts, or provide seed capital with managers. directionality in the Fund's constituent strategies; for
instance, increasing activist equity and global macro at the

The portfolio is generally allocated among long/short expense of traditional arbitrage strategies. While a degree

equity (25 to 35%), long/short credit (10% to 20%), global of change in this regard may be warranted in light of the

macro (5% to 15%), multi-strategy opportunistic (20% to crowded nature of some trading strategies, it bears

35%), activist (5% to 10%), and portfolio hedge (10% to watching. To their credit, Aurora has maintained, if not

15%) managers. increased, the exposure to hedging strategies

concurrently with this shift.

Investment Team and Structure
In our opinion, the investment team of Aurora is comprised
of talented investment professionals, who together have a

combined 95+ years of alternative investment industry and | commend Aurora Offshore Fund Ltd. Il as a
who have seasoned judgment and expertise to evaluate | multi-strategy, fund of hedge funds manager for tax- |
investment opportunities. With 22 years of investment | exempt investors and Aurora Limited Partnership for |
history, Aurora has an exiensive network of industry | taxable investors.

contacts and insights as well as access to high quality
managers. The organizational structure of the firm is
appealing and there is significant employee and firm
assets in the products.

Please be advised that this fund of hedge funds (FOF) is managed by a third-party firm, not Hammond Associates. Our third-party
FOF due diligence and manager selection efforts are focused on the FOF manager, including their investment philosophy,
manager diligence and selection process, and portfolio construction methodology. We select EOF that we believe, based on a
best-efforts review of their procedures and policies, conduct industry-standard due diligence and select managers based on
sound judgment. Our due diligence is NOT based on and generally does not include an independent investigation of the
underlying manager positions. These portfolios are dynamically traded, and we do NOT have real-time access to all managers

= S T O e e or sirateaies. Third-party FOF may include managers




Al qaia are a5

3-Year Return (%) 1.6 (1.7) 4.2)
5-Year Return (%) 5.1 2.9 1.9
Return Since 7/02 (%) 5.1 4.3 4.2
Standard Deviation +6.6 +59 +16.5
Sharpe Ratio 04 0.3 0.1
Correlation to Fund 1.00 0.94 0.60
Worst Drawdown (%)2 (22.8) (22.2) (50.9)
Positive Months 74% 68% 66%

Strategy Mix as of March 31, 2010

Activist, 3%
Muiti-Strategy,
17%

Long/Short
Equity, 33%

Global Macro
13%

Hedging

0
Strategy, 12% Long/Short

Credit, 22%

Unless otherwise indicated, statistics above are since inception.

Market Beta .

Lagged Beta® 0.16 2.1 98.0%
Interest -0.11 2.5 99.0%
Credit -0.25 4.4 99.0%
Annualized Alpha (%) 0.60 0.4 66.0%
R® 66%

o e mrreens f this evaluation, statistics reflect the returns of Aurora Offshore Fund Il Ltd. Aurora Limited Partnership, the onshore vehicle, has an inception of January




Pinehurst Parners, Lo tanss =/

June 2010

Corbin Capital Partners, LP
Multi-Strategy Fund of Hedge Funds

This evaluation has
clients that are consi

herein.
Hammond Associates does not provide tax of legal advice,
as tax or legal
consequences. Please consult with your tax and/or

This evaluation is provided as a summary of

of the Fund’s documents by legal and tax counsel.

By accepting this evaluation,
No representation is made that this fund will or is likely to

indicative of future results.

been prepared solely for, and is being delivered on a confidential basis to,
dering an investment in the Fund. Some of the information contained in this
to a confidentiality agreement, entered into between Hammond Associates and the investment manager. Any reproduction or
distribution of this material is strictly prohibited, and all recipients agree they will keep confidential all information contained

and nothing in this document should be construed or interpreted
advice. Investment in the fund or product described in this document may have tax and other legai
legal advisor regarding your circumstances and applicable obligations.
terms and investment strategy to assist prospective investors. An investment in
the Fund must be made pursuant {0 the Fund’s confidential private placement memorandum. We strongly recommend review
All information contained herein Is accurate fo
knowledge. However, its accuracy or completeness cannot be guaranteed.

all prospective investors agree to the foregoing.
achieve its objective,
results comparable to any shown, or will make any profit or will not sustain

suitable Hammond Associates’
evaluation may be subject

the best of our

All investments may experience gain or loss.
or that any investor will or is likely to achieve
losses. Past performance is not necessarily

Pinehurst Pinehurst \
Institutional Partners,
Limited LP
[inception Date Dec 2005 Jan 2002__|
Strategy Assels $1.5 Billion
Minimum Investment’ $5 Million i\
Management Fee (%)” 0.85
Incentive Fee (%)’ 50 |
[ Subscriptions Monthly |
| Lock-Up None |
Redemptions” Calondar Year-End |
Notice Period 100 Days | 95Days
Core Underlying Managers 2510 30

Pinehurst Institutional Limited (the "Fund”) see
achieve substantial capital appreciation with limited
volatility through investments in a broadly diversified
portfolio of managers and strategies. Specifically, the
Fund targets a returmn of T-Bills plus 7%, with expected
annualized volatility of 6%, over a full market cycle.

! Subject to waiver by Board of Directors or General Partner.
2 gased on our relationship with Corbin, Hammond Associates’ clients are
currently eligible for Class C Shares, which carry a reduced management fee.
which the Fund’s return (net
Incentive fees are collected on total profits,

k] P J

3 . . .
Incentive fees are only collected in those years in
AFmanacement fee) exceeds 5%.

Corbin Capital Partners, LP (“Corbin”), merly Dubin &
Swieca Capital Management, was founded in 1984 and
has been managing multi-strategy funds of hedge funds
since August 1988. Corbin is a private partnership based
in New York and currently manages $2.6 billion. Corbinis
affiliated with Highbridge Capital Management, a large
multi-strategy hedge fund, through its majority-owners,
Glenn Dubin & Henry Swieca, who founded both firms.
Corbin is a Registered Investment Adviser with 37
employees.

Tracy McHale Stuart, FA, Partner, Chief Executive
Officer is responsible for management of the firm. Prior to
joining Corbin Capital Partners in April 2004, Ms. McHale
Stuart was Managing Director and Head of the Global
Multi-Manager Strategies group at Goldman Sachs Asset
Management where she created and managed an $11B
external manager of managers business. Previously, Ms.
McHale Stuart worked at BARRA/RogersCasey Strategic
Consulting Group (“BSCG") as @ Managing Director with
responsibility for launching and managing the West Coast
consulting team. During this time, Ms. McHale Stuart
advised U.S. and non-U.S. investment organizations on
strategic planning initiatives. Prior to BSCG, Ms. McHale
Stuart was a consultant at Wilshire Associates, Inc. and a
financial analyst at SEI Corporation. Ms. McHale Stuart

tm Eamnamire She
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Anthony Anselmo, CPA, CFA, Partner, Chief
Operating Officer and Chief Compliance Officer is
responsible for operational due diligence, technology and
compliance related matters for the firm. Prior to joining
Corbin Capital Partners in March 2004, Mr. Anselmo was
the Chief Administrative Officer for Blackstone Alternative
Asset Management, L.P. (“Blackstone”), a multi-manager
hedge fund program managing over $8B in assets at the
time. Prior to Blackstone, Mr. Anselmo was the Chief
Financial Officer for Muzinich & Co., Inc., an
internationally oriented financial services firm. Additionally,
Mr. Anselmo worked at Citibank as a Senior Financial
Manager for Citicorp Global Asset Management and was
a Second Vice President at Chase Manhattan
Corporation, an Assistant Controller for the international
Group at McGraw-Hill Inc., and a Senior Accountant at
Arthur Andersen & Co. Mr. Anselmo graduated magna
cum laude from Hofstra University with a BBA. in
Accounting and received his M.B.A. in Finance from New
York University. Mr. Anselmo is a Certified Public
Accountant and was awarded the CFA charter in 1996.

Craig Bergstrom, CFA, Partner, Portfolio Manager and
Co-Chief Investment Officer is responsible for research
and portfolio management for the firm, with a focus on
relative value strategies. Prior to joining Corbin Capital
Partners in January 2002, Mr. Bergstrom was Risk
Manager at Grantham Mayo Van Otterioo & Co., LLC
(“GMO"), a then-$20 billion institutional investment
management firm, where he was responsible for market
" risk management, hedge fund product development and
derivatives strategies. Prior to joining GMO, Mr. Bergstrom
was a Vice President in the Equity Derivatives group at
Salomon Smith Barney and previously worked in the
Equity Structured Products group at Morgan Stanley. Mr.
Bergstrom graduated from Dartmouth College with a B.A.
in Government and was awarded the CFA charter in 1997.

David Ben-Ur, CFA, partner, Portfolio Manager and
Co-CIO is responsible for research and portfolio
management for the firm, with a focus on equity
strategies. Prior to joining Corbin Capital Partners in
March 2004, Mr. Ben-Ur worked at Goldman, Sachs & Co.
where he was Vice President, Senior investment
Strategist and the senior leader responsible for U.S. equity
investments for the company’s then-$14 billion manager of
managers business. Prior to joining Goldman, Sachs &
Co., Mr. Ben-Ur worked at Fidelity Management &
Research as a Senior Fund Analyst and Assistant
Investment Strategist in Fidelity's fund of funds unit. Mr.
Ben-Ur graduated magna cum laude from Tufts University
with a B.A. in Spanish Literature and Comparative
Religion and was inducted into the Phi Befa Kappa
REHgIoN - il ™ «, Mr Ren-lir received his Master's

‘People and Process

orf invest for an attractive rate of return, no
necessarily lower volatility. The Fund is concentrated
across 25 to 30 core managers. Corbin prefers
fundamentally-oriented  managers that are highly
opportunistic, implementing investment strategies that are
not reliant on excessive leverage. The portfolio is
generally allocated among long/short equity (35 to 55%),
arbitrage (15% to 40%), event driven / distressed (10% to
30%), and global macro (0% to 20%) managers.

Generally speaking, Corbin prefers strategies in which
they believe their investment professionals possess
domain expertise. Managers are sourced through the
professional networks of Corbin staff, through existing
managers, and through the Highbridge network. Corbin
has experienced great Success with Day 1 investments in
several hedge funds that ultimately proved highly
successful.

Portfolio construction is primarily bottom-up, seeking to
identify and invest with top tier managers across every
strategy. This effort is complemented with a top-down
analysis of forward-looking capital markets opportunities
to ultimately determine the appropriate strategy mix.

With a relatively concentrated roster of managers, the
average core position size is just under 4%, ranging from
1% to 6%. Where appropriate, Corbin applies portfolio-
fevel hedges to the Fund (for example, out-of-the-money
put options) in an effort to reduce systematic risk. Corbin
does not use leverage at the Fund level to enhance
returns, although a line of credit may be utilized for
transitory cash purposes.

In our opinion, the investment team of Corbin is comprised
of talented investment professionals, who together have
extensive hedge fund experience and good judgment in
evaluating managers. The due diligence and post-
investment monitoring processes are robust, in our
opinion. The firm’s infrastructure is impressive.

Superior Information

The Highbridge relationship expands Corbin’s network for
sourcing/referencing potential managers and provides
sfront ling” access to trading opportunities and risks.

High Quality Managers

Coincidental to our recommendation of Corbin, we have
invested with many of the Fund’'s managers in our hedge
fund portfolios over a number of years. Generally
speaking, the manager roster is of high quality, in our




Equity Sensitivity

in absolute terms, the Fund displays higher equity
sensitivity that we generally prefer for a hedge fund
allocation; however, the Fund’s equity sensitivity is low
relative to the typical fund of hedge funds.

Aggressive Managers

Not surprisingly given its high return objectives, the Fund
includes a number of aggressive managers, many of
which have material position sizes in the Fund. We are
ultimately comfortable with the inclusion of these
managers, as they generally seek higher returns through
concentration rather than excessive leverage of directional
market risk.

Highbridge Relationship

While unlikely in our estimation, Corbin’s tie to Highbridge
may preclude opportunities to invest with some managers
who may perceive Highbridge as a competitor.  The
relationship may also impact managers’ willingness to
provide detailed information. In our opinion, the benefits
of Corbin’s “affiliation” with Highbridge outweigh the

concerns.

| We recommend Pinehurst as a m rategy, fund of

| hedge funds manager.

Please be advised that this fund of hedge funds (FOF) is managed by a third-party firm, not Hammond Associates. Our third-party
EOF due diligence and manager selection efforts are focused on the FOF manager, including their investment philosophy,
manager diligence and selection process, and portfolio construction methodology. We select FOF that we believe, based on a
pest-efforts review of their procedures and policies, conduct industry-standard due diligence and select managers based on
O emant Our due diligence is NOT based on and generally does not include an independent investigation of the

on ang Qo e and we do NOT have real-time access to all managers
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All data are as vt vt

3-Year Return (%) . (3.8)

5.-Year Return (%) 5.6 2.4

Retum Since 1/02 (%) 6.9 3.8

Standard Deviation +6.3 +5.8 +16.1
Sharpe Ratio 0.7 0.3 0.1}
Correlation to Fund 1.00 0.95 0.56

\Worst Drawdown (%) (22.0) (21.8) (50.9)
|Positive Months 73% 67% 62%

Unless otherwise indicated, statistics above are since inception.

Strategy Mix as of June 30, 2010

Multi-Strategy

Global Macro 12%
18%
Long/Short
Credit
29%
Long/Short
Equity
41%

o bmus linked the returns of the original onshore fund, Pinehurst Partners,

Market Beta®

Lagged Beta® 0.14 2.3

interest -0.07 17 95.0%
Credit -0.19 3.7 99.0%
Annualized Alpha (%) 4.07 2.8 99.0%
R? 61%

LP (January 2002 through November 2005) to those of




MONTHLY PERFORMANCE (%) NET OF FEES

| YEAR-TO-DATE

Year Jan
2010 1.0
2009 0.7
2008 -

3%

LSE -Energy

4%
LSE -Global
9%

LSE -Sectors
4%

LSE
3%

Short Credit

3%

Feb
0.2
04

1.4

Global Macro
SpecSits 9%
LSE Emerging 5%

Return (%)

B2 Fund

B Multi-Strategy

Up Months

L Bias - Credit
8%

Mar Apr
23 0.9
(0.4) 0.4
{1.5) 1.3

B L/S Credit

B Emerging Mkis Special Situations® Giobal Macro

HFRI FOF

0 L/S Equity

May Jun
(2.6) 1.1
4.0 1.9

1.5 (0.8)

M.Strat Credit
11% M.Strat- Event

5%

10%

Mutti-Strat
3%

L/S Credit
11%

L/S Credit

Down Months
B S&P 500

M.Strat Asia

A s
Aug Sep Oct Nov Dec Fund HFRIFOF S&P 500

06 13 (0.4) @.7)
16 2.1 0.9
(13 @8 @0 @0 (19 | (172

16 17 1190 1.5 265
(19.0)  (33.0)

Distressed, 18%

Cash, 26%

Long/Short
Credit, 18%

Private
Investments, 2%
Loan Origination,

1%

Short Credit, 3%

Special
Situations, 5%

Long/Short
Equity, 17%

Globat Macro, 4% Mergerﬁ/mnrage,
{J
Capital Structure
Arbitrage, 2% Convertible

Arbitrage, 4%

-
<

Number of Observations
QO . N W O o o~ R W

«.40-9 -8 76543210 1 2 3 4 5 6 7 8 9 >
10 to to to to to to to to fo to to fo to to fo to to to to fo 10
9 -8 .7 65 -4-3-2-101 2 3 4 5 6 7 8 910

B HFRI FOF

AS&P 500

Return (%)

% Positive Months

65%

58%

49

1 Year Return (%) 7.7 2.8

2.Year Return (%) 0.8 -3.4 7.4

Since Inception Return (%) -0.1 -4.0 -7.9

Standard Deviation (£) 8.0 7.6 224
Sharpe Ratio -0.1 -0.6 0.4
Correlation to S&P 500 06 07 1.0

Maximum Drawdown (%) -19.4 -20.1 -46.4

55%
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‘Pertormance 09:30:2010 ,
Qe 4hQu  Total%

Investment Style
Equity
Stock %

Quarteily Returns st Qur 2nd Qe

2008 11.02 232 1286 -20.75 -371.13
2009 056 1524 1367 892 41.88
2010 279 1307 1205 — 012
[ v N
Tralling Returns 1¥r 3Yr 5Yr 0 Incept
Std Monthly 9.06 — 188 231 1043
Std Quarterly 9.06 — 168 231 1043

Total Return 906 345 168 231

+/- Sid Index
-+/- Cat Index

7-day Yield

Performance Disclosure

47 | 934 | 1402

R —
h of $10,000

s Harbor Capital
Appreciation insti
$11.508

== Category Average
$9,999

- Standard Index
$11.431

J R —
Performance Quartile
(within category)

Histon
NAV

The Overall Morningstar Rating is based on risk-adjusted 4581 |-17.00 Total Retumn %
seturns, derived from a weighted average of the three-, 2477 | 790 | 585 | B.63 178 | 154 | 917 |-13.48 /- Standard Index
five-, and ten-year (if applicable) Morningstar metrics. 1265 | 542 | 268 | 2.85 072 | 304 | 876 | 674 /- Category Index
The performance data quoted represents past performance g l 7 ‘ 33 { 7 30 ‘ 24 \ """"" g I 5 9% Rank Cat

and does not guarantee future results. The investment i
return and principal value of an investment will fluctuate
thus an investor's shares, when redeemed, may be worth
more or less than their original cost.

