Memorandum

SUNTRUST

Date: October 24, 2007

To: McKnight Brain Research Foundation Trustees
Henry H. Raattama, Jr. Legal Counsel

From:

Subject: MBRF Conference Call: October 31, 2007 (2 p.m.)

Enclosed you will find the meeting package for the Trustees’ conference call to be held on
Wednesday, October 31, 2007 at 2 p.m. Included in this package for your review are the
following items: the Agenda; the second draft of the minutes of the August 7 & 8, 2007
meeting held in Orlando; the first draft of the minutes of the September 12, 2007 conference
call; and the Investment Review.

The call in information is given on the Agenda. If you have any questions, please let me
know.

TB/ajm

cc: Mike Sebesta

Enclosures
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Release date 09-30-2007 Page 1 of §

Overall Morningstar Rtg™ Incept Type Total Assets Morningstar Cat
va n g ua Ed E EHSE E dx *%k 07-31-90 MF  $47,366 mil  Large Blend

1646 Large Blend

Performance: 09302000 - @ @ @ @ @ @ @ @ @ @ @ @ IEl:lI‘tia;tment Style
Quarterly Returns  TstQur 2nd Qtr - 3rd Ot 4thQtr  Total % 95 99 100 100 100 99 08 100 100 99 100 9 Stack %
2005 214 137 360 208 491 SO SN NN NN IR - o N R 1] Sl
2005 421 148 586 B8 1579 e : B A e 80K gu:/vth of 3110,0?:
2007 063 627 205 o 913 JERTSTRURIVIN NN NETUN e SRR L 60k sgggzu;:lé nst Idx
Trailing Returns 1Yr 3y 5Yr 10Yr  Incept Lot o g;;’g‘é% Large Blen
Std Monthly  16.43 — 1544 . 662 1115 %ﬁw -
Std Quartery 1643  — 1544 662 1115 e SO0
Total Return 16.43 1313 1544 662 1116 '
e 10k

+/- S&P 500 001 001 -0.01 005 —
+/-Bus 1000 -0.47 064 054 -0.24 —

% Rank Cat 8 2 n n
No. in Cat 2000 1646 1284 566  — Perfarmance Quartils
7-day Yisld J— - }vﬁthi{n/ cgyegary)

} )4 00/ ) / 005 |- - History:
Performance Disclosure o 68.86 | 8956 [112.85 |134.01 112072 [104.88 | 80.45 [101.78 1110.70 [114.01 NAY
The Overalt Momingstar Rating /s based on isk-adjusted 23.06 | 33.36 | 2879 | 2117 | -8.94 |-11.93 |-2203 | 2866 | 1086 | 491 | 1579 | 9.3 Total Retur %
returns, derived from & weighted average of the three-, 010 | 000 | 021 | 013 | 016 | 004 | 007 | 003 | 002 | 000 | 000 | 000 +/- SEP 500
five-, and ten-year (it applicable) Morningstar mefrcs. 06t | 051 | 177 ] 026 | 115 | 052 | -038 | -123 | 055 | 136 | 033 | 0.7 +/-Rus 1000
The performance data quoted represents past performance 7 20 """"" " 14 36 52“" N 3% o 6 N 34 57 21 4 4“’ o % Rank Cat o

and does not guarantee future results. The investment
return and principal value of an investment will fluctuate
thus an fnvestor's shares, when redeemed, may be worth