805

oes 1123 |13

Porttolio Analysis 06-30-2010

3T 10 T raes 1 1642

Share Chg Share

since Amount 0 Total Fixed-Income

03-31-2010 72% Tusmover Ratio

e 2mit  Apple, Inc.

® 3mil  Amazon.com, Inc.
11mit Microsoft Corporation

® gmil  Walt Disney Company

® 6mi,

e 555,484  Google, Inc.

® 3mil  Occidental Petsoleum Corporat

4mil Schiumberger, Ltd.
® 3mil Visa, Inc.

5mil  NetApp, inC.

gmit  Cisco Systems, Inc.
gmil  Adobe Systems Inc.

67 Total Stocks

Medco Health Solutions, Inc.

No. of. FIJnds in Cat

Current performance may be lower of higher than return Composition % long%  Shorth
data quoted herein. For performance data current 1o the most Cash 26 00
recent month-end, please call 800-422-1050 or visit U.S. Stocks 89.8 0.0
www.harborfunds.com. Non-U.S. Stocks 16 0.0
Bonds 0.0 00
Fees and Ei : 0.0 0.0
Sales Charges - -
Front-End Load % NA Equity Style :ort[fol{o l;‘ort ' ‘E’Qel gel
Deferred Load % NA Value Blend Growth tatistics wvg  index al
% P/E RatioTIM 195 1.32 113
Mmm Exponses T PCRatoTIM 120 138 1.15
Management Fees % 0.60 - p/BRatio TTM 3.1 1.48 119
1201 Expense % NA El Geo Avg Mkt 37764 0.86 1.32
Prospectus Gross Exp Ratio % 010 Cap Sl
; i . Fixed-ncome Style
Risk and Retumn Profile : Short Int Long Avg Eff Duration -
3u s o E  AvgEff Maturity —
1518 funds 1279 funds 752 funds . f
. - z Avg Credit Quality —_
MorningstarRating™ 4% 4% 3k 23 Avg Wtd Coupon .
Morningstar Risk -Avg -Avg Avg ] Aug Wtd Price _
Morningstar Return +Avg Avg Avg
ey
v sy o Credit Analysis 09-30-2010 Bond %
Standard Deviation sz s 183 MR -
Mean 345 168 231 M -
Sharpe Ratio 030 0.04 016 Mo e
BBB —
MPT Statistics Standard Index Bestfitlndex BB —
Mstar Large Growth B —
Alpha 332 o -
Beta 0.92 0.9 NR/NA .
R-Squared 90.00 98.00
———
12-Month Yield - Regional Exposure Stocks% et Stdindex
30-day SEC Yield - Americas 922 0.92
Potential Cap Gains Exp -4.00% Assets Greater Furope 58 —
Greater Asia 20 —
Qperations
Family: Harbor Objective: Growth

Camalne Qnirnc

Ticker:

HACAX

Sector Weightings Stocks % Rel Std Index
1 Information Economy 38.2 1.61
B sotware 80 182
Hardware PAR 2.00
Media 30 097
Teieguqmmunicqgion ........ 5.4 1.02
P T 38.4 ..................... v
E Healthcare Seivices 129 113
Consumer Services 146 12
Business Services 6.0 1.94
Bl oo senices 090
Bl Manufacturing Econom: na 0.63
E Consurmer Goods 98 0.86
E’ Industriai Goods 6.7 0.59
m Energy 6.9 0.63
Utiities 00 0.00
Minimum IRA Purchase: $0

Min Auto lnvestment Plan: $0
T

Drrhace Consirainis:




Performance 0930201 Investment S
paonmane (620200 o | | | | OER | R R || R | D (MR R e
Quarterly Returns st Qe mdQu 3rdQr  4thQr  Total% 9 9% o 9 a4 97 97 97 97 98 % o8 Stock %
2008 701 189 807 -1847 -31 63 - ;gkﬂk e eT0.000
2009 1127 1584 1379 621 24.22 sk Hartford Divi’dend N
2010 488 146 1102 — 310 \ Growth ¥
- 40K $16.498
Trailing Returns 1Y 3¥r 5Yr  10Yr  Incept = Category Average
Std Monthly 9.50 — 28 409 700 206 $13,043
Std Quarterly 9.50 — 2.86 4,09 110 wen Standard Index
Total Retum 9.50 0 U g $11.431
............................................. . - . 10
+/-Stdindex  -0.66 B\ fw’“
+/- Cat Index
. .
EEEE@@EEE%EEP‘W“M“
7-day Yield o =} ) ’ ’ ’ L ’ : ‘ (within category)
1900 | 2000° | 2007 | 2002 | 2003 J004 | 7005 | 2006 | 2007 | 2008 2009 0910 " Hiistory
Performance Distlosure o 1696 | 1767 | 16.44 {1400 | 1744 | 1911 | 1904 ) 2121} 2 31 11425 11734 | 1764 NAV
The Overall Mom:ngstar Rayng is based on risk-adjusted 510 | 1082 | -4.15 |-13.70  26.44 1244 | 587 {2008 ; 818 |-31.63 2422 ¢ 310 Total Retum %
roums Zi”ve" foma W‘;’g"gf‘j erage "tf""" ”t”,‘*e" oo L1gs2 | 774 | 840 | 225 | 186 | 096 | 420 | 289 | 837} 220} O +1- Standard Index
ve-, and ten-year (if applicable) Morningstar mets 595 | 380 | 144 | 182 | 350 | 405 | 208 | 217 | 835} 522 453 | 139 +/- Category Index
The performance data quoted represents past performance 54 34 P 1% 62 56 4 24 g 12 l n ‘ i % Rank Cat
and does not guarantee future results. The investment l ] 1 | :
return and princinal value o an investment will fuctuats o os T aer 1 aen ] 050 1 220 | 206 1 3m | uas2 1438 1212 1 1214 No. of Funds in Cat
thus an investor's shares, when redesmed, may be worth )
more or less than their original cost Portfolio Analysis 08-31:2010 . L - :
Current performance may be fower or higher than return Composition % tong% Shot%  Net% ~ ShareChg  Share 89 Total Stocks % Net
. since Amount 0 Total Fixed-Income Assets
data quoted herein. For performance data current 10 the most Cash 22 00 22 1312010 33% Tumover Ratio
recent month-end, please call 888-843-7624 or visit U.S. Stocks 86.0 00 860 ® 8 mi
| AT&T, Inc. 4.20
www.hartfordinvestor.com. Non-1.S. Stocks s 00 118 2mil  Chevron Corporation 3 %3
] ) gonds 00 gg gg 1mit  International Business Machin 303
Fees and Expenses . : : @® 2mit ExxonMobil Corporation 2.94
' To 1000 00 1000 & mil 270
Sales Charges - e DL T :
Fom o’ w om0 G o P
Deferved Load % pp Ve Blend Growh ' o Imi Merck &Colac 225
b PIE Ratio TTM 120 081 084 @ 3mit J.P. Morgan Chase & Co. 21
Fund Expensss z PIC Ratfo M 73 084 106 3l Eli Lilly and Company 2.01
Maragement Fees % 083 o wBRetoTIM 1T 08105 2mi JowsonJomson 179
1201 Expense % NA g (éeo gvgl Mk. 51165 116 164 _ 2mil  Philip Morrs Internationat |
Prospectus Gross Exp Ratio % 0.69 ap st ® 2mil Metlfe tnc.
[ ——— )
Rick and Return Profile Fixed-Inoome Style : 2"; igfr'a;:jﬂeca PLC ADR 145
and! o I ottt o8 Aug Eff Duration - @ 1 m‘it Deere & Company 1'44
- v o 5 ;{' . 1o g Avg Eff Maturity — :
1127 funds 2 funds 490 funds = Avg Credit Quality .
MorningstarRating™ 4% 5% 4k g Avg Wtd Coupon . Sector Weightings Stocks%  Rel Std index
Mormingstar Risk -Avg -Avg -Avg g Avg Wid Price _ O Information Economy 16.8 0.71
Morningstar Retun +Avg High +Avg m Software 10 073
e
3V Sy oy (Credit Analysis 09-30-2010 Bond % Hardware 73 057
o "
Standard Deviation w040 1656 1ass A - Media 33 106
Mean 526 286 409 M — Telecommunication 52 0.98
Sharpe Ratio -0.21 0.10 018 A . & Service Economy 408 1.05
s p— B g ggg - m Healthcare Services 149 1.31
tatisti tandard index t Fit indes — N
austies andardinde Mistar Li?ge!Cag Té 8 . Consurmer Services 48 0.56
Alpha 128 2.01 Bolow B . Business Services 4.2 1.35
Beta 093 096 NR/NA — B riencia Services 168 105
R-Squared 98.00 98.00 £ Mamufacturing Economy 425 1.14
> Mot Yield Py E Consurmer Goods 93 082
-Month Yie! 2y Regional Exposure Stocks % Rel Std Index .
30-day SEC Vield 207 Americas 008 091 g Industrial Goods 133 117
Potential Cap Gains Exp — Greater Europe 86 — d  Energy 13.6 1.24
Greater Asia 0.6 — Utilities 6.3 175
Operations
Family: Hartford Mutual Funds Objective: Equity income Minimum IRA Purchase: $0

W itheidnRakorfRnncs

Ticker:

HDGYX

Min Auto hvestment Plan:

ke Penmbrainber

$0
T/



Parformance 00-30:2010
Quarterly Returns  1st Qu

ondQur drdQu  4thQu Total %
2008 1286 249 619 2662 -38.53
2009 594 1990 1478 441 3516
2010 655 185 1256 — 1052
L T SR
Trailing Returns 1Y 3¥r 5Yr  10Yr  Incept
Std Monthly 15.39 — 3N — 446
S Quarterly 1538 —

Total Return

+/- Std Index
-+ /- Cat Index

§1day Yield —

Parfarmance Disclosure

The Overall Morningstar Rating is based on risk-adjusted
returns, derived from & weighted average of the three-,
five-, and ten-year {if applicable) Morningstar metrics.

The performance data quoted represents past performance
and does not guarantee future results. The investment
return and principal value of an investment will fluctuate
thus an investor's shares, when redeemed, may be worth
mare or less than their griginal cost.

Partichio Analysis 06302010

Equity

Stock %

DR ——
Growth of $10,000

B nvesco Small Cap

Growth |
$22,194

== Category Average
$17,618

— Standard Index
$11.431

[
Performance Quartile
{within category)

NAV

Total Return %

+/- Standard Index
+/- Category Index

0. of Funds in Cat

Current performance may be lower or higher than return Composition % Long%  Short Share Chg AShaf € 132} %ﬂia‘ ?}Mﬁ % Net
data quoted herein. For performance data current‘tt') the most Cashs 40 0.0 4.0 3';?;_2010 mourt 6% szvgre R;,‘"igome Assets
recent'month—end, please call 800-959-4246 or visit U.S. Stocks 935 00 935 ® s7mil Invesco Treasure o Ser Tr Pr 200
Www.fnvesca.com. Non-U.S. Stocks 25 0.0 25 ) .
] o7mil Invesco Short Terminy Lig As 2.00
Bonds 0.0 0.0 00 )
’ Other 00 00 00 ® 400120 Transdigm Group, Inc. 1.52
?&SMW s s @® 262,779 F5 Networks, inc. 1.34
Sates Cha Total 1000 00 1000 @ 134
ales rges MM - N
Front-End Load % pa oy Sue Pt bt ke @ Polycom, Inc.
Deferred Load % ya  Vaue Blnd Growh fshies vg Index AL @ Knight Transportation, Inc. 121
‘% PIE Ratip ™ 210 142 106 @ Chemed Corporation 1.15
Fund Expenses g PIC Ratio M 103 118 101 @ Regal-Beloit Corporation 1.4
Maragement Fees % on A 010 e 2 GrefincA .. 1R
1201 Expense % NA § GeohwMu 1641 004 130 @ SBA Communications Corporatio .
Praspectus Gross Exp Ratio % 0.85 Cap $mi @ CoStar Group, nc. 1.06
’ Tired Income Style @® pF.Chang's thna Bistro, In 1.05
Risk and Retuen Profile Shot e Long Ava Eff Durati _ ® Church & Dwight Company, Inc. 1.04
3y 5 10V - g Eff Duration ® TRW Automotive Holdings Corpo 1.01
r r r & Avg Eff Maturity — '
676 funds 556 funds 319 funds = . /

. - z Avg Credit Quality — ’M/ -
MorningstarRating" 4k 4% 3% 3 Avg Wid Coupon . Sector Weightings . Stocks%  RelStd Index
I\B/I\\omilngstar F;isk ~l/:vg ~;\\vg //2’/9 g Avg Wd Price — > |nformation Economy 26.2 111

orningstar Return +Avg +Avg vg m Software 137 311
e —— g
3y 5V 10V Credit Analysis 09-30-2010 Bond % Hardf/vare 89 0.82
Standard Deviation 39 2104 230 - Media 4 045
Mean 373 3.72 0.75 Telecommunication 2.2 0.42
Sharpe Ratio -0.06 0.16 -0.03 G X
ﬂ Healthcare Services 200 .
MPT Statistics Standard Index Best Fit lndex BB .
Mstar Small Gowth B . 4 Consurmer Services 133 1.56
Alpha 506 o BE‘OW ................................................................................ _‘ Business Services 87 281
Beta 110 050 NRINA — B pencisevees 104 085
R-Squared 89.00 97.00 i Manufacturing Economy
T
12 Month Vield [ vmra PR E Consumer Goods
- L - Regional Expostire Stocks % Ret Std index :
N I |
30-day SEC Yield - Americas 992 0.99 En] ndustrial Goads
Potentiat Cap Gains Exp 8.00% Assets Greater Europe 08 Energy
Greater Asia 0.0 — Utilities
Operations
Family: Invesco Objective: Smali Company Minirmum [RA Purchase: Closed

Manley/Hartsfield/Ellis

GTSVX

Ticker:
o Cinsed

t vt Ohremheenr

Closed
TINC

Min Auto Investment Plan:
purchase Constraints:




AR

Performance 00-30:201 Investment S
Paormanca 50270 N | (| | EER | EEM | FER (| | M| D |EED s
Quarterly Returns  1stQtr - 2nd Qur 3nd Qv 4thQr  Total% @ 86 9% 98 5 99 99 9 99 100 98 100 Stock %
2008 790 -4.47 240 2162 -2877 100k ps S50
2009 982 1601 1245 989 2928 S0 Growah o 10
2010 434 1067 1005  — 258 Bk e
ok
Trailing Returns 1Y 3y 5Yr 0¥ incept gg‘gggy Average
StdMonthly 1272 — 3 — 428 :
-~ Standard Ind
S Quaterly 1272 — 324 — 428 e
TowlRetun 1272 481 324 265 428 ;
+/- Std Index 2.56 529 260 308 — Ay Kﬁw W
+/Cotindex 007 249 118 609 — N -
a
SIEEIEIEICIEEIEIEEIE .
7-day Yield — ’ ; : : i
1995 | 2000 | 2001 | 2002 | 2003 | 2004 200512006 | 2007 | 2008 | 2008 | 0910 History
Performance Disclosure o 1871 | 2246 | 2247 | 2000 | 2315 | 2435 | 2381 | 2692 | 28.42 | 1925 | 2449 24.88 NAV
The Overall Moringstar Rating s based on isk-acjustod w671 | 2004 | 003 [-1097 | 1672 | 620 | 126 | 1426 | 753 \28.77 | 2928 ) 258 Total Return %
rours Zet”"e‘j fr o W‘;’g";‘j veroge ":”’e ”t”, o8-, 433 | 2014 | 1192 | 1113 |-1267 | 488 | 617 | 153 | 204 | 823 | 282 A3 +/- Standard Index
ve-, and ten-year (if appiicable) Momingstar meties: -1645 | 4246 | 2045 | 1697 |-1363 | 010 | 657 | 519 428 | 967 | -7.93 | 178 +1- Category Index
The performance data quoted represents pgst performance o o o o o 65 97 6 79 7 75 58 %% Rank Cat
and does not guarantee future results. The investment -
return and principal value of an investment wil luctuate e T s0s e 1 7234 1T 13 | a00 | 1ags a2 11748 1 1800 1 1796 1 1759 No. of Funds in Cat
thus an investor's shares, when redesmed, may be worth )
more or less than their original cost Pontfolio Analysis 06302010
Gurrent performance may be lower or higher than refum Composition % tong% Shoth  Net%  ShaeChg  Shae 28 TotalStocks % Net
. since Amount 0 Total Fixed-income Assets
data quoted herein. For performance data current to the most Cash 00 0.0 00 3312010 12% Turnover Ratio
recent montQ-end, glease call 800-992-4144 or visit U.S. Stocks 100.0 0.0 1000 ® 3mil Abbott Laboratories 528
hitp://www.jenseninvestment.com. Non-U.S. Stocks 00 0.0 0.0 ® Sl Praxair, Inc 455
Bonds 00 gg 83 ® 3 mil Emersén E!éctric Co. 4:46
Fessanifspenses 0 eI e e @ 2mit United Technologies 440
Sales Chargos 00 100 @ ~ 5mi OceCOROBON e 434
Front-End Load % NA sq‘j"gls‘y': g‘t’:[fl‘s"t‘l‘zs ':\3’; |n§:>: g:: @ 2mit Procter & Gamble Company 433
lue Blend Growth . .
Deferred Load % T W - . ® 3mil Medtonic, nc. 430
& P/E Ratio TTM 167 113 087 @ Smil Microsoft Corporation 4.29
Fund Exponses g  PCRalo ™ 113 130 108 @ i 3M Company 475
Management Fees % 0.50 - P/BRatoTTM 38 181 146 @ Colgate-Pajmolive 419
1201 Experse % WA g Geo A g M 0352 089 106 g TRowePnceGroup ..................................................... e
Prospectus Gross Exp Ratio % 0.62 Cap $mil @ 2mil PepsiCo, Inc. 4.09
’ Foo inoome Suo @® 3 m!! Ormnicom Group, Inc. 4.00
Risk and Return Profile Srot It Long pug Eff Duration - @ 4mit Adobe Systems Inc. 3.83
3V 7 5y fm v T z Avg Eff Maturiy B @ 2mit Automatic Data Processing 368
. L 1518 funds 1279 funds 752 funds - Avg Credit Qualty - _
Morn!ngstangtsng 5% 5% 5% g Avg Wtd Coupon _ Sector Weightings Stocks%  Rel StdIndex
Mormingstar Risk Low Low ng g Avg Wtd Price _ T [nformation Economy 252 106
Morningstar Retumn High +Avg High L_..‘ m Software 157 157
mps— B A
o o oy Credit Analysis 09302010 Bond % rﬂardware 5.4 0.50
Standard Deviation 1931 1551 1395 M — k& Meda 40 129
Mean 87 394 265 MA - Telecommunication 00 0.00
Sharpe Ratio 0.05 0.12 003 A 7o & Service Economy 394 1.01
p—— P ggB - ﬂ Healthcare Services 197 1.73
statistics Standard ndex Mst;stzrge! ?:;2 B . Consurmer Services 2.6 0.3
Alpha 411 279 Bolow B - Business Services 12.9 4.16
Beta 0.85 0.87 NR/NA - E Financial Services 42 0.26
R-Squared 91.00 92.00 ©l Manufacturing Economy 355 0.95
1 Mot Yield m Consumer Goods 178 1.56
-Month Yie - Regional Exposure Stacks % Rel Std Index ’
30-ay SEC Yield i Americas 1000 100 g industriat Goods 117 1.56
Potential Cap Gains Exp 10.00% Assets Greater Europe 00 — Energy 00 0.00
Greater Asia 0.0 — g Utilities 0.0 0.00
Operations
Farily: Jensen Objective: Growth Minimum IRA Purchase: $1,000,000

>

ot AB Bl i e IS ~hnonctoid irker

JENIX

Min Auto Investment Plan:

$0




MSCI EAFE NR USD MSCIEM NR USD

Peformance 0930200 B HH|EH|EH I EHEH R BB B B W

- Quarterly Returns st Qur 2ndQuw 3rdQr  4thQr  Total % 86 8 91 % 86 9 91 @ % 97 98 g7 Stock %

2008 -10.54 044 -2830 -3354 -57.19 Growth of $T0.000
2009 -3.09 3462 2302 996 7648 g: Lo Mason'
2010 352 1089 2017 — 1085 Bastltgerymarch Emerging
Mkts

Trailing Returns 1Y 3Yr 5¥  10Yr  incept $58.880
Std Monthly 21.89 — 1301 — 1617 = == Category Average
Std Quarterly  21.89 — 1301 — 1617 $42.434
Total Return 2189 384 13.01 73.43 ) 16,17 ™ ~- Standard Index
LlSwindex 1862 587 1104 1087  — i Sz
oCothdex 167 2% 0% I~
% Rank Cat LA LA SO e 4x
No. in Cat 379 268 201 122 e Performance (uartile
e E EEHBHEHHH=HEMMHHHM b

1999 | 2000 | 7001 | 2002 | 2003 | 2004 | 2005 | 2006 2007 | 2008 | 2009 | 0910 - History -
Performance Disclosure iy 1398 | 974 | 1012 | 864 | 1471 | 1669 | 1974 | 23.38 | 2836 | 11.97 | 20.75 | 22.94 NAV
The Overall Momingstar Rating s based on risk-adjusted 10115 |-3035 | 290 |-14.62 | 70.25 | 2057 | 39.24 | 3452 | 4720 |-57.19 | 76.48 | 10.85 Total Return %
rourns dorved Z";’;" Wle,’g’zzg auerago o711 tree- 7419 |-1618 | 2534 | 132 | 31.66 | 026 |2570 | 818 | 3603 |-1381 | 4470 | 978 /- Standard Index
Ve-, and ten-year (i appiicabic; Mormmngstar Meics. | | 652|645 | 1443 | 504 | 524 | 235 | 7181 | 386 | 203 | 010 +/- Category index
The performance data quoted represents past performance o o o o o o o 20 5 76 3 Py %% Rank Cat
and does not guarantee future resufts. The investment - .
return and principal value of an investment will fluctuate 150 159 175 184 196 202 212 242 274 312 367 386 No. of Funds in Cat
thus an investor's shares, when redeemed, may be worth e o
more or less than their original cost. Portfolio Analysis 06302010 : L - B e
Current performance may be fower or higher than return Composition % long%  Shon%  Net%  ShareChg A Share 233 Ha: ?}“ﬁ % Net
data quoted herein. For performance data current to the most  Cash 17 0.1 16 g3a12010 mount 106% Torover Rt Assels
racent month-end, please call 888-425-6432 or visit U.S. Stocks 00 0.0 0.0 471500 Petroleo Brasiieiro Sa Petrob 234
www.leggmason.com. Non-U.S. Stocks 97.1 00 911 22365 Samsung Electronics Co Ltd

Bonds 0.0 00 0.0

Other 13 0.0 13 617,500  Vale S.A.

Feesandbapenses L e : @ Tmil China Mobile Lid.
Sales Charges Total 1001 01 1000 ® 3mil_Hon Hai Precision Ind. Co,, L 1
Front-End Load % na ity Syle Portfoio Pot . Rel  Rel 4mil Ak Sberegatelny Bank Sberbank
Deferred Load % A Ve Blend Gowth statsics Pug Index Cat gy 515,560  Bank Bradesco ADR
. é P/E Ratio ™M 123 090 088 @ 2mil  China Life Insurance Company,
Fund Expenses g PCRatoTIM 64 102 080 @ 170,000 America Movil SAB. de C.V.
Management Fees % 1.00 L D/BRatoTIM 19 127 080 @ 11 mil
1201 Expense % NA £l Geo AVQ Mkt 11496 0.40 0.85 @ 434,058
Prospectus Gross Exp Ratio % 128 Cap $mil ® 572900 Mahindra & Mahindra Ltd.
andRemmnProfile = Fixedincome Sy g ggg Iwentf? mT:stjms%Zr;mADR
RiskandRewmProfle .~ s g Avg EIf Duration - ® imi ONOC e 103
268 321“ 2011 5;([ 722f1 0:1” g Avg Eff Maturity B o ‘
) . unes unes unas = Avg Credit Quality — e
MorningstarRating 3% K2 4 3% g Avg Wrd Coupon . Sector Weightings Stocks%  Rel'Std index
Morningstar Risk +Avg +Avg +Avg g Avg Wid Price — O Information Economy 20.5 —
Morningstar Return Avg +Avg Avg m Software 04 .
v v oy Credit Analysis 09-30-2010 Bond % Hardware 81 -
Media 0.9 -
Standard Deviation B52 3006 267 PAA - :
Mean 384 13.01 1343 M - Telecommunication 1.1 —
Sharpe Ratio 005 0.48 052 A T & Service Economy 34.0 —
888 - B Healthcare Services 06 -
MPT Statistics Standard Index Best Fit Index BB - )
MSCIEmND B _ =i Consurer Services 5.1 —
Alpha 11.23 186 Below B " Business Services 18 —
Beta 129 105 nrNA — E Financial Services 26.6 —
R-Squared 90.00 99.00 &1 Manufacturing Economy 45.5 —
T2 Month Yield 0T1% E Consumer Goods 12.4 —
-vionth Yi g Regional Exposure Stocks % Rel Std Index )
30-day SEC Yield 0.00 Americas 257 - Eg Industrial Goods 199 —
Potential Cap Gains Exp 10.00% Assets Greater Europe 216 — Energy 1.7 -
Greater Asia 53.2 — g Utilities 15 —
Operations

Family: Legg Mason/Western Objective: Diversified Emerg Mkts Minimum IRA Purchase: $0