1526 | 1611 1 1743 | 1980 | 2157 No. of Funds in Cat

“s1 | era | aos | sse | 080 | 1aas |

more or less than their original cost. ‘Portiolic Analysis 06:30.2007 o . o , ,
Current performance may be lower or higher than retum Cormpasition % Share Chg A Sha'et 50[1’ ;0:6: E,m(;k? l;‘/o Net
. ce X
data quoted herein. For performance data current to the most g SaSShSt . gggg 312007 moun 0% Toove Rt ssets
recent month-end, please call 800-997-2798 or visit -0, O10CKS - ® 30mil ExxonMobi 354
www vanguard.com, & Non-U.S. Stocks 0.00 ® smil G | Electi :
5 Bonds 0.00 mi eneral Electric 2.95
Feesand Expenses . . @® 26mil  Citigroup 1.90
Sales Charges - - @ 45mil - Microsoft 186
ErontEnd Load % na ity Syle Portfolio Port - Rel Rl g 24mil Bank of America 1.62
Deferred Load % pa Vol Bend Growth Statistcs Mg Index - Cat g 17mil - Procter & Gamble 1.44
. & PERatio TIM  17.1 1.04 1.02 g 14mil  American Intl Group 1.36
Fund Expenses —1z P/C Hatfo ™ 121 108 1.8 @ 11mi  Chevion 135
Management Fees % 0.05 . FP/BRatoTIM 28104 100 @ 37mil - Plizer 1.34
12b1 Expense % NA g Geo Avg Mkt 55200 1.00 136 @ 15mil -~ Johnson & Johnson 1.34
Prospectus Gross Exp Ratio % 0.05 Cap $mil ) 32mil  Cisco Systems 127
. e R Fixed-Income Style g :? m': ;ilft] Mggan Chase & Co. :fg
Risk and Return Profile S s Lo Avg Eff Duration - © e 1.08
v fu5 e . fm;' & Avg Eff Maturity — ’
‘ . 1646 funds 1284 funds 566 funds = Avg Credit Quality - __
Morn!ngstarﬂgtlng Ik 4% 3% g Avg Wid Coupon . Sector Weightings Stocks % Rel S&P 500
Marningstar Hisk Avg Avg Avg ) Avg Wid Price _ G Information Economy 202 0.96
Morningstar Return Avg +Avg Avg m Software 37 1.00
T ovr 1oy, Credit Analysis 08-30-2007 Bond % Hardware 97 0.92
o i
Standard Deviation 7.52 871 75 PAAA - Media 31 0.87
Mean 313 tsw sk AA — B teecommomeaton 38 103
Sharpe Ratio 113 122 026 A @ Service Economy 43 1.02
888 - Healthcare Services 128 101
MPT Statistics Standard Index Best Fit Index BB — :
S&P 500 S8P 500 8 . = Consumer Services 78 1.03
Apha 0.00 00 gy S Business Services 42 102
Beta 1.00 100 Np/NA _ H  Financial Services s
R-Squared 100.00 100.00 =] Manufacturmg Economy 355
12-Month Yield 1 78% ﬂ Consumer Goods 8.4 1.00
-iviontn Yie /G Regional Exposure Stocks %  Rel S&P 500 o .
30-day SEC Yield 186 Americas 1000 100 Industrial Goods 127 1.02
Potential Cap Gains Exp 27.00% Assets Greater Europe 0.0 _ Energy 107 0.97
Greater Asia 0.0 — E Utilities 38 1.06
Operations
Family: Vanguard Objective: Growth and Income Minimum [RA Purchase: $0
Manager. . Butler, Donald Ticker: VINIX Min Auto Investment Plan; $5,000,000
Tenure: 2.4 Years Minimuny Intitial Purchase: $5,000,000 Purchase Constraints: T
© 2007 Momingstar, Inc. Alf rights reserved. The information, data, analyses and opinions contained herein (1) include the ial and proprietary i i i {2) may not be copied or redistributed, {3} do not RR®
constitute investment advice offered by Momingstar, {4} are provided solely for informational purposes and therefore are not an offer to buy or sefl a security, and (5) are not wananted to be correct, complete or accurate. Except M‘ )RNINB

as otherwise required by law, Momingstar shall not be responsible for any trading decisions, damages or other losses resuiting from, o related to, this information, data, analyses or opinions o their use. This report is supplemental
sales fiterature. 1If applicable it must be preceded or ied by a p OF equi and discll




Release date 09-30:2007 Page 1 of §

H Overall Morningstar Rtg®  Incept  Type Total Assets Morningstar Cat
.E-' R@W% ?rgge GE Sﬂ( : Fodokohok 04-11-50 MF  $21,253mil  Large Growth
1443 Large Growth
Performance 09.30-2007 ; @ nvestment Styl
| Y| (||| D DR e
Quarterly Returns  1stQtr  2nd O 3rd Qv 4thQur  Total % % @ 94 97 % 97 97 a7 % a7 97 Stack %