R ~n




MSC! Eafe Ndir_D MSCI AC World Ex USA NR

Performance 09302000 B R | B Exi RN | W

_ QuarterfyRetuns  TstQr  2nd Qe 3rd Qe 4thQtr  Total% % 90 @ 9 9% 9% 98 99 98 99 99 99 Stack %
2008 834 098 -2025 -2050 -42.46 100k
2009 q328 2344 2000 232 343 B0 Growh of S10.000
2010 056 1299 1700 — 237 B0k remational
40K $21.067
Trailing Returns ¥ 3¥r 5% 10Yr  incept e Category Average
Std Monthly 4.75 — 340 379 736 a0 $14,464
Std Quarterly 475 — 340 379 7.36 — Standard index
T_ota! Return 475 8271 340 379 736 $14.421
+/-Stdindex 148 124 143 123 — 1
+/-Catindex  -2.81 —
i
sl=liEEIEIEEEEEE IR .
7-day Yield — e o o : ’ . o .
1996 | 2000 | 2007 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 0910 History
Porformance Disclosure o 1651 | 1454 | 11.96 | 1055 | 1400 | 1609 | 17.21 | 1972 | 2002 | 11.07 | 14.32 | 1466 NAV
The Overall Moringstar Rating is based on risk-adjusted 5169 | 881 1774 11179 | 33.03 | 2085 | 1662 | 2770 | 13.24 |-42.46 | 3143 | 237 Total Return %
;gtums, Ze;nved fron‘if a wilgf;)t;sd Z/l;erage o{f the tl;r'eev 2473 | 536 | 370 | 415 | 556 | 060 | 308 | 1.36 | 207 | 092 | 035 | 130 +/- Standard Index
ve-, and ten-year {f applicable) Mortingstar metrics 2106 | 650 | 199 | 316 | 780 | 006 | 000 | 105 | 341 | 307 |-1002 | -1.32 +/- Category Index
The performance data quofed represents pgst performance 5 1 15 T 19 " 7 17 39 3 e &7 % Rank Cat
and does not guarantee future results. The investment -
veturn and princial value of an investment will fctuate 340 | 306 | 439 | 482 | 504 | 5511 608 & 657 1 7431 78 1 823 1 823 No. of Funds in Cat
thus an investor's shares, when redeemed, may be worth e
more or less than their original cost. Portfolic Analysis 08312010 . : . ,
Current performance may be lower or higher than return Composition % tong% Sho%  Net%  ShareChg  Share 112 Total Stocks % Net
n F 0 4 since Amount 0 Total Fixed-Income Assets
data quoted :ere;n. Ior perfu/glgzgczezza; gzrrent(tq the most ﬁaghs ) :g g.o 1.5 07-31.2010 6% Turnover Ratio
recent month-end, please cal -225-. or visit .S, Stocks . i . 3mil Nestle SA
www.mfs.com. Non-U.S. Stocks 971 00 911 g 12 E:I HSSBCeHoI dings PLC ggé
g‘;;:f 88 gg 88 e 4mil Royal Duich Shell PLC 256
Fees and Expenses o 10‘6:6"””""6“6 rrrr 566:6 ® 720,440 Roche Holding AG 2.29
ota 1 ) ) ' ;
Sales Charges - . © 2mi  BNP Panb@§ ............................................. 220
Front-End Load % na  Eauity Stle Portfolio Pot Rl Rl g 37mil  Vodafone Group PLC 2.1
Deferred Load % na Ve Bend Gowth Statistcs g Index - Cat g 3mil BHP Biliton PLC 190
f.:{ P/E Ratip ™ 141 104 106 @ 842,040  Siemens AG 1.79
Fund Expenses z eI Ratio ™M 65 103 088 g 639,980  LVMH Moet Hennessy Louis Vuit 1.74
Management Fees % 0.80 - P/BRetio TTM 1.4 0.93 087 e Sanofi-Aventis 1.60
1201 Expense % NA e geo QVQI Mt 25021 090 121 g Vil Akao Nobel NV 157
Prospectus Gross Exp Ratio % 104 ap o ® 594790 Linde AG 157
NS i o m b o
and Returm Profie o o Avg Eff Duration - S Tmil NG Groep NV 130
3¥r ) fSY‘ 10¥r & Avg EFf Maturity — Py ’
. L 665 funds 476 funds 268 funds - Avg Credit Quality . __
MorningstarRating Ik 4k 4%k -4 Avg Wid Coupon _ Sector Weightings Stocks%  Rel Std Index
Mom?ngstar Risk Avg Avg -Avg g Avg Wid Price _ ©  Information Economy 14.3 —
Morningstar Return Avg +Avg +Avg m Software 15 _
v - jov  Credit Analysis 03302010 Bond % Hafdwafe 21 -
Standard Deviation 200 200 183 MM o Rl Meds W -
Mean 827 3.40 379 PA — Telecommunication 8.4 —
Sharpe Ratio 022 015 016 A T & Service Economy 4.0 —
TS p— S ggB - ﬂ Healthcare Services 8.7 —
— g - -
tatistics tandard index MSCTS\;\/ dztxrb seg)q( 8 - Consumer Services 39 .
Alpha 176 107 BeowB - Business Services 50 —
Beta 1.02 102 NRINA . B rinancial Sewices 253 -
R-Squared 98.00 98.00 &l Manufacturing Economy 421 —
2 Mot Vield m Consumer Goods 1.9 -
-vionth Yiel - Regional Exposure Stocks % Rel Std Index . -
30-day SEC Vield . Americas 64 - g Industrial Goods 18.7
Potential Cap Gains Exp -15.00% Assets Greater Europe 59.4 — Energy 13 -
Greater Asia 342 - Utilities 48 -
Operations
Family: MFS Objective: Foreign Stock Minimum IRA Purchase: $0
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ARGHUATY BRITA ety J e
Barcap Agg Barcap LT Gvt/Cred
302010 [ BB AR B | D || | B | | e
Quarterly Returns  1stQu 2nd Qv 3rdQr 4thQr  Total % . - . 97 99 73 % 93 85 78 93 97 Bond %
2008 045 007 068 048 057 100k P prrery
2009 398 754 650 120 1140 80k Growth of $10,
=
2010 213 315 480 — 1052 80k gging;:NORh Corporate
40k $17,230
Tratling Returns 1¥r 3¥r 5Yr 0¥ Incept - Category Average
Std Monthly 1184 —  6.66 — 835 $17.548
Std Quarterly — 6.66 — 6.35 -~ Standard Index
Total Return 166 666 — 835 $16.369
+1-Std Index 024 046 —  — b
+/-Cat indel‘)g -2.58  -0.68 — -
0 48 T . 4k
48 39 28 16 . Performance Quartile
v = EHEHE S HEE=OQ
20021 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 0910 Histery
Performance Disclosure o 960 | 1007 | 1051 | 974 | 983 | 979 | 903 | 954 | 1019 NAV
The Overall M""f””gﬂaf Rating is based on risk-adjusted — 1 — 1 | 358 |15 [1067 | 153 | 598 | 652 | 057 | 11.40 | 1052 Total Return %
fourns g"t’”‘*d e W;?’g’;’f‘}’ aorage "tf"’e 'f’,ee" | | | 68| 741 | 633|396 | 165 | 045 | 581 | 547 | 258 /- Standard Index
e, and ten-year (it appiealie; Moraingsiar metics. 0 | — 14123 | 564 | 211 | 687 | 326 | 008 | 901 | 948 | 617 +/- Category Index
The performance data quoted represents past performance o o o - o - o - - o 57 84 % Rank Cat
and does not guarantes future resufts. The investment b :
return and principal value of an investment will fluctuate 1e 1126 1 104 1106 s 69 60 45 44 48 50 5 No. of Funds in Cat
thus an investor's shares, when redeemed, may be worth e e e
more or less than their original cost Portiolio Analysis o - . ... -
Current performance may be lower or higher than return Composition % long%  Shon%  Net%  ShareChg A Share{ mg ]{ota: ?‘mccﬁ % Net
data quoted herein. For performance data current fo the most Cash 30 00 8??;042010 e 75% Tﬁ:ﬁwﬂ:f R;,[”ig""‘e Rosets
recent zonth-er;]af', p:;ease call 888-784-3863 or visit l!\JI.S. lSthCkSst ) 88 88 Amit Woodside Fin 144A 8.75%
www.ridgeworthfunds.com. Bg:(‘js. . Stocks 97.0 0,0 e 4mil Newmont Mng 6.25%
) ] 0‘0 0'0 4mit  Jefferies Grp Inc New 8.5%
_Fees and Fuper : O 4mil AT 5.8%
S 100000 : ;
Sales Chargos Equity S Portfali p Rel  Rel
Front.End Load % R Staists Mg e Cat ey
Deferred Load % na Ve Blend Gowth ‘ 9 Td Ameritrade Hidg 5.6%
& PIE Ratio ™ - = — Royal Bank of Canada Global S
Fund Expenses S PICRatoTTM o Berkshire Hathaway Inc Del 3.
Managerment ees % 0.0 o BRI — o 3mi TimeWemer CableS8S% 19
127 Expense % NA g GeohvgMk - Healthcare Rity Tr 6.5%
Prospectus Gross Exp Ratio % 0.52 Cap $mi General Elec 5%
e SRR s Fixed-tncome Style ;?] ITH]:QHFEO; 558;;%
Riskand Return Profile. St nt_Long Avg Eff Duration 6.60 Mo e e
ke ow & AvgEff Matury 1060 E v '
) . s s s = Avg Credit Quality -
MorningstarRating 3%k 3% — z Avg Wid Coupon 5.05 Stocks%  Ref Std Index
Morningstar Risk -Avg -Avg —_ g Avg Wd Price 1157 T\ Information Economy — .
Morningstar Retum Avg Avg — m Software . o
o o oy Credit Anaysis 09-30-2010 Bond % Hardware - —
= "
Standard Deviation 5.56 4.76 . AMA 2.20 Media - -
Mean 166 6.66 . M 23.20 Telecommunication — —
Sharpe Ratio 118 0.84 — A 3230 & service Economy — -
Bbg 40.90 Healthcare Services — —
MPT Statistics Standard Index Best Fit Index BB 1.40 X
: Consumer Services — —
Barcap Credit B 0.00
Alpha 0.78 245 BoowB 0.00 Business Services — —
Beta 0.92 057 NR/INA 0.00 E Financial Services — —
R-Squared 47.00 68.00 &1 Manufacturing Economy o -
T Mot Vi E Consumer Goods e e
-Month Yie - Regional Exposure Stocks % Ret Std Index .
30-day SEC Yield — i o 8] maustrial Goods _ _
Potential Cap Gains Exp 8.00% Assets Greater Europe — — ﬂ Energy - -
Greater Asia — —_— Utilities e —
Operations
Family: RidgeWorth Objective: Corp Bond--High Quality Minimum IRA Purchase: $0



SHATRIGIY HERITA varoyur § mua
Barcap Agg ML US High Yield Master
s Investment §
Performance 0 B B B0 B0 | B0 |8 | 8 | G | B | R | s
Quarterly Retwns  IstQr 2nd Qe 3rdQr  4thQyr Towd % . o 97 % % % o @ ® 90 68 77 Bond %
2008 280 257 671 2186 -2745 100k
2009 787 1823 1474 1038 6153 ot
2010 596 221 133 — 1114 Bk o
40K $20,468
Trailing Returns T 3Yr 5Yr 0¥ Incept e Category Average
Std Monthly 22.67 —  8.84 — 908 $17,982
Std Quarterly  22.67 — 884 — 908 — Standard Index
Togfi_{lReturn 2267 BB7 884 ] 816  9.08 e $19,778
+/-Std Index  14.51 145 264 1.75 —
+/-Catlndex 415 026 054 041 —
2 =R - 3
573 287 — Performance Quartile
ot S W SEIEEEEEIEENE
| 2007 | 2003 | 2004 | J005 ) 2006 1 2007 | 2008 | 2000 | 0910 Histery
Performance Disclosure o 661 | 765 | 759 | 696 | 722 | 6.73 | 445 | 652 | 684 NAY
The Overall Marningstar Rating is based on risk-adjusted 128 | 046 | 565 | 333 | 2581 | 1031 | 421 | 1243 | 320 |-27.45 | 6153 | 1114 Total Return %
fourms g"”"‘*d fr e W‘I“’,’Q’Zfd morage "tf”’e ”r",ee" 210 |-21.09 | 279 |1359 | 2171 | 597 | 178 | 810 | 377 |-3269 | 5560 | 320 +/- Standard Index
e, and ten-yoar i applicable) Morningstar metics. 123 | 434 | 197 | 144 | 234 | 056 | 147 | 071 | 096 | -1.06 | 402 | 062 +/- Cateqory lndex
1 The performance data quoted represents pa;t performance - o - 20 % 39 10 8 14 & 7 21 % Rark Cat
and doss not guarantee future results. The investment .
: retum and principal value of an investment willfluctuate 342 1 365 | 414 | 425 | 455 1 493 1 s18 | se9 1 54z 1 559 | 543 1677 No. of Funds in Cat
thus an investor's shares, when redeemed, may be worth e .
more or less than their original cost. Portiolis Analysis 07312010 - : , o
Current performance may be lower or higher than return Composition % long%  Shot%  Net%  Share Chg A égﬂﬂi 15§ ?;ta: %iﬁ?mme ;:6 Net
wik data quoted herein. For performance data current to the most  Cash 115 00 175 e : al et A ssels
i 06-30-2010 466% Turnover Ratio
recent month-end, please call 888-784-3863 or visit U.S. Stocks 16 0.0 16 ® 27wl RidgeWorth Inst Cash Mgme Mk 13.86
www.ridgeworthfunds.com. Non-U.S. Stocks 20 0.0 2.0 ) . o
Bond 66 00 765 5mil ETrade Finl 12.5% 2.84
- ot 2’4 0o 24 Smil Nortel Networks 10.75% 222
FeesandBxpenses - e L s : 4l Readers Digest Assn T44A FRN 2.06
Saos Ghames Totaf 000 00 1000 ami Gl 175
ales Charges - e PSP s P . e
FrontEnd Load % pa  FoutySule Porfolo Pt Rl Rel g 3mil Texas Inds 144A 9.25% 163
Deferred Load % na Ve Blend Growth _ [am“c? Vg Index Cal g 149,060  Smurfit-Stone Container Corp 161
§  PERaOlM gmi  General Mirs 8.375% 157
Fund Expenses z PIC Ratfo ™ - - 4mil - Amer Gen Fin Medtm Smt Be 6. 1.57
Maragement Fees % 060 g CBRa0IM - 3 GTCBH 153
12b1 Expense % NA g ge" {;"% Mkt e 3mi Dekts Air Lines Inc Del 144A 15
Prospectus Gross Exp Ratio % 074 ap »m! % 3mil Amer Capital Vin 12/31/13 14
— C——. ©  m Cobscou Coponper St 40
e ., Ly e Lo Avg Eff Duration 390 2 il Fi?ekeepe?s Dev Auth 144413, 137
3 s 10¥r &  AvgEff Maturity 6.20
506 funds 427 funds 287 funds - g Credit Quality .
MorningstarRating™ i% 5% 5% g Avg Wd Coupon 9.30 Sector Weightings Stocks%  Rel Std Index
Mom?ngstar Risk +Avg +Avg Avg :-: g Avg Wid Price 98.89 O Information Economy 0.0 —
Morningstar Return High High High m Software 00 -
- B —
e o 0y Credit Analysis 09-30-2010 Bond % Hard‘vvar e 0.0
Standard Deviation 1640 1302 1057 A 900 &l Meda 00 -
Mean 8.87 8.84 g1 M 0.00 Telecommunication 00 —
Sharpe Ratio 054 0.53 057 A 900 & Service Economy 0.0 —
885 050 Heaithcare Services 00 —
MPT Statistics Standard Index Best Fit Index BB 13.70 )
CSFBHighYield B 4890 Conlsumer Sen'/lces 0.0 —
Alpha 486 115 Below B 2750 = Business Services 0.0 —
Beta 0.65 100 nNrINA 0.00 E Financial Services 0.0 -
R-Squared 3.00 94.00 &1 Manufacturing Economy 100.0 —
7 Mot Viid E Consumer Geods 450 -
-Mionth Yie - Regional Exposure Stocks % Rel Std Index . . .
30-day SEC Yield = Americas 45.0 - E Industrial Goods 550
Potential Cap Gains Fxp 3.00% Assets Greater Europe 550 — Energy 00 -
Greater Asia 00 — u Utiliies 0.0 —_—
Operations
Family: RidgeWorth Objective: Corp Bond--High Yield Minimum IRA Purchase: $0
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Perfermance 09302010 50 ' @ @ @ @ @ @ @ @ @ @ @ @ W