2005 -4.69 370 3.48 418 6.56 < 100k W
2006 394 301 597 875 1405 O T Powe Pice & .
2007 073 785 338 1 [TPUON VR N - O TR I - g = 1 fowe
it — — T (USRI VR WL IUSI SUROPRIE RSPV SRR SRR NS NN . ggg';;g Lorge Grow
Std Monthly 19.88 — 1641 . 822 11.20 '
-~ Index: S&P 50
StdQuartely 1988  — 1641 822 1120 i
Total Return 19.88 1485 1641 822 11.20
+/- S&P 500 344 171 096 165 —
+/-Rus 1000G 053 265 257 416 —
% Rank Cat 51 24 19 L ereo RSN VPN NN SO, N R S . N IFRPN W
No.in Cat 1708 1443 1206 507 — Perfermance Quarti)
i E @ E E E g {within category) °
7-day Yield - . o P B
' 1999, 12000 | 2001 1 200 , - History.
Performance Disclosure o 2618 | 2899 | 3207 | 3327 | 27.20 | 24.18 |.1858 | 2433 | 26.67 36,52 NAV
The Overall Morningstar Rating is based on risk-afusted 170 | 2657 | 2741 {2215 | 027 | 979 |-2300 | 3123 | 1024 1230 Totel Retum %
returns, derived from a weighted average of the three-, 426 | 678 1 147 | 141 1 937 | 210 | 080 | 254 | 064 347 +/- S8P 500
five and ten-year (f epplicable) Morningstar metrcs. 142 | 382 1130 |-11.01 | 2269 | 1063 | 488 | 148 | 3.94 038 +/- Rus 10006
The performance data quoled represents past performance B S R ; i P S e e
and does not guarantee future results. The investment R R K B e
return and principal value of an investment will fuctuate 223 1 3141 a0 1 633 | 805 | 1064 | 1234 | 1311 | 1400 1763 No. of Funds in Cat
thus an investor's shares, when redeemed, may be worth e ) )
more or less than their original cost Portiolio Analysis 06-30:2007 = ] S e : o
Current performance may be lower or higher than return Composition % k Share Chg A Shafet 123 ?’ta: ?‘mcdkf ;ﬁ Net
data Zuoteihherszn, ;—'ar pe/fo/;/gggcg;;a;as Zﬂgr/entvtz; the most : gaéhStocks 8833 arzngy e ™ Tﬁiiovzfzﬁéggume ssets
recent month-end, please call 800-638-5660 or visi - - . .
A p @ Non-U.S. Stocks w0 @ 26mil  General Electiic 4.04
i = Bonds 0.00 6mil  Schiumberger 2.18
e Other o0 @ 961500 Google 2.05
‘Fees and Expenses @ gmil  UBSAG 1.99
Sales Charges : ‘ @ 13mil CVS Caremark 1.92
FrontEnd Loat % ma  Eoulty Sl Portolo Pt Bl M@ Gmil  WellPoint 179
Deferred Load % pa  'aue Blead Growtn » v ® 15mi Microsoft 177
E  PERatoTIM 138 084 085 g §mil  Danaher 172
o .
Fund Expenses S FCRatio TIM 95 081 083 = @ 6mil  American Intl Group 1.61
Management Fees % 0.56 0 PBRatio M~ 39.138 087 g 9mil - Accenture 1.58
12b1 Expense % NA cl Geo Avg Mkt 43002 0.78 124 13mil  Cisco Systems 150
Prospectus Gress Exp Ratio % 6.70 Cap $imil ® 6mil  America Mobile SAB {AMX) 1,50
. - fixed-income Style g i ml: ?tat(!eglt\reet }gg
-Risk and Return Profile r Short Int Long Avg Eff Duration _ ® : m!] A?It]a - i
3V 5y 10V z Avg Eff Maturity ~ mi erican Express .
1443 funds 1206 funds 507 funds = Avg Credit Quality .
MorningstarRating™ 4k 4% 5% € Avg Wid Coupon o Sector Weightings Stocks % Rel SGP 500
Morningstar Risk -Avg -Avg -Avg g Avg Wtd Price — S Information Economy 28.2 1.34
Morningstar Retun +Avg +Avg +Avg m Software 74 200
" - &l .
v 5yr 10y,  Credit Analysis 09-30-2007 Bond % &ar?vare 11.6 1.10
Standard Deviation 859 1032 1581 AMA — B Meda 30 0.94
Mean 1485 1641 822 M - Jelecomeunicetion o o.....82 M
Sharpe Ratio 1.18 1.24 035 A e Service Economy 49.8 1.14
888 - Healthcare Services 13.8 1.18
MPT Statistics Standard Index Best Fit Index BB o Consumer Services 128 1.68
S&P 500 Russ 1000 Gro B — g -
Alpha 0.87 2.50 Below B Crmmm commmemmmemee i20 Business Services 58 1.37
Beta 1.08 098 nanA B rinancia Senices a1 oss
A-Squared 91.00 93.00 el Manufacturing Economy 22.0 0.62
T ot i E Consumer Goods 43 0.51
-Month Yie - Regional Exposure Stocks % Rel S8P 500 Fod .
30-day SEC Yield - Americas 51 e Industrial Goods s 082
Potential Cap Gains Exp 26.00% Assets - Greater Europe 1.1 — o Eneigy 6.8 0.62
Greater Asia 28 — Utities 06 0.18
Opeiations
Family: T. Rowe Price Objective: Growth Minimum IRA Purchase: $1,000
Manager: Smith, Robert Ticker: PRGFX Min Auto Investment Plan: $2,500
Tenure: 10.6 Years Minimum Intitial Purchase: $2,500 Purchase Constraints: NA
© 2007 Momingstar, Inc. All rights reserved. The information, data, analyses and opinions contained herein (1} include the iat ang propristary i ion of Morni {2} may not be copled or redistributed, {3} do not aﬂ@
constitute investment advice offered by Morningstar, (4} are provided solely for infarmational purposes and therefore are not an offer to buy-or self a security, and {5} are not waranted to be correct, complete or accuwate. Except M( ’RNIN

as otherwise required by law, Momingstar shail not be responsible for any trading decisions, damages or other fosses resulting from, or related to, this information, data, analyses or opinions or their use. This report is supplemental
sales literature. If applicable it must be preceded or panied by a p or equf and di
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Release date 09-30-2007 Page 10f6
%n;" H H Overall Niorningstar Rtg™  Incept Type Total Assets Morningstar Cat
-]
!EE!am BE&EF Sm Cp Gr E *kkk 12-27-98 MF $652 mil Small Growth
656 Small Growth
v sty (| R | | R | B0 | B | N | G | || pmee
Quarterly Returns  1stQtr  2nd Qr  3rd0Qfr  4hQtr  Total% - 100 91 a3 9% % o g?s:z%
2005 -4.95 0.97 7.44 158 1.48 . : 100k Growth o $100
2006 1204 543 086 707 443 oo e Bt S
2007 212 687 215  — 679 BT o g P
Ak L )
Trailing Returns ¥ 3 5Yr 10Yr Incept g?;/;‘;% Small Grow
Std Monthly 1433 — 2307  — 1823 o
StiQuertery 1433 — 2807 — 1823 A e S
Total Return 1433 1298 2307 -— 1823 Ws&%f .
+/- S&P 500 211 016 7.62 — — o, SR
+/-Rus 20006 -4.61 -1.12 4.37 — —_
% Rank Cat 80 65 3 — b e ok
No. in Cat 816 656 548 246 - E Performance Quartile
7-day Yield —_— | ’ (wilhjn Cétegory)
00 i )02 2005 ) . History:
Performance Disclosure o — | — ] — {70719 1318 {1665 | 13.82 | 2203 | 2604 | 24.16 | 25.94 | 27.70 NAY
The U"eg”” M;”f””gs“” ”?””,'g . based O”f”;"'a:/““ed — | — | — | — |3387 | 2633 |-17.00 | 6215 | 2754 | 148 | 1443 | 679 Total Retun%
;I‘f;” " dig;e e a’fz;z W;fa b’/‘z ! ;";sr’;ie;a: ;;ﬂ:i;" | | | — |a287 | 3822 | 510 | 3346 | 1666 | -3.43 | -1.36 | -2.34 +/-$8P 500
o o N ’ — oo | 5630 | 3586 | 1326 | 1361 | 1323 | 267 | 108 | 286 +/-fus 20006
The performance data quoted represents pgst performance - o - - 7 1 10 7 2 83 ” 0 % Rank Cat
and does notguarantee future TESU”S, The investment PRSRREURINS FRSPTOUIUPNN RPN (ORIRIDNG PSR ¥ Gt NSO PSSR N e
return and prinipal value of an investment will fuctuate 1771 226 | 296 | 365 | 470 | 560 | 630 | 69 | 711 b 723 | 763 | a2 No. of Funds in Cat
thus an investor's shares, when redeemed, may be worth e )
more or less than their ariginal cost. Portiolio Analysis 08-31-2007 L e &
Current performance may be lower or higher than return Composition % Share Chg A Shafet 8(1) 10:«”: ?-mcﬁ /:ﬁ Ntet
. since MOun! 0 ) g e
data quoted herein. For performance data current to the most g ﬁaSShSt ) 8[1)28 07312007 105 Torovet Rt SSets
recent month-end, please call 800-635-2886 or visit 9. O10CKS : .