Quarterly Returns st Qe 2nd QU dQr  4thQu  Total% o 93 9 9 97 95 100 9% 9% 9 97 9% Stock %
2008 898 428 415 -1895 -32.32 lg:k pryeRpw
2009 1076 1526 1490 547 2485 8 !
. &5 RidgeWorth
2010 670 1080 1056 — 523 ook = o Eﬁﬁtyﬁa’ge Cep
a0k $15,002
Trailing Returns 1Y v 5% 10¥r  Incept = Category Average
StaMonthly 1098 — 295 446 809 13,043
20k
Std Quarterly  10.98 — 295 446 808 ) e — Standard Index
446 809 g x\ o % $11,431
A
slEi=EEIEEICIEEEEE .
7-day Yield — = | b e | e ) e : e , 900
16091 2000 | 7001 | 2007 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 0910 History :
Performance Disclosure. o 1034 | 1122 | 1097 | 914 | 1193 | 1262 [ 1287 | 1495 | 1364 | 901 1098 | 11.47 NAV
The Overall Mormingstar Rating is based onrsk-adiusted 593 | 1085 | 095 |15.47 | 2364 | 1508 | 370 | 2253 | 375 |-3232 | 2485 ) 523 Total Return %
s Zet’"’ed f"”{’_}a Wi’g’})’f’j aorage "tf the ";’F’B" 297 | 1905 | 1004 | 663 | 505 | 420 | 121 | 674 | 474 | 468 ) 181 | 134 +/- Standard Index
ive-, and ten-year (if applicable) Momingstar metrics. 4028 | 383 | 464 | 005 | 639 | 141 | 335 | 028 392 | 453 4 496 | 0.74 -+ /- Category Index
The performance tlata quoted represents pgst performance 87 34 % 2% g6 23 75 g 3 14 " 16 % Rak Cat
and does not guarantee future results. The investment :
return and principal value of an investment will fluctuate 638 | 809 | 892 | 961 | 1050 | 1220 | 1296 1 1371 1432 1 1433 11272 1 127 No. of Funds in Cat
thus an investor's shares, when redeemed, may be worth
more or less than their original cost Portiolio Analysis 07:31:2010 : : : ;
Current performance may be lower or higher than refurn Composition % long% Short%  Net%  ShareChg A Shﬁfﬁ; 6(2) ¥0§a: Eﬁocﬁ % Net
data quoted herein. For performance data current to the most Cash 48 00 48 ?}g-cfo-zmo o 105% Tﬁrzoere R;iggome Assets
recent lzonth-en’;? pfase call 888-784-3863 or visit lI\Jan lSJt(gckSst ) Qgg I 9;2 ® sgmil RidgeWorth Inst Cash Mgrnt MMK 48
wuww.ridgeworthfunds. Com. B" s OCks Y o oo 965,566 J.P. Morgan Chase & Co. 323
. ) oncs ' ! y 508,300  Chevron Corporation 3.22
Fees and Expenses 662,607  ConocoPhilips 3.13
Sales Charges ISR 1 mll ...... \NeilsFargo COMPBNY | oo 276
Front-End Load % na  Fowity Stle gi’éif?i‘fés ’:\‘;ﬂ Ing:l g:l 427,050  Occidental Petroleum Corporat 2.76
Deferred Load % ga Ve Blend Crowth 9 622,400  Abbott Laboratories 254
“1 & PIERatio TTM 142 096 111 omil Plizer Inc.
Fund Expenses % PICRato TIM 76 087 110 574,700
Management Fees % 0.77 o P/BRatoTTM 17 081 1.06 458,600
12b1 Expense % NA i Geo Avg Mkt 37087 084 119 T 987,650 """"" e,
Prospectus Gross Exp Ratio % 082 Cap $mil 271,850  Frankiin Resources 2.21
I i @ mm oo
Tkt e St nt_Long - Avg EIf Duration - 355,95;) A‘ir éroductspand Chemicals, | 2‘,15
3V 5 ovr g Avg Eff Maturity —
1127 funds 942 funds 490 funds - Avg Credit Quality -
Momi'ngsta(Ralting‘“ 4% 5% 4k ] g Avg Wtd Coupon o Sector Weightings Stocks%  Rel Std Index
Morningstar Risk -Avg Avg Avg g Avg Wid Price — 3 Information Economy 12.4 0.52
Morningstar Return +Avg High +Avg m Software 1 0.25
3y 5vr oy Credit Anaysis 09-30-2010 Bond % Hardware 41 0.38
Standard Deviation ni8 11 1550 A - Media 34 110
Mean 560 2.5 a4 M - Telecommunication 38 072
Sharpe Retio 021 011 o1 A — & Service Economy 415 1.22
— p—— ——— gga - Healthcare Services 18 1.04
tatistics tandard index est S&Pnsg(); 6 - Consurmer Services 53 0.62
Alpha 1.20 120 Below B o Business Services 4.6 1.48
Beta 0.96 096  NR/NA _ B rinancia Services 25.9 1.62
R-Squared 98.00 98.00 £l Manufacturing Economy 40.1 1.08
12 Month Yield L m Consumer Goods 55 0.48
-Mionth 1ies Rerd Regional Exposure Stocks %  Rei Std Index .
30-day SEC Vield 150 Americas 9.1 0.99 E Industriat Goods 15.5 1.36
Potential Cap Gains Exp -7.00% Assets Greater Europe 0.0 — Energy 148 135
Greater Asia 09 _ B3 uwes 43 119
Qperations
Family: RidgeWorth Objective: Equity Income Minirmuem IRA Purchase: 30

Tt STVYTX Min Auto Investment Plan: $0




S50 RusMidValue
Paomance 53200 CE | FE | FE | R | W ||| T [ O ) W) e
QuarterlyReturns  IstQr 2nd QU 3rdQu 4th Qo Total% - . . 94 94 % 9% 9% 97 9 9% a5 Stock %
2008 1038 246 262 -2338 3479 100k Pem———ren
2009 582 1905 2479 504 46.98 28" QR@ dgeWo nhmc@
2010 1236 1109 1115 — 1104 K Valie ity |
40k $19,311
Trailing Returns 1y 3V 5¥r 10Yr  Incept = Category Average
Std Monthly 16.64 — 124 —_ 114 $16,335
StdQuarterly 1664  — 724 — 174 e Standiard Index
032 724 — 1M e S h VY $11.804
748  6.60 — — NS
. ] 5.10 =
% Rank Cat 21 4 -
.......... a
No. in Cat 415 349 - E % Performance Quartile
7-day Yiel(‘j” mmmm— @ g E @ E E g E E E (within category)
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008|2009 | 09-10 History
Performance Disclosure o — | — {1057 | 806 | 1037 | 1235 | 1291 | 1246 | 1074 | 687 | 995 | 11.00 NAV
The Overall Moringstar Rating s based on risk-adjusted ] | = 12126 | 2951 | 2021 | 946 | 2197 | 543 (3479 | 4698 | 11.04 Total Return %
retums, derived from a weighted avérage ofthe tree, | | — | ost| os2| 933 | 455 | 618 | 006 | 221 | 2052 | 115 -+/- Standard Index
five-, and ten-year {if applicable) Morningstar metrics. 1161 | 856 | 350 | 319 1'7 s | 6as 3' & |2 | O. 1 +I- Category Index
The performance data quoted represents pgsr performance o o o a5 67 35 57 6 19 29 9 10 % Rank Cat
and does not guarantee future results. The investment :
return and principal value of an investment will fluctuate 223 233 261 n 331 320 310 375 405 442 416 418 No. of Funds in Cat
thus an investor's shares, when redeemed, may be worth )
more or less than their original cost. Portfolio Analysis 07312010 ,
Current performance may be lower or higher than return Composition % long% Sho%  Net%  ShareChg A Share 53 ﬁa: g}oﬁﬁ % Net
data quotet:hhere(;‘n. 7or perft;;lgggc;gia; g«;rrent}tc; the most ﬁa;hs ) 9?§ 88 9?? 302010 moint 195% Tﬁrsovif it Assets
recent- month-end, please call 888-784-3863 or visi S. Stocks . X . ® semil R
) lgeWorth Inst Cash Mgmt MMk 5.15
www. sidgeworthunds. com. ggr?dgs Stocks (3;?) 88 (3)8 @® 2mil  MB Financial Corporation 2.80
N Other 0.0 0.0 00 @ 726,00Q Comerlga Incorporated 2.57
fmmm ................................................................................................. @ 2mil  International Game Tech. 2.29
Salos Charges Tota 100 00 W0 e Tl Ivescold 225
Front-End Load % pa  Eauiy Syle Portfolio Pot  Rel  Rel 3¢ 663,500 QEP Resources Inc 21
Deferred Load % NA Value Blend Growth Statistics Avg Index Cat ® 767000  Lazard, Ltd. 210
% P/ERatio TTM - 17.1 116 125 @ 2mi Intersil Corporation 207
Fund Expenses g PCRetoTIM 23 026 037 617,200  Best Buy Co. Inc. 198
Management Fees % 1.00 PBRatioTTM 1.4 067 093 @ 907,400  Hartford Financial Services G 1.96
; g GeoAvgMkt 5438 072 108 :
121 Expense % . NA g Ceo $:?| e ) 214,000 Flowserve Corporation 1.96
Prospectus Gross Exp Ratio % 105 ap s @ 833,600  Intemational Paper Co. 1.86
Fixed-Income Style @ 333,000  SPX Corporation 1.83
Risk and Retum Profile : Short nt Long g Eff Duration N ® 516,700 Ingersoll-Rand PLC ‘ 178
3 5y 10¥r = g Eff Maturiy R © 428,100  Peabody Energy Corporation 1.79
. ' 349 funds 211 funds 88 funds = Avg Credt Quality .
MorningstarRating™ 4% 5% — 3 Avg Wid Coupon . Sector Weightings Stocks%  Rel Std Index
momfngstaf gistk + :‘Vg + é\VE — & fvgWid Price — % Information Economy 8.3 0.35
orningstar Return i ig — Software 00 000
v 5y 1oy  Credit Analysis 09-30-2010 Bond % Hard?/vare 6.6 061
Standard Deviation 26.34 21.38 A - E{ Media 1 0.5
Mean 032 724 M - Telecommunication 0.0 0.00
Sharpe Ratio 011 0.32 — A o & Service Economy 424 1.09
588 - Healthcare Services 45 0.40
MPT Statistics Standard Index Best Fit Index BB e )
Russell 3000TR B - Consummer Services 36 0.42
Alpha 9.78 8.68 Below B " Business Services 5.6 1.81
Beta 115 112 NRNA — B rinancial Senvices 285 178
R-Squared 91.00 92,00 el Manufacturing Economy 493 1.32
12-Month Yield 0.60% E Consumer Goods 59 0.52
: i 0870 Regional Exposure Stacks %  Rel Std Index !
302y SEC Yied 070 oo e - B mdustrial Goods 21 199
Potential Cap Gains Exp 9.00% Assets Greater Europe 0.0 — Energy 154 140
Greater Asia 0.0 — B uites 53 1.47
Qperations
Family: RidgeWorth Objective: Growth Minimum IRA Purchase: $0
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Barcap Agg

VL UD MY TSI ViasLss

Performance 09-30-201 Investment Style
e | R | EEE | | D | | R | G | D (||
QuarterlyReturns 1stQ 2ndQu 3rd Qe 4th Qe Totat % . - . 81 . 9 97 87 9@ %9 95 95 Bond %
2008 244 161 587 1452 -20.23 100k
2009 622 1139 966 458 3570 80k ;Z"‘é“" 'ff.s’f"g High
2010 404 046 726  — 1109 % Yieid
40k $20.065
Trailing Returns 1¥r 3Yr 5Yr 0¥ Incept = Category Average
Moty 1698 — 589w 740 b Lo ey S18464
Std Quarterly 1618 — 589 — 140 - Standard Index
Total Return 589 — 140 — < $17.865
B — 1
-2.41 - —
67 — —
A 4K
421 287 — Performance Quartile
S SIEICIEEIEIEIEIEIEIEI=N
o554 2060 | 2001 ‘2602 | 2003 | 2004 | 2005 | 2006 | 2007 2008 2009 | 0910 History
Parformance Disc(asure o o | 995 | 1037 {1037 | 11.24 [ 1130 | 1075 | 1076 | 1022 | 747 9.28 | 969 NAV
The Overall Momingstar Rating is based on isk-adjusted 0 11133 | 636 {1556 | 836 | 262 | 700 | 249 |-2023 | 3570 | 11.09 Total Return %
rgtums, derived from a wgtghted average of the th(ee‘, — | 289 | 390 | 1146 | 402 | 019 | 267 | -4.48 1-2547 | 29.77 3.15 +/- Standard Index
five- and ten-year (f applicable) Morningstar metics. | 1 685 | 825 |-1250 | 251 | 012 | 472 | 025 | 616 |-21.81 | 067 +/- Category ndex
The performance data quoted represents pqst performance o o o o o 19 8 a6 31 15 g6 2 % Rark Cat
and does not guarantee future results. The investment .
raturn and principal value of an investment will fluctuate 342 365 414 425 455 493 518 549 542 558 543 517 No. of Funds in Cat
thus an investor's shares, when redeemed, may be worth )
more or less than their original cost. Portiolio Analysis 07-31-2010 =
Current performance may be lower or higher than return Composition % long% Shon%  Net%  ShareChg  Share 0 Total Stocks % Net
. since Amount 354 Total Fixed-Income Assets
data quoted hersin. For performance data current to the most  Cash 4.1 0.0 47 05302010 116% Turover Ratio
recent month-end, please call 888-784-3863 or visit U.S. Stocks 00 0.0 0.0 ® ' .
76mii  RidgeWorth Inst Cash Mgmt Mk 467
www.ridgeworthfunds.com. Non-U.S. Stocks 00 0.0 0.0 18 mi Forg Motor Credit Co 8 7?}6 116
Bonds 94.6 00 946 PR ' '
® 18mi  CitGrp 7% 1.05
‘Feesand Expenses O e 07 .00 0T g 17mil Gmac 8% 103
Sales Charges fotal 1000 00 100 | 16mi  United R?'f'.t..a.ls North Amg ............................... 103
Front-End Load % pa oty Sute 2‘[’;?5’225 5’\‘\’/“ |n§:>: g;' 16mil Chs/Crnty Health Sys 8. 1.00
Deferred Load % o et TTM o 15mil Wind Acquisition Fin Sa 144A 099
3 atio - = 16mil Bk OF Amer Corporation FRN 0.98
Fund Expenses S PiC Rat?o - - = 3 15mi  Icahn Enterprises Lp/Corp 8% 0.93
Management Fees % 0.43 o PBRatolM - — 14mil  Hertz 8.875% 0.89
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Performance Summary *

Lighthouse Funds of Funds ' 3Q10 YTD 3 Year . 5Year 10 Year 3 Yr Vol
Lighthouse Diversified Fund Ltd 2.63% 1.59% 0.15% 3.64% nfa 7.73%
Lighthouse Diversified Fund, LP 2.56% 2.25% -1.54% 341% 548% 7.93%
Lighthouse V Fund Ltd (benefit plan dedicated) 1.82% 1.34% -1.01% 3.02% I 7.41%
Lighthouse V Fund, LP (insurancs dedicated) 249% 0.04% -0.52% 3.28% nia 6.92%
Lighthouse Credit Opportunities Fund Ld 3.87% 6.35% 1.84% 5.04% na 9.04%
Lighthouse Credit Opportunities Fund, LP 4.77% 8.38% -3.15% 2.17% nfa 10.78%
Lighthouse Funds of Managed Accounts ' o 3010 YID . 3Year = 5Year Yt?xr é(gr
Lighthouse Global Long/Short Fund Lid 2.42% 0.97% -1.15% 4.51% n/a 7.08%
Lighthouse Global Long/Short Fund, LP 242% 0.95% -0.76% 487% nfa 6.98%
Lighthouse Navigator Fund Ltd 2.36% 0.78% nfa nla nla nfa
Lighthouse Alpha Segregated Portfolio 0.18% 242% 0.19% nla nfa 5.79%
Lighthouse Managed Futures Fund LLC -- Composite Series 4.83% 7.53% 8.41% nla nfa 8.19%
Lighthouse Credit Compass Segregated Portfolio 3.84% 5.56% nfa nfa nia nfa
Lighthouse Healthcare Series 5.55% 1.92% 10.60% nfa nfa 9.25%
Markets ’ 3010 YTD  3Year 5 Year Yle‘;r \3,0‘1“
S&P 500 (with reinvested dividends) 11.30% 3.89% -1.16% 0.63% -0.43% 21.81%
MSCI World Equity Index 13.89% 3.02% -1.74% 1.86% 1.29% 23.70%
Barclays Government / Credit Bond Index 3.29% 8.96% 7.47% 6.15% 6.52% 5.23%
91 Day Treasury Bills 0.04% 0.08% 1.14% 261% 2.55% 0.46%
HFRX Global Hedge Fund Index 3.15% 190%  ° -3.86% 0.45% 3.83% 8.77%

Note: Performance shown for the Lighthouse Diversified Fund, LP is that of Lighthouse Diversified Fund (QP) II, LP. The Lighthouse Credit Opportunities
Fund is that of Class/Series A. The Lighthouse Global Long/Short Fund is that of Class/Series A. The Lighthouse Navigator Fund, Ltd performance is that
of Class/Series C. The Lighthouse Alpha Segregated Portfolio is a Segregated Portfolio of the Lighthouse Strategies Fund SPC. The Lighthouse Healthcare
Series is a Series of the Lighthouse Strategies Fund LLC. The full legal name of the Lighthouse Credit Compass SPC is Lighthouse Credit Compass
Segregated Portfolio, a Segregated Portfolio of the Lighthouse Strategies Fund SPC. Further the Lighthouse Credit Compass Segregated Portfolio
performance is that of Class 4.