N & Non-U.S. Stock 12,10 [S] 865,525 Air Methods 2.64
www.wmbleir.com. o . otk ' 671,942  Healthways 258
2 Bonds 0.00 ‘ 5
] ) - Other 580 952,847  J2 Global Communications 2.49
‘Faes and Expenses @ 2mil  Gigamedia 236
Sales Charges 801,811 SHicon Laboratories 2.28
Front-End Load % na  Eauity Sule Partfolio Port Rl el 2mil  Petrohawk Energy 2.18
Deferred Load % NA Value Blend Growth Statistics Avg Index Cat imil Axcan Pharma 207
&  PERatoTIM 258 157 1.0 722,900  Psychiatric Solutions 2.05
Fund Expenses z PC Hatgo ™ 135 1.15 082 1mil DG FastChannel 1.98
Management Fees % 1.10 - P/BRatio TIM 26 0.93 0.76 821,861  Providence Service 1.90
12b1 Expense % NA - g Geo AVQ Mkt 715 001 053 501,114 SurModics 1.86
Prospectus Gross Exp Ratio % 1.21 Cap $mil 2mil InnerWorkings 1.82
. ’ Fixed-ncome Style 468,459 Nat{ona! Finl Pgrtners 1.76
Risk and Return Profile : Short It Long Ava Ef Duration B ® 2mil  Syniverse Holdings 1.75
4 © 952489 DTS 172
3 5¥r 1o¥e &  AvgEff Maturity — ’
656 funds 548 funds 248 funds Z Avg Credit Quality .
Morn?ngstarﬂétingm 3% 5% —_— g Avg Wid Coupon . Sector Weightings Stocks % Rel S&P 500
Morningstar Risk Avg Avg - g Avg Wid Price — O nformation Econemy 23.7 1.12
Morningstar Return Avg High —_ m Software 59 159
v Credit Analysis 09-30-2007 Bond % Hardware 8.6 0.82
(4 5¥r 10Yr Viedi
Standard Deviation 1811 14.89 — A — 4 Meda 18 0.56
Mean 1298 2307 — M - Telocommunication T4 200
Sharpe Ratio 0.68 1.27 — AL = & Service Economy 60.0 1.38
888 - Healthcare Services 218 1.86
MPT Statistics Standard Index Best Fit Index BB — .
S8P 500 Russ 2000 Gro B . b= Consumer Services 8.8 1.16
Alpha 3.22 0.31 Be!ow B - - Business Services 225 5.49
Bata 149 085 A — B rncaisonices 10 0
R-Squared 67.00 87.00 ] Manufacturing Economy 16.3 0.46
12 Month Yield E Consumer Goods 5.7 0.80
-vionth Yiel - Regional Exposure Stocks % Rel S&P 500 : .
30-day SEC Yied - o o s Industrial Goods 36 029
Potential Cap Gains Exp 17.00% Assets Greater Europe 25 . B Energy 6.0 0.55
Greater Asia 4% B4 uities 00 0.00
Operations
Family: William Blair Objective: Growth Minimum IRA Purchase: Closed
Manager: Williams/Brewer Ticker: WBSIX Min Auto Investment Plan: Closed
Tenure: 4.8 Years Minimum Intitial Purchase: Closed Purchase Constraints: AL
© 2007 Momingstar, Inc. All rights reserved. The information, data, analyses and opinions contained herein {1} include the ial and proprietary infc ion of {2) may not be copied er redistributed, {3) do not M mRNINGS‘I‘AH@

constitute investment advice offered by Morningstar, {4) are provided sofely for informational purposes and therefore are not an offer to buy or self a security, and {5} are not wamanted to be correst, complete or aceurate. Except
as otherwise required by law, Morningstar shall not be respensible for any trading decisions, damages or other losses resulfing from, or related to, this information, data, analyses or opinions or their use, This report is supplemental
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Release date 09-30-2007

Page 1 0f6

Overall Mosningstar Rig®  Incept  Type Total Assets Morningstar Gat
Ggﬂdmaﬂ Sachs Eme!g E“s't 2 ¢ ¢4 12-15-97 MF  $1,443 mil Diversified Emerging Mkis
207 Diversified Emerging Mkts
Poamngs FF | EE3 | W3 | 3 | R | | R | EER | FER | R R |E) e
Quarterly Retums  1stQtr  2nd Qtr  3rdQtr  4thQr  Total% = . 77 85 87 a1 29 93 95 86 91 92 Stock %
2005 391 525 2107 646 4091 O SRR ISP e . rewrrrorperay
2006 1398 759 376 1746 2837 o Golman Sachs Emerg
7007 229 1200 1081 — 28,72 $33,543
4Gk e Gat Avg: Diversifie
Trailing Returns 1Y 3 5Yr 10Yr  Incept $35,370
Std Monthly 48.84 — 3663 — 1342 o0k - Index: MSCH Eafe Nd
Std Quarterly 48.84 — 3663 — 1342 $23,356
Total Return 48.84 39.49 36.63 — 1342
10k
+/-MSCi Eafe 23.97 16.25 13.08 — — ’
+/-MSCIEMID 6.00  2.05 1.37 — —
% Rank Cat 77 47 53 — T RURAT AT RV MU (RSN SRON UL SR SUSTIN e K
No. in Cat 273 207 184 94 — E Performance Quartile
7-day Yield (wtth;q pateggry)
: 0907 Hi
Performance Disclosure 30.45 NAV
The Overall Murningstar FRating is based on risk-adjusted 26.72 Total Retumn %
;gtgm;,ngire/ved fmn;c a wiiglg;ed :;erage of the th(ee-, 13.57 +/- MSC! Eafe
ve-, -
;h " n-year (if applicable) Moringstar metrics. . _ | 138 | -038 | 492 | 014 | 041 | 021 | 337 | 1060 530 4+ MSCIEMID
The performance data quoted represents past performance - o 50 63 2 i 7 &7 33 8 78 b
and does not guarantee future results. The investment e PP N S
return and principal value of an investment will fluctuate 80 13 143 150 159 175 184 196 202 nz 278
thus an investor's shares, when redeemed, may be worth R
mare or less than their original cost. Portfolio Analysis 06302007 : : e
Current performance may be fower or higher than retumn Composition % ShareChg ~ Share 80 1018' g?ﬂcﬁ Assets
data quoted herein. For performance data current to the most O Cash 0.00 8‘;.?1.2007 Amount 101"2 rﬁiﬁiw';f B;a;gome
recent month-end, please call 800-621-2550 or visit @ U.S. Stacks 0.00 . 481
1mil  Gazprom OAO (ADR) X
WWw.gs.com. & Non-U.S, Stocks 91.80 412
& Bonds 0.00 81,398  Samsung Electnc .
o = Other 8.20 415,763 iShares MSCI Emerging Markets 375
Fess and Expenses 499,884  Lukoil Company ADR 3.54
Sales Charges 439681 KookminBank 3.24
FrontEnd Load % na  FEauity Syle Portfolio Pot  Rel  Rel 494,264 Erste Bank 292
Deferred Load % NA Vaide Blend Growth S(ausm? Avg Index  Cat 16mil  Taiwan Semiconductor Mfg. 267
. H F/ERatio TIM  16.7 1.12 1.18 380,880  Petroleo Brasileiro S.A. ADR 251
Fund Expenses g PCRaioTIM 104 111 1.21 899,290 Banco itau Hidg Fin SA 245
Management Fees % 120 o PBRatoTIM 34 121 1.03 4mil  Hon HaiPrecision Industry 236
12b1 Expense % NA g  GeoAvgMkt 17860 054 1.44 11,954 Sberbank Rossil Aub 3000 231
Prospectus Gross Exp Ratio % 141 Cap $mil 615,700  America Mobile SAB (AMX) 2.3
- . Fixed-Income Style 2l Absa Grp Ltd 218
Risk and Return Profile - e . 712,388 Tele Norte Leste Participacoe 215
o , Shot it L8 Avg Eff Duration - tmil  CiaVale Rio Doce 2.05
27 fusn: ‘ 1844 5:; 9 f1 ?;;{; § A Mauiy -
S ungs Ui " -
. Avg Credit Qualit —
MormingstarRating™ 3% 3%k — g Avg Wid Coupony B Sestor Weightings Stocks% el MSCI Eafe
Momfngstar Risk +Avg High —_ g Avg Wid Price . O Information Economy 284 215
Morningstar Betum Avg Avg — m Software 23 3.29
" v v Credit Analysis 09:30-2007 Bond % Hardware 108 2'8;
; H 0.0
Standard Deviation 1707 1758 _ A _ Media 01
Mean 3949 3663 — M — R Telecommunication B2 R
Sharpe Ratio 1.74 1.71 — A T & Sservice Economy 34.6 0.78
s - ggB - Healthcare Services 0.1 002
atisti d Ind Fit Indt B .
S e ot 2 ~ I CoramerSnics
Alpha 377 145 [T : =] Business Services 3.7 0.62
: - Below B — . g1
Bota 158 102 npna B & Financiel Services nms 09
R-Squared 71.00 96.00 P Manufacturing Economy 37.0 0.86
PV B consumer Goods 6.8 0.50
12-Mont \’Ie?d — Regiaﬁa! Exposure Stocks % Rel MSCI Eafe Industrial Goods 8.6 0.53
30-day SEC Yield — Americas 22.2 —_ 276
Potential Cap Gains Exp 28.00% Assets Greater Europe 294 043 Energy 199 ‘
Greater Asia 484 150 Utlities 17 031
Operations
Family: Goldman Sachs Objective: Diversified Emerg Mkts Minimum IRA Purchase: 30
Manager: Gordon, Maria Ticker: GEMIX Min Auto Investrment Plan: 30
Tenure: 5.8 Years Minimum Intitial Purchase: $1,000,000 Purchase Constraints: T/