*Third quarter 2010 returns and, consequently, the other figures appearing in this document that include these returns in their computation, for the
Lighthouse Funds are estimated and subject to revision near the 20th business day of the month and final audit. The performance data above represents the
returns for each of the respective Lighthouse Funds, or any related predecessor Fund, net of all fees and expenses, including reinvestment of earnings. Past
performance is not indicative of future results. Current year performance is not audited and is subject to revision. This information is neither an offer to sell
nor a solicitation of an offer to purchase any securities. Such an offer will only be made to qualified purchasers by means of a confidential private placement
memorandum and related subscription documents. You are receiving this email as we have been in contact with you in the past and we have reason to
believe you are a qualified purchaser or a representative of such. Should you wish to be removed from this list, or if you believe you are not a qualified
purchaser, please reply back with “remove” in the subject line.



Lighthouse Diversified Strategy Review

Below is a table showing the performance of each strategy in Lighthouse Below is an updated distribution of strategy weightings in
Diversified Fund Limited and the relative contribution to return for the Lighthouse Diversified Fund Limited.
quarter and year-to-date.
Portfolio composition
September 2010 Strategy Allocations
Attribution Performance | Options 1.2%
Global trading
Strategy - 3010 Y 3q10 YD "2%
Relative Value Arbitrage 1.40% 0.80% 451% 3.81% e Cash38%
elative value
Credit 0.21% 0.24% 2.60% 3.86% 0% ot
Fixed Income 0.36% 0.72% 4.14% 9.86% 16.7%
Long / Short Equity 0.43% -0.14% 5.13% 0.41%
- Fixed income
Market Neutral Equity 0.03% 0.37% 0.16% 1.13% 10.2%
Global Trading 0.14% 0.45% 197% 9.72% Market neutral Longfshort
equity 21.3% equity 10.6%
. Options 0.12% 0.11% 6.64% -5.44%
. Total 263% 159%

Lighthouse V Strategy Review
Below is a table showing the performance of each strategy in Lighthouse V. Below is an updated distribution of strategy weightings in
Fund Limited and the relative contribution to return for the quarter and year- Lighthouse V Fund Limited.
to-date.
Portfolio composition
September 2010 Strategy Allocations
Attribution Performance Opfions 4.5%
Strategy 310 Y10 3010 Yib Refaive valle Global trading 14.7%
Relative Value Arbitrage 1.07% 1.06% 3.94% 5.25% 29.2%
Credit 0.16% 0.17% 3.59% 5.62% ~—— Cash4.7%
Fixed Income 0.09% 0.22% 2.39% 5.93%
) — Credit 8.9%
Long / Short Equity 0.43% 0.14% 3.40% 0.99%
- Fixed income
Market Neutral Equity -0.20% -0.08% -0.61% 0.34% A 4.7%
. Matket neufral
Global Trading 0.18% 0.34% 3.15% 5.73% equity 15.1% Long/short
equity 18.2%
Options 0.09% -0.23% 2.25% -4 54%
Total 1.82% 1.34%




UNDERLYING STRATEGY REVIEW

Relative Value

Relative value was profitable during the third quarter.
Gains, while diversified, were led by convertible arbitrage
and event-driven strategies. Interest rate hedges on
convertible bond positions were the primary detractors as
treasury bonds rallied. On that last point, we would
emphasize that our managers’ rate hedges are not based on a
macroeconomic call, but are a consistent tool that they
employ to isolate alpha in their portfolios.

Our convertible portfolio performed very well, benefitting
from idiosyncratic events, volatility trading and an overall
richening in the convertible sector. Given the
macroeconomic uncertainty, our managers continue to favor
shorter-duration, catalyst-driven strategies. Two trades that
fit this category are Exide and Heritage Oil. Exide floating
rate convertibles increased in value after the company
announced a new $675 million senior secured debt offering
while Heritage Oil 8% bonds were another winner as the
company recently closed on an asset sale and paid a large,
special cash dividend to its shareholders. The convertible
bonds benefited from this return of capital as the debt
indenture provided convertible holders with a full pass-
through of the special cash dividend.

A profitable idiosyncratic trade for one of our convert
managers was in MGIC Investment Corporation (MTG).
MTG is a mortgage insurer and has deferred coupon
payments on its 9% convertible bond since April 2009. Our
manager liked this trade because it had a defined catalyst,
coupled with an attractive risk/reward profile. To resume
coupon payments, MTG was required to raise new capital in
order to pay back all accrued interest, which they did this
April. However, MTG only had 180 days from the date of
issuance of those shares to use the proceeds to pay deferred
interest. Our manager’s analysis indicated there was a 75%
chance that the company would resume coupon payments
by the September 15 deadline, which would likely cause the
bonds to rally. The trade was structured long the
convertible bond, short MTG stock and long puts to ensure
jump-to-default protection. Just prior to the September 15th
deadline, MTG announced that it would, in fact, resume
coupon payments (19.25 points including compound
interest). On this news, the convert traded up 10 points in
price.

The hard catalyst event category contributed positively
during the quarter with deal completions in Smith
International, Millipore, Lihir Gold, Sybase and ev3, among
others. One of the biggest winners during the quarter was
3PAR, which became the target of a bidding war between

business as they look for more profitable lines away from
their core computer businesses. As an example, Oracle
expanded its storage business by purchasing Sun
Microsystems earlier this year. The Oracle/Sun deal
demonstrates the need for companies to acquire new
assets and revenue sources as organic growth has slowed
and further cost cutting opportunities are limited.

. 3PAR Closing Stock Price
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We remain excited about the forward-looking opportunity
set for relative value strategies. The low level of interest
rates has already begun to induce a chase for yield, which
has created attractive relative value trades within capital
structures and across asset classes. Within convertibles,
short-dated credit remains attractive as does the ability to
capture volatility, which is ideal given the uncertain
macroeconomic outlook. The event-driven strategy is
compelling as LIBOR-adjusted annualized spreads remain
high while deal activity increases. We expect merger
activity to continue as companies sit on record amounts of
cash and are faced with low organic growth prospects. As
the chart below highlights, the last merger cycle was
preceded by the recession of 2001-02 and a significant
cash build-up by corporations. While we hesitate to use
history to predict the future, we believe that the two
periods do share similar characteristics which could result
in increased merger activity into 2011.

S&P 500 Non Financial Cash Holdings
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also generated strong returns, benefitting from an active new
issuance market. Similar to last quarter and as witnessed in
our relative value strategies, the biggest detractors to
attribution for our fixed income managers were their interest
rate hedges.

In the agency mortgage strategy, significant speculation
occurred during the quarter around a mass government
refinancing program. This, coupled with record low
mortgage rates, caused prepayment expectations to
significantly increase. As we have previously stated, not all
agency collateral is created equal. Therefore, our managers
try to create an optimal mix of low loan balance and
seasoned Interest Only (I0)/Inverse 10 (IIO) collateral that
will provide some degree of prepayment protection while
avoiding both the best credit individuals (who are most able
to voluntary refinance) and those with the worst credit (who
are likely to fall delinquent and be purchased out of agency
mortgage pools). This portfolio construction proved fruitful
in the third quarter as our agency collateral outperformed
generic (i.e., benchmark) mortgage collateral.

Below is a yield chart for the four largest IO/IIO securities
for one of our agency mortgage managers. Based on this
chart, if the prepayment rate (CPR) increases to a
historically high rate of 30, the weighted average yield for
these securities is 10.1%. If the CPR remains at the
weighted average inception-to-date CPR of 13.9, the yield is
31.1%. While these bonds are only one component of the
portfolio, they demonstrate the relative attractiveness of
mortgage securities in the current environment. In fact, if
the housing market dramatically improved to the point
where more underwater homeowners could refinance their
mortgages, we would also expect higher interest rates to
offset the attractiveness of this refinancing option.

Yield vs. CPR
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Source.: Lighthouse proprietary calculations, Bloomberg

The non-agency cash market has also continued to perform
well as investors reach for yield. The ABX synthetic
subprime indices averaged a return of roughly 12% during
the auarter while cash Alt-A super senior bonds were up

loss-adjusted return standpoint.  Alt-A super senior
floating-rate bonds are currently trading around $61,
which equates to an unlevered loss-adjusted yield of
9.5%.

The underlying return drivers to mortgage strategies
remain strong, although the uncertain political
environment and recent events such as foreclosure halts
have led us to take a more defensive stance. Within
agency mortgages, the two main risks continue to be
faster prepayments and higher short-term rates. On the
first count, despite record low mortgage rates,
prepayments remain well below the peaks hit during
2003. Two primary reasons are much tighter lending
standards and lower origination capacity. Additionally, a
new survey released by bankrate.com suggests that the
average closing costs have jumped almost 37% to more
than $3,700 per loan in 2010.

On the fixed income trading side, our recent investment in
a municipal trading manager has performed very well in
its first full quarter. The manager’s ability to identify
short-term inefficiencies in liquid areas of the municipal
bond market was evident as most of the gains during the
quarter were realized. We feel that this manager is in a
great position to profit from the information gap in the
municipal market, as few non-localized participants in the
municipal market also have the ability to hold inventory.
We believe this is yet another trading strategy that has
benefitted significantly from the exodus of proprietary
risk-taking by investment banks.

Long/Short Equity
Global equity markets staged a rally during the quarter

which mirrored the sell-off in May and June. For the
quarter, the S&P 500 finished more than 11% higher and
the MSCI World index was up approximately 14%.

From a regional perspective, the Asian long/short
managers were the standouts for the quarter. All six
managers were profitable with an average return of over
7%. Our fundamental pan-Asian specialist was the top
performer with returns driven by high conviction
positions in India, Philippines, Indonesia and Taiwan.
Alliance Global, which the manager purchased earlier in
the year at a single digit P/E multiple, was one of the
biggest winners in the portfolio. Alliance is a diversified
consumer company in the Philippines that holds the
McDonald’s franchise. The stock was up more than 60%
in the third quarter and is up more than 125% year-to-date.

Amongst Buropean managers, a value specialist was
positive in all three months, ending the quarter up 6.9%.



equity markets, which made for a difficult environment for
many hedge funds. This manager was able to take
advantage of wider dispersion in European stocks and
country indices in the latter part of the quarter. As
illustrated below, average stock correlations in Europe fell
from over 0.8 during the second quarter, to around 0.5
during the third quarter. Lower correlations lead to a better
environment for individual stock picking.

30-day Correlation
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As equity correlation decreased in Europe, our value
specialist manager benefitted from increasing exposures to
stocks which were sold down during the quarter by
investors, regardless of strong fundamentals. For example,
the manager believed a position in Novartis, the Swiss-
based diversified pharmaceutical and healthcare company,
had been indiscriminately sold off by “macro” and index
investors looking to reduce Swiss exposure in July, at an
attractive valuation with a price-to-earnings ratio of 11x.
The manager had lost 4 bps on this position during July, but
maintained and added to this position in August, catching
the rebound in fundamental sentiment. Novartis was up
approximately 11% from August 1 through September 30
and the position was nice contributor for the manager on the
quarter.

In the U.S. long/short equity portfolio, a trading manager
was among the strongest performers. This manager, who
changes exposures aggressively when opportunities present
themselves, protected capital well in August and took
advantage of the atiractive valuations presented in the down
market to take up exposures. Within the portfolio, the
increase in exposure to the technology sector was the most

pronounced, with net exposure increasing from 4.6% to
A L0/ mvrar thic narind A detailed aronrietarv analveic of

research yielded an increase in expected profitability at
Google relative to Wall Street consensus which led the
manager to make Google the largest position in their
portfolio at approximately 6.5% as of September 14. Our
risk transparency also allows us to see that Google was an
overall 66 bps position in the Lighthouse Global Long /
Short Fund on that date, comfortably within risk
guidelines.

Market Neutral Equity

Market neutral equity strategies were flat for the quarter,
with gains in July offset by losses in August and
September, Each of the three sub-strategies took a similar
path, with discretionary fundamental, statistical arbitrage
and fundamental quant managers all struggling to make
meaningful gains, particularly during a tough August.

Market commentators continue to point toward low levels
of dispersion as the primary culprit behind stock picking
headwinds. Matt Rothman at Barclays dug into the
elevated levels of correlations and concluded that
common factors (sector, fundamental and macroeconomic
factors) account for almost all of the observed correlation.
The portion attributable to idiosyncratic risk was
effectively zero, which made it tough for strictly factor-
neutral managers to generate alpha.

While we generally attempt to skew risk toward the stock-
specific, we appreciate the diversification benefits derived
from other efforts, as many of the macroeconomic issues
driving these higher correlations are unlikely to be
resolved overnight. While many hedge funds are less
rigorously stock-specific, assessing the sustainability of
alpha generation in the space can be markedly more
difficult. This, coupled with our subsiding confidence in
such environments, necessitates that stock-specific
positioning continues to drive the majority of risk.

With significant quantitative resources, statistical
arbitrage managers are in a unique position to increase or
reduce the stock-specific component of their risk.
Ultimately, only two of the seven statistical arbitrage
managers in the portfolio posted positive performance for
the quarter. Both of these managers are more comfortable
taking sector tilts or running a style bias and, as a result,
their portfolio weight has increased in the current
environment. Those managers that are strictly neutral on
all observable factors faced a more challenging
environment, Indeed, those that broke even were
exceptional, able to minimize transaction costs in the face
of falling volatility, lower volumes and low dispersion.

Fundamental quant managers also have a very good
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These managers were down in both July and August as
many earnings-based factors significantly underperformed.
Incremental sell-side analysts’ insights seemed to have litle
impact on price action. Whereas statistical arbitrage results
might be random with no stock-specific attribution,
fundamental quant results will be decidedly negative with
negative common factor returns. September offered some
reprieve with earnings-driven approaches proving profitable,
particularly in Europe.

Discretionary fundamental managers are generally less
focused on systematically tracking common factor
exposures. An exposure to a subset of firms that maintained
strong earnings through 2008 proved costly. One manager’s
estimate puts the price-to-carnings premium on these so-
called “high flyers” at 50 points higher than the market P/E.
A number of our discretionary fundamental managers trade
mean-teverting pairs based on historic spread relationships
and have endured losses as these stocks (which are net
short) continue to outperform. While these names currently
represent a risk factor as the market appears willing to pay
any multiple, such names are also likely to become a return
driver as unrealized losses revert with the multiples.

While it has been a challenging year to generate returns in
market neutral equity, we remain optimistic that stock
correlations, which have been extremely high in many
markets, will eventually recede and allow for a return to
idiosyncratic performance. ~We also expect that our
fundamental managers will be in a position to benefit as
many of the currently dislocated spreads begin to normalize.

Global Trading
While global trading was down moderately in July on losses

in trend-following as several key markets reversed, the
strategy rebounded in August and September to post gains
for the quarter. For the year, global trading is one of our
best-performing strategies.

Trend followers came into the quarter positioned net long
across the board in global interest rates with larger risk in
the middle and long end of the yield curve. The thirty-year
U.S. bond rallied sharply in price (see following graph) and
saw its yield drop from 3.91% at the beginning of the
quarter to 3.69%, touching a low of 3.52% at the end of
August. From mid-July through early August, the domestic
macroeconomic data (both backward-looking data such as
second quarter GDP as well as forward-looking survey data
such as the ISM) began to suggest that the recovery was
losing positive momentum. In conjunction with the
weakening data, Federal Reserve officials argued that
additional quantitative easing would be warranted if the
recovery were to slow down. These factors pushed down
tnd vielde oenerating nrofits for frend followers and short-

Source: Bloomberg, Lighthouse.