© 2007 Morsvingstar, Inc. Alfrights reserved. The information, data, analyses and opinions contained hs
i , 14} are provided solely for informational purposes
damages or other losses resulting

] tmentadvice offered by
as otherwise requiredby law, Momi shall not be

sales literatuze. If appicable it must be preceded or jed by a

for any trading decist

or equivalent, and di

erein {1} include the confidential and propristary information of Mormingstar, (2} may not he copied of redistributed, {3} do not
and therefore are not an offer to buy or selt a security, and (5 are not warranted to be correct, comptgle or accutate. Except
from, or refated to, this information, data, analyses or opinions or their use. This report is supplemental

MCORNINGSIAR®



Release date 09-30-2007 Page 1 of 6
Overall Morningstar Rig®  Incept Type Total Assets Morningstar Cat
PIMCO Gl Bd (Unhedged) | i o
176 World Bond
,PGﬂOfmSﬂGB?E'0930-20075 - . __ @ @ Investment Style
rgimalag e . i ER | B | R | | B B BB ER e
Quarterly Retums ~ 1stQtr  2nd Gr 3rdQtr 4thQtr  Total % 7 65 8 85 86 80 81 83 58 85 21 18 Bond %
2005 256 127 106 162 636 b B WA e 10K e
i 2006 0.17 300 .07 150 BgE Ty = PIVCO 6184 (Unhedg
' 2007 1.08  -249 682 — . B29 AT $19,949
,,,,,,,,,,,,,,, Cagc )
Trailing Returns 1¥r 3 5Yr 10Yr  Incept > g?gg‘g% World Band
StdMonthly 687  — 751 608 687 .
. - Index:
StdQuatery 687  — 751 608 687 S e
Total Retum 6.87 436 751 6.08 6.87 ) L
+/-1BAgg 173 050 338 o011 — T 1o
+/-CitiNon-$ 263 -0.48 -0.47 0.33 ——
% Rank Cat 64 47 38 22 — VR SR VRN RRE P S . S
No.in Cat 217 176 156 108 — Performance Quartile
7-day Yield — =3 E 1 E . (w»thm catggqrv)
2006 | 08-07+ History.
Performance Disclosure X ; 9.80 | 10.07 NAV
The Overaif Morningstar Rating is based on risk-adjusted 1033 | -0.80 | 1246 | -429 | 043 | 248 | 2133 | 1660 | 1157 | -636 | 585 | 529 Total Return %
rgtums, derived fron? a wglghted average of the th(ee-, 670 {-1056 | 395 | -3.47 |-11.20 | 596 | 11.07 [ 1250 | 723 | 879 | 152 ) 144 -+/-1B Agg
fve- and ton-year {f appicable) Mormingstar metrcs 625 | 336 | 535 | 078 | 306 | 602 | 066 | 192 | 057 | 284 | -109 | 197 +/-CitiNon$
The performance data quoted represents past performance o o o - o o o o 17 T 57 0 T s %Hank cat
. 115 138 139 152 145 134 144 162 167 170 197 220 No. of Funds in Cat

return and principal value of an investment will fluctuate
thus an investor's shares, when redeemed, may be worth
more or less than their original cost.