Fundamental managers had a strong quarter.  Our
fundamental discretionary managers specializing in the
grains acted in a contrarian manner and adopted bull
spreads in wheat futures (i.e., they were positioned long
the front-months and short the back-months). Consensus
had been bearish on wheat, and our managers were able to
enter the positions at very favorable levels, making them
comparable to very cheap call options. Other managers
began adding bullish positions in corn futures and options.
When the drought in Russia and Eastern Europe became
more severe in early July, wheat skyrocketed and other
grain prices also increased. Later in the quarter,
expectations for the entire U.S. crop-year declined,
pushing corn and soybean prices up significantly. The
renewed tightness in supplies should lead to higher
volatility from the agricultural sub-sector and a very
fertile opportunity set for our commodity specialists for
the next couple of quarters.

In conjunction with the decline in the momentum of the
US. economic recovery and the push to expand
quantitative easing, the U.S. Dollar weakened
significantly against the Australian Dollar, Swiss Franc
and Japanese Yen (see chart below). Trend followers
commenced the quarter with mixed exposures, but were
able to move to the long side to generate profits in all
three currencies. Going forward, the currency markets
appear to be the primary battleground on which the war to
address longer-term structural imbalances in the global
economy will be waged. High currency volatility is likely,
which could transmit to other asset classes. The stage is
being set for potentially significant policy actions from
several countries, including Japan and Switzerland, which
have intervened, and Brazil, which has raised taxes on
foreign inflows into government bonds. Policymaker
activism typically breeds uncertainty and volatility, which
could create opportunities for trend following, short-term
and fundamental strategies in currencies.




As the US magro picture weakened and
QF moved to ceater stage, the Aussie, Yen
¢ and Swiss Franc Strengthened v. the USD

Source: Bloomberg, Lighthouse.

The positive performance from fundamental managers in the
grains and currency strategies highlights the robustness of a
managed futures allocation that is diversified across markets,
approach, style and time frame. Fundamental strategies had
been quiet through much of 2009, but during this quarter
both discretionary and systematic approaches were strongly
profitable. We believe that an allocation to specialists in the
commodity space, broadly and particularly with the grains,
should add value to our portfolios. Volatility creates
opportunities for specialists who can identify fundamental
valuation anomalies in both directional and relative value
trading. While trend-following has outperformed short-term
trading this year, the correlation of the two strategies has
been incredibly low, resulting in a drop in overall portfolio
volatility, despite positive performance.

While we maintain a meaningful allocation to trend-
following, at the end of August we reduced our long bond
exposure. Going forward, this reduces the potential pain in
the event that interest rates back up materially. If bond
prices continue to rise, global trading would likely generate
further gains, but our allocation to the sector is now more
defensive through a larger allocation to short-term managers.
Given that the risk of policymaker activism is rising in
currencies and interest rate sectors, we believe that our
overweight allocation to short-term trading is warranted. As
we move into uncharted territory with QE2, currency
intervention and a possible changing of the guard in the U.S.
Congress, the risk of a significant error in policy has grown.
This uncertainty is part of the rationale behind maintaining a
higher-than-average allocation to the global trading strategy
throughout the balance of 2010.

Options
Implied volatility, as measured by the VIX, was lower

during the quarter, falling from 34.5 to 23.7. Despite the
large drop (which is somewhat skewed by the sharp increase
T N Tune) the VIX appears to have stabilized

VIX is understandable given the increased uncertainty
around the macroeconomic backdrop, coupled with
investors’ increased demands for protection. For example,
the S&P 500 was up almost 9% in September while the
VIX fell by only 9%. Based on the historical negative
beta of the VIX to the S&P, we would have expected the
VIX to fall by nearly 24%.

VIX Index: Low Price Each Day
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Our options allocation was positive during the quarter
with gains diversified across strategies. We generated
solid gains in the single-name calendar and dispersion
strategies, which recouped 2 bulk of the losses incurred
during the second quarter. Despite solid gains during the
quarter, we think that the dispersion strategy still offers a
very compelling risk/reward opportunity.  Implied
correlation is trading at record highs, which provides a
very attractive entry point, as correlation is ultimately
bounded by 1.00. However, the level of implied
correlation compared to the level of implied volatility is
striking. Implied correlation is essentially the same or
higher now (depending on the strike that one looks at)
while implied volatility has fallen from 60% to 20%.

S&P 500 Implied Volatility vs. Correlation
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positive returns in the event options strategy. On the
negative side, our market hedges, such as S&P put spreads,
were down during the quarter as the market rallied.

An example of a relative value options trade was in the
commodity sector, specifically in the options of the gold
ETF (GLD) compared with the gold miners ETF (GDX).
The implied volatility ratio spread between GLD and GDX
fell to historically low levels, driven by the demand for gold
upside via call options. Option participants were also
pricing the implied volatility spread off of the recent
realized volatility spread, despite the fact that GDX has
historically been much more volatile. Our manager initiated
a non-directional, relative value volatility trade that
benefited as the realized volatility ratio spread between
GDX and GLD jumped from 1.5 to 2.9, allowing us to
monetize our GDX volatility.

Our option market-making managers were positive
despite a slight reduction in option volumes and
tightening in bid/ask spreads. Our managers have been
able to generate positive returns despite lower volumes
and spreads by cannibalizing the option market-making
businesses of their competitors and increasing their
market share.

We commented in our last letter that, despite strategy
losses in the second quarter, we believed that the options
market continued to offer attractive, non-directional
trading opportunities. We are pleased that those profits
returned in the third quarter and that the opportunity set
remains strong. Demand for volatility remains robust in
this uncertain environment, but the historical suppliers of
volatility have left the space, creating attractive relative
value opportunities.



FOURTH QUARTER 2010 OUTLOOK

There are several investment themes we will be pursuing in the coming months, including:

1.

Event-driven strategies are looking more attractive as corporate activity continues to increase. Corporations in
mature or cyclical industries are finding that the best strategy to grow revenues in the current environment is through
acquisition or merger. Therefore, we have initiated two new managed accounts this year focused on event-driven
trading to complement our existing exposures. We expect this to be an area of increasing focus for the foreseeable
future.

Long/short equity strategies, while positive last quarter, have struggled in the current environment amid high single-
stock correlation and faster-than-normal alpha deterioration. We will continue to emphasize sector specialists who
we believe can isolate alpha better and more reliably than generalists. Our on-the-ground research has also
discovered a number of talented managers in Asia and other markets where information is not as efficiently
assimilated into prices as in the U.S. and Europe.

Emerging markets have generally been quicker to rebound from this global recession than developed economies.
More importantly for our funds, the capital markets of emerging markets have been rapidly maturing which has
given our managers the ability to adequately maintain liquidity and effectively hedge exposures. In the coming
quarters, we expect to increase emerging markets trading exposure as conditions warrant.

The demand by investors to own protection on the S&P 500 and other index products has created an environment in
which implied equity correlation is extremely high in the options market, even for high levels of realized correlation.
These types of “dispersion” trades take advantage of a market anomaly and have the ability to potentially profit in
both up and down markets, as demonstrated by one of our options managers who profited in both July (S&P up) and
August (S&P down). We believe the entry points on certain of these trades are very attractive and support continued
exposure.

Convertible bond arbitrage continues to present an attractive opportunity set. Even though we have expressed this
sentiment for over a year, the strategy remains “cheap” based on our analysis of data-driven return drivers. We have
indeed profited in the strategy over this period, and expect continued opportunity. We anticipate new issuance to
increase favorably when credit spreads and interest rates back up, thereby forcing marginal companies to abandon
financing themselves by issuing straight debt at historically cheap levels.

While our investment strategy is focused on isolating alpha opportunities within specific trades, independent of
macroeconomic factors, we also recognize that politics and regulation have played a larger role in the process since
the end of 2008. We think the more likely trend in Washington, before and after the November elections in the U.S.,
will be a greater focus on job creation and a decreased focus on new regulation. Despite this, we continue to
manage a more defensive profile in asset classes, such as mortgages, which may be highly subject to the effect of
regulation.

While the second half of 2010 is off to a strong start for our funds, we highlight the month of August as evidence of a more
historically normal month for hedge fund strategies. In August, credit spreads widened, equities sold off the previous
month’s gains, volatility increased and investors loaded up on put options. The month also lacked the fear-induced panic
which set off the October 2008 and May 2010 busts. During this month, our Diversified strategy produced slight gains. As
we have discussed in this letter, we are finding many new investments and inefficiencies that allow us to capture alpha in a
hedged, beta-neutral manner. Given the expectation for more uncertainty, we believe our slightly defensive positioning
remains justified.

As always, we welcome your comments and inquiries.

Best regards,



IMPORTANT NOTICE & DISCLAIMER:

Lighthouse Investment Partners, LLC ("Lighthouse”) manages investment vehicles considered funds of hedge funds (the

"L ighthouse Funds") which invest directly in other hedge fund investment vehicles or through accounts owned by Lighthouse
Funds that are managed by third party managers (collectively, "Alternative Investments”). Alternative Investments can be
highly illiquid and may engage in leveraging and other speculative investment practices which may involve volatility of
returns and significant risk of loss, including the potential for loss of the principal invested. No assurances can be given that
the investment objectives of the Lighthouse Funds or any investment vehicle proposed herein will be achieved, and
investment results may vary substantially over time. Investors should be aware that there is no secondary market currently
available for interests in the Lighthouse Funds and that there are restrictions on transferring interests in the Lighthouse
Funds. Additional information can be found in a confidential private placement memorandum. Alternative Investments are
not suitable for all investors. Investing in Alternative Investments is intended for experienced and sophisticated investors
only who are willing to bear the high economic risks of the investment. Investors should carefully review and consider
potential risks before investing. These risks may include: losses due to leveraging, short-selling, and other speculative
practices, lack of liquidity, absence of information regarding valuations and pricing, counterparty default, complex tax
structures and delays in tax reporting, and less regulation. Diversification from traditional market investments does not
guarantee a profit or protect against a loss.

Lighthouse Funds that allocate capital to accounts owned by such funds and managed by third party managers are referred
to herein as Managed Account Funds, for which the risks above continue to apply. Increased transparency into trading
activity in Managed Account Funds may not mitigate or prevent losses or fraud by third party managers. Although
Lighthouse may monitor trading activity in these accounts, Lighthouse does not expect to direct any trading decisions or
have access to live recommendations from third party managers. Due to the volume of trading activity in a Managed
Account Fund, there is no guarantee that Lighthouse can monitor all such activity. As noted, the Investment Advisory
Agreement which governs the managed account relationship with the manager generally allows Lighthouse (but not in all
instances) very broad authority to revoke a manager’s trading authority over an account at any time. However,
Lighthouse’s ability to revoke a manager’s trading authority may cause a Managed Account Fund to incur termination
penalties or ongoing management or performance fees beyond the revocation of a manager’s trading authority. If a
manager’s authority is revoked, Lighthouse may not be able to liquidate investments held in Managed Account Funds in a
timely manner or may only do so at prices which Lighthouse believes do not reflect the true value of such investments,
resulting in an adverse effect on the return to investors. Certain Lighthouse Funds described herein as "100%"” Managed
Account Funds may have some nominal direct fund investments for the purpose of structuring seeding transactions, which
include funding commitments by a Lighthouse Fund that be may be characterized as a limited redemption restriction.
Liquidity in a Managed Account Fund may vary widely based on the managers’ trading strategies. The enhanced liquidity
provided by a Managed Account Fund does not mean that an end-investor in a Lighthouse Fund or any investment vehicle
proposed herein will receive the benefit of such liquidity with respect to his or her investment in a Lighthouse Fund.
Performance data, if any, presented herein includes reinvestment of all dividends and other earnings and is net of all
management fees and performance fees. Certain results noted herein may be unaudited and subject to adjustment
following an audit of the Lighthouse Funds. Past performance is not necessarily indicative of future results. The
information contained herein is neither an offer to sell nor a solicitation of an offer to purchase any securities. Stch an offer
will only be made to Qualified Purchasers by means of a private placement memorandum and related subscription
documents.

When considering whether to purchase any financial instrument, no reliance should be placed on the information in this
presentation. Such information is preliminary and subject to change without notice and does not constitute all the
information necessary to evaluate the consequences of purchasing any financial instrument referenced herein. In addition,
this presentation includes information obtained from sources believed to be reliable, but Lighthouse does not warrant its
completeness or accuracy. Accordingly, any decision to purchase any financial instrument referenced herein should be
based solely on the final documentation related to such financial instrument which will contain the definitive terms and
conditions thereof.

Nothing in this presentation should be construed as tax, regulatory or accounting advice. Any prospective investor must
make an independent assessment of such matters in consultation with its own professional advisors.

This presentation is not intended for distribution to, or use by, any person in any jurisdiction where such distribution or use
is prohibited by law or regulation. This presentation may contain confidential or proprietary information and its distribution,
or the divulgence of its contents to any person, other than the person to whom the presentation was originally delivered, is
prohibited, Additional information for investors meeting suitability requirements is available upon request.
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Units and NAV are rounded for presentation, however full precision is used o calculate capital value.

For more information or any inquiries, please contact Investor Services
Fax: 914-729-9525 E-mail: Lighthouse.investors@g!obeop.com

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS

Evelyn F McKnight Brain Research Foundation Period start date : Aug-01-2010
clo SunTrust Bank Period end date © Aug-31-2010
P.0. Box 620005 Fund code . EOPSLP/LIGFSBN
Orlando, FL 32862 Funae - LHCR
Entity id 1 00012593
Sub-entity id : 00012583
Email
Fax number :
Currency - USh
investor Ref - LDP00048
Lighthouse Credit Opportunities Fund, LP - Series B
SUMMARY Y-T-D
Prior Period Ending Net Capital Balance 2.345,332.73 2.247,126.14
Current Period Ending Net Capital Balance 2,357,989.55 2,357,989.55
CAPITAL ACTIVITY & ECONOMIC ALLOCATION
Prior Period Ending Gross Capital 2,345,332.73 2,247,126.14
Capital Contributions 0.00 0.00
Capital Withdrawals 0.00 0.00
e ———— [
Beginning Capital 2,345,332.73 2,247,126.14
Increase/Decrease in Value
income 19.65 3,594.14
Expense (2,237.43) (17,474.43)
Gain 14,874.60 124,743.70
e ——————————
Total Increase/Decrease in Value 12,656.82 110,863.41
Performance Fees 0.00 0.00
Capital Contributions 0.00 0.00
Capital Withdrawals 0.00 0.00
Ending Net Capital Balance 2,357,989.55 2,357,989.55
M pusmeseomrsTeTRIERUSSIIEES
Net Return 0.54% 4.93%
Units Held 27,500.0000
NAV Per Unit 85.75
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Evelyn McKnight Brain Research Foundation Period start date . Aug-01-2010
clo SunTrust Bank Endowment & Fund Trust Period end date : Aug-31-2010
P.O. Box 620005 Fund code : LHDIVQP2LP/LIG301.5
Orlando, FL 32862 : . .
Entity id 1 00013201
Sub-entity id . 00013201
Email
Fax number :
Currency . USD
Atin. Teresa W. Borcheck Investor Ref - LDQ29518
Lighthouse Diversified Fund (QP) li, LP
SUMMARY Monthly Y-T-D
Prior Period Ending Net Capital Balance 3,997,897.45 5,160,604.92
Current Period Ending Net Capital Balance 4,019,142.74 4,019,142.74
CAPITAL ACTIVITY & ECONOMIC ALLOCATION
Prior Period Ending Gross Capital 3,897,897 .45 5,160,604.92
Capital Contributions 0.00 0.00
Capital Withdrawals 0.00 0.00
Beginning Capital 3,997,897.45 5,160,604.92
increase/Decrease in Value
Income 3478 121.58
Expense (6,084.88) (51,833.30)
Gain 27,295.42 110,249.54
Total Increase/Decrease in Value 21,245.28 58,537.82
Performance Fees 0.00 0.00
Capital Contributions 0.00 0.00
Capital Withdrawals 0.00 (1,200,000.00)
Ending Net Capital Balance 4,019,142.74 4,019,142.74
s fo e ]
Net Return 0.53% 1.20%
Units Held 25,258.8119
MNAV Per Unit 159.12

Units and NAV are rounded for presentation, however full precision is used to calculate capital vaiue.

For more information or any inquiries, please contact Investor Services
Fax: 914-729-9525 E-mail: Lighthouse.investors@globeop.com

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS
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Evelyn F. McKnight Brain Research Foundation Period start date . Aug-01-2010
clo Ms. Teresa W. Borcheck Period end date : Aug-31-2010
SunTrust Bank
od .
P.O. Box 62005 Fu'fdfs_ e ! LHGLOLSLP/LIGFS
Orlando, FL 32862 Entity id 1 00012751
Sub-entity id : 00012751
Email
Fax number .
Currency : USD
investor Ref - LGLS0068
Lighthouse Global Long/Short Fund LP - Series A
SUMMARY Monthly Y-T-D
Prior'Period Ending Net Capital Balance 4,910,252.70 4,897,904.42
Current Period Ending Net Capital Balance 4,879,130.92 4,879,130.92
CAPITAL ACTIVITY & ECONOMIC ALLOCATION
Prior Period Ending Gross Capital 4,910,252.70 4,897,804 .42
Capital Contributions 0.00 0.00
Capital Withdrawals 0.00 0.00
Beginning Capital 4,910,252.70 4,897,904.42
Increase/Decrease in Value
income 8.20 20.85
Expense (7,517.13) (55,301.26)
Gain (23,612.85) 36,497.91
Total Increase/Decrease in Value (31,121.78) (18,773.50)
Performance Fees 0.00 0.00
Capital Contributions 0.00 0.00
Capital Withdrawals 0.00 0.00
Ending Net Capital Balance 4,879,130.92 4,879,130.92
foieas et S
Net Return (0.63)% (0.38)%
Units Held 36,477.4514
NAV Per Unit 133.76

Units and NAV are rounded for presentation, however full precision is used to calculate capital value.

For more information or any inquiries, please contact Investor Services
Fax: 914-729-9525 E-mail: Lighthouse.investors@globeop.com

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS
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# A RTHERS

STRATEGY
Multi-Strategy

INCEPTION
August 1996

STRATEGY AUM
$2.7 billiont

SERIES A

MANAGEMENT FEE
1.5% per annum

PERFORMANCE FEE
None

WITHDRAWAL TERMS

Quarterly redemptions with at least 135

days written notice

DOMICILE
Delaware

AUDITOR
PricewaterhouseCoopers LLP

ADMINISTRATOR
GlobeOp Financial Services?

BLOOMBERG CODE
LHDVQLP US

INVESTMENT MANAGER
Lighthouse Partners

3801 PGA Boulevard

Suite 500

Palm Beach Gardens, FL. 33410
T +1561 7410820

F +1 561 748 9046

www.lighthousepartners.com

Lighthouse Diversified Fund, L.P.

Performance summary!

. : September 2010 Last 12 months Last 36 months. Inception (Aug 1996 to date)
Diversifled Fund LP.(Ne)  105% 419%  Ase% 8%
SAPS00 (widvidends)  892%  1016% 7.16% 6.02%
Barclays Gov/Credit 0.27% 8.73% 147% 6.62%

Net historical performance!

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2010 -010% -025%  1.28%  059% -1.16% -0.64% 096%  053%  1.05%" s
W09 212% 04T 032  1A0%  34T% 4% 223% 198 197% O051%  04%% 088%  A756%
2008 165%  186%  -276% 069% 195% -060% -267% -157% -6.56% -6.16% -347% -392%
007 140% 092%  128% 192% 211% 119% 0.15% -224% 080% 263% -047%  0.38%
206 226% 042%  0.96% 1.07% -0.85% -0.A7% 026% 103%  148%  15%  180%  2.00%
2005 047% 097%  -0.02% -057% 064% 1.13% 112% 089% 126% 0.31%  1.08%  148%
2004 159% 114%  044% -048% 0.46% 029% 003% 014% 052% 073%  195%  0.98%
103 113%  050%  -0.16%  125%  130% 056% -067% 037% 144% 0%4%  083% 0.24%
2002 106% 034%  1.02% 097% O061% 0.12% 0.02% 059% 047% 007%  071%  145%
2001 242% 042%  093% 034% 020% 036% 0.16% 100% 0.62% 093%  0.19%  0.85%
2000 164% 131%  181% 183% 266% 046% 112% 118% -113%  110%  010%  057%
1999 179% 021%  218% 360% 1.09% 332% 1.88% 092% 088% 171%  136%  3.03% ,
1998 043%  190%  220% 134% -0.13% 050% 05%% -466% -144% -133%  204%  211%  243%
1997 3A4% 25T  059% 045% 268% 17% G85% 101%  330% 02M%  04Z%  179%  2188%
1996 213%  149% 08%%  280% 065%  BA0%

Performance characteristics!
August 1996 - September 2010

Portfolio composition
September 2010 Strategy Allocations

Annualized Compound Return 8.52% ~——— Options 5.2%
Annualized Standard Deviation 5.24% Global trading
i R Relative value —= 10.5%

Sharpe Ratio (annualized) 0.96 22 4%
% positive months 80% Cash 3.0%
Maximum Drawdown -22.70% _ Credit
14.4%
Beta to S8P 500 with dividends 0.15 ’

Beta to Barclays Gov/Credit 0.02

Market neutral = > Fixed income
equity 19.1% 14.1%
Long/short

- ity 11.3%

*Performance is estimated by Lighthouse Investment Pariners, LLC and the underlying managers. 2010 performance is unaudited (and subject to change
upon final audit).
+ Qiratany Al'IM ic octimatad and inchidac nnchare and nifshnre find aseats and mav include investments made into the strateay by other Lichthouse



LIGHTHOUSE

P AR THNERS

STRATEGY
Long/Short Equity

INCEPTION
January 2005

STRATEGY AUM
$666 milliont

SERIES A

MANAGEMENT FEE
1.5% per annum

PERFORMANCE FEE
None

WITHDRAWAL TERMS

Quarterly redemptions with at least

60 days written notice OR monthly
redemptions with at least 90 days written
notice

DOMICILE
Delaware

AUDITOR
PricewaterhouseCoopers LLP

ADMINISTRATOR
GlobeOp Financial Services?

BLOOMBERG CODE
LHGLGSH US

INVESTMENT MANAGER
Lighthouse Partners

3801 PGA Boulevard

Suite 500

Palm Beach Gardens, FL 33410
T +1 561 7410820

F +1 561 748 9046

www.lighthousepartners.com

Lighthouse Global Long/Short Fund, L.P.

100% managed accounts

Performance summary!

. ' Inception
- Septe’r’nberyzow . ’,L’ast 1?. months l’.ast36, moyths (Jan 2005 f date
. amy 126%  076%  5ad%

S&P 500 (w/dividends) 8.92% 10.16% T46% 1.03%
MSCI World Equity Index 9.36% 7.32% 7.74% 2.76%

Net historical performance!

Sddan Feb Mar - Apr May- Jun dul Aug Sep Oct Nov: Dec YiD
2010 003% 025% 188%  064% -244% 174% 170% 063% 135% o
2000 030% -054% 1.07%  127% 230%  066%  158%  136%  146% -086% O031%  086%  10.A7%
008 -3A5% 121%  467%  146% 279%  04S% -139% 033% 635% 200% -060% -0.04% -1307%
007 274% 037%  153%  262% 346%  129% -0.16% 233%  180%  334% -242% 0.23%  1264%
2006 211% -001% 066% 059% -196% 027% 010%  196%  178%  179% 250%  243%  1220%
2005 091% 114% -051% 119% 19%%  146% 199%  O71%  131%  130%  119%  292%  1090%

Performance characteristics' Portfolio composition

January 2005 - September 2010 Sector Weightings

Annualized Compound Return 5.44%

Annualized Standard Deviation 6.29% Consumer non-cyciical 0% 1%

Sharpe Ratio (annualized) 0.46 Consumer cyclical 1.4% 40%

% positive months 67% Energy 31.7% 8%

Maximum Drawdown -15.18% Financials 2.7% 43%

Beta to S&P 500 with dividends 023 Heallhcare 2.2% 6.7%

Beta to MSCI World Equity Index 023 Industrials 22% 1.5%
Technology 19.0% 3.0%
Materials 12.5% 1.8%
Telecommunications 3.3% 14%
Utilities 2.5% 0.1%
Other 5.2% 0.3%
Total 180.7% 250%

Style Breakdown? Geography Weightings

Trading 23.1% , ~— Deep value 18.3% ~ Asia 17.6%

—. Event driven

21.3% Americas ——

67.6%

Europe 14.8%

Sector focus
37.3%

*Performance is estimated by Lighthouse Investment Partners, LLC and the underlying managers. 2010 performance

Ty

unaudited (and subject to change upon final
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P A R THERS

STRATEGY
Credit

INCEPTION
January 2003

STRATEGY AUM
$696 milliont

SERIES B

MANAGEMENT FEE
1% per annum

PERFORMANCE FEE
10% per annum

WITHDRAWAL TERMS
Semi-annual redemptions with at least
135 days written notice

DOMICILE
Delaware

AUDITOR
PricewaterhouseCoopers LLP

ADMINISTRATOR
GlobeOp Financial Services?

BLOOMBERG CODE
LHCOPLP US

INVESTMENT MANAGER
Lighthouse Partners

3801 PGA Boulevard

Suite 500

Palm Beach Gardens, FL 33410
T +1561 7410820

F +1 561 748 9046

www .lighthousepartners.com

Lighthouse Credit Opportunities Fund, L.P.

Performance summary’

’ Last 12 months
COFLPN et

September 2010

Last 36 months
A%

Inceptlon (Jan 2003 to date)

Barclays Govt/Credit 027% 8.73% 747% T 533%

ML High Yield Master Il 297% 18.55% 861% 10.45%

Net historical performance’

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov . Dec ' YID
2010 034% -072% 286% 174% -213% O77%  1.41%  054%  2.50%* e
2009 149% O77% A14%  053% 286%  1.34%  226% 266% 376% 212% 027% 298%  19.21%
2008 0.47%  054%  -147% 0.60% 049% -1.50% -2.54% -1.28% -6.70% -970% -7.04% -7.61% ' ,’,31"_2’3%:,
2007 150% 088% 078%  113% 088%  059% 036% -030% O072%  1.14% -106% -0.05% ,
2006 1.58% 059% 1.02% 118% -0.10% -0.10% 046% 098% 059% 167% 175% 1.17% 11 31%
2005 002% 161% 043% -003% 077% 093% 161% 150% 0.89% 044% 060%  1.44%  943%
2004 230% 0.25%  0.60% 0.64% -0.26% 116% 040% 055% 0.86% 094% 297% 2.03% ‘ 13’,12%
2003 260% 040% 143%  344%  168%  244% 055% 085% 236%  209%  1.63%  154%  23.00%

Performance characteristics!
January 2003 - September 2010

Portfolio composition
September 2010 Strategy Allocations

i o
Annualized Compound Retumn 6.21% e 1500 Defensive high
Re i N
Annualized Standard Deviation 7.37% = yield 10.4%
——— Unsecured high
Sharpe Ratio (annualized) 055 ] yield 1.9%
Distressed debt
% positive months 75% Morigage - 9.7%
Maximum Drawdown -32.30% 19.8%
Distressed equi
Beta fo Barclays Gov/Credit -0.09 e 1;43:
Beta to ML High Yield Master I} 042
Long/fshort . Event driven
credit 23.1% 8.2%

*Performance is estimated by Lighthouse Investment Partners, LLC and the underlying managers. 2010 performance is unaudited (and subject to change
upon final audit).
1 Strategy AUM is estimated and includes onshore and offshore fund assets and may include investments made into the strategy by other Lighthouse



Credit

Credit strategies performed well during the quarter with
each sub-strategy generating profits. The rally in high yield
securities and the general search for yield has created a
conundrum for investors seeking safe fixed income
investments., While most valuation models would imply
that high yield credit is still attractive, and at least fairly
valued, the embedded interest rate risk could limit further
returns. Specifically, there are three scenarios for investors:
(1) the economy recovers strongly, (2) the economy
weakens materially, or (3) modest economic growth will
persist. In the first case, an improving economy would push
credit spreads tighter, but interest rates would likely rise
from the current extreme lows resulting in an expected
modest return for long-only high yield investors. In the
second case, a weak economy would push credit spreads
wider and returns from high yield instruments would likely
be negative. The third case of modest economic growth
could result in a slight credit spread tightening and could be
a positive outcome for high yield. The three scenarios
discussed illustrate an expected return of mediocrity with
substantial downside risk, which argues for an actively
managed, hedged approach to credit investing.

We believe our credit managers can capitalize on the
inefficiencies created through the global market’s reach for
yield by identifying events or catalysts through either an
investment in a single mispriced security or in combination
of long and short positions within the capital structure. The
market’s desire for yield has created a fantastic example in
the pricing discrepancy between two securities that are both
in the same tier of seniority within a capital structure. One
has a higher coupon and yet trades at a significant discount
due to the fact that the coupon is paid in the form of “in-
kind” securities when investors are seeking cash yields.

As of August 31, 2010, the pricing differential for the
10.55% First Data Corporation (FDC) PIK/Toggle bonds
relative to the 9.875% cash pay bonds resulted in a 250 bps
annual difference in yield or about 6.5 bond points. We
own the FDC PIK bonds and are short credit on the senior
unsecured 9.875% bonds through a credit default swap. The
CDS is attractive because the credit derivative is about 13
bond points, or about 16.25%, mispriced relative to the PIK
bonds. One catalyst that should unlock value is the
expectation that 10.55% PIK coupons will begin paying
cash in September 2011 (as announced by the company).
Once both bonds are paying cash coupons, the market
should assign a higher price to the higher coupon bond that
we own. Another catalyst is the tender option feature of the
bond. As the highest coupon instrument, the company
would likely want to retire the PIK issue first. In this case,
the company recently received an amendment from its bank

event of such an exchange, we believe we could make
money on both our long PIK and our short CDS positions
because, after the potentially accretive PIK tender, the
remaining pari passu bonds and CDS could trade lower in
response to being layered by the second lien notes.

Source: Bloomberg

Fixed Income

Weak economic data and the possibility of QE2 caused
the U.S. Treasury market to rally further during the
quarter. The U.S. two-year interest rate fell to a new all-
time record low of 0.42% while the 10-year rate fell back
to levels not reached since January 2009. Interbank
lending improved as short-term LIBOR fell from 53 bps
to 29 bps. As shown below, the yield curve remains
extremely steep; this tends to be good for fixed income
strategies.

U.S. 10 year - 2 year Treasury Curve
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Source: Bloomberg

Fixed income strategies were profitable during the third
quarter and continue to have a strong year. We generated
gains in each of our three sub-strategies: agency
mortgages, non-agency mortgages and fixed income
trading.

Our agency mortgage portfolios held up well during the