Portiolio Analysis 05302000 4 ... = @
Share Chg Share 0 Total Stacks % Net

Current performance may be lower or higher than return Composition % ) . ) 10l Socks
data quoted herein. For performance data current to the most g SESShStocks 7388 UL 3% Tgﬁzovzfﬁéggome Assets
recent /Zgntl?-end, please call 800-927-4648 or visit © NonlUS. Stocks o 3 4bil - Fin Fut Euro$ Cre 3/17/08Curr 371.40
www.allanzinyestors. com. & Bonds R 69bil  Fin Fut 3mo Euroyen Tif 12/17 58.39
. e & QOther ) 410 3% 498 mil  Fin Fut Euro$ Cme 9/15/08Curr 50.16
“Fees and Expenses ¥ 250mil  FNMA 6% 26.20
Sales Charges % 223 mil - FNMA 5.5% 2281
Front-End Load % nap  Eoulty Style Portalo o e fa 87mil  Fin Fut Eur-Bund 10yr Eux 9/6 13.86
Deferred Load % na foo Dot Souh atstes Ve e B 70mil  Fin Fut-Uk 90day Lif 12/17/08 13.85
§  PEfatoTIM- 266  — 156 - 86 mil  Fin Fut Uk S0day Lif 3/19/08C 13.15
Fund Expenses g PCRatoTIM 191 — 122 4 87mil  Fin Fut Euro$ Cme 9/17/07Curr 8.73
Management Fees % 0.25 . 2/5 Ratio TIM . 33. — 087 38mil Fin Fut Uk 90 Day Lif 6/18/08 7.47
3 J—
12b1 Expense % NA g C:D m Mt 1221 005 3¢ 32mil Curency Contract (British Po 6.72
Prospectus Gross Exp Ratio % 0.55 P E~3 7bil  Currency Contract {Japanese Y 6.41
T Foatnome S X dmi CUNDESHEUR. DETSCHAND 475 s
Pk s sain Frofa: ' ot e Avg Eff Duration 6.20 1 76 JAPANESE GOVT GOND ' 5.65
3 sy o f"’;" & AvgEfMaturity 8.90 :
) . 176 funds 156 funds 108 funds - Avg Credit Quality ARA __
Morn!ngstarﬁgt:ng 3% 3% 4% g Avg Wid Coupon 503 Sector Weightings Stocks % Rel LB Agg
Morningstar fisk +Avg Avg Avg g AvgWid Price 93.86 O Information Economy 24.9 -—
Morningstar Return Avg Avg +Avg m Software 77 =
v Credit Analysis 09-30-2007 Bond % Hardware 15.0 —
T 5Yr 10Yr )
Standard Deviation 6.14 593 g76  ARA 6400 K& Media 05 -
Men 4% 151 6w M 3100 R velecommunication M=
Sharpe Ratio 0.05 0.65 03 A 30 Service Economy 48.8 e
B85 0.00 Healthcare Services 174 —
MPT Statistics Standard Index Best Fit Index BB 2.00 .
LB Agg Citigrp Non$W B - ’ 000 Conéumer Serytces 9.4 —
g\[pm 0.63 ggi Balow B 0.00 E Business Services 17.4 —
eta 1.0 . NR/NA 0.00 Financial Services 46 —
8-Squared 20.00 94.00 21 Manufacturing Economy 263 —
T2-Month Yield E Consumer Goods 6.0 —
-vionth Yie — Regional Exposure Stocks % Rel LB Agg 5] Industsi _
30-day SEC Yield . Americas 984 e ndustrial Goods 14.8
Potential Cap Gains Exp 2.00% Assets Greater Europe 12 _ kel Energy 58 —
Greater Asia 0.4 — K2 utitties 0.0 —_
{perations
Family: PIMCO Funds Objective: World Bond Minimum IRA Purchase: $0
Manager: Mariappa, Sudi Ticker: PIGLX Min Auto lnvestment Plan: $0
Tenure: 6.8 Years Minimum Intitial Purchase: $5,000,000 Purchase Constraints; A
© 2067 Momingstar, Inc. Ali rights reserved. The information, data, analyses and opinions contained herein {1) include the ial and proprietary infi ion of {2) may not be copied or redistributed, (3} do not M OHNINGS{ AH(E

constitute investment advice offered by Morningstar, {4} are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and {5) are not warranted to be comect, complete or accurate. Except
as otherwise required by faw, Morningstar shall not e responsible for any trading decisions, damages or other fosses resulting from, or related to, this information, data, analyses or opinions or their use. This report is supplemental
sales iterature. 1f applicable it must be preceded or ied by a p or equivalent, and di
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LIGHTHOUSE Lighthouse Diversified Fund, Ltd.

INVESTMENT TYPE

Multi-Strategy Fund of Funds .
8y September 2007 Last 12 Months 2006 (Feb'gggg’“t‘;“ tate)

INVESTMENT OBJECTIVE —_— s T

LDF is managed to achieve Diverstfied Fund Lid (Net) ~ TOB%t = 1221% o om0 T2

certain portfolio characteristics - I . R : .

= e S&P d 749 439 799 459
over a full cycle which include a S&P 500 (widividends) L 3T 164s% L 15me% sa8%
standard deviation target Lehman Gov/Credit 0.70% 5.10% 3.77% 5.48%

between 4% and 6%, beta to the
S&P500 of <0.25, worst expected
decline from peak to trough of
8%, and consistent monthly

retums. Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD -
INCEPTION 2007 1.58% 0.92% 1.35% 1.73% 220% 0.90% -0.22% -2.77% 1.05%" © 6.85%"
February 2001 2006 1.86% 0.32% 1.09% 0.79% -1.04% -0.14% -0.03% 0.68% 1.14% 1.31% 1.68% 2.00% 10.05%
FIRM AUM 2005 0.54% 0.98% -0.04% -0.72% 0.56% - 1.19% 1.07% 0.71% 1.37% -0.42% 1.13% 1.33% 9
$8.0 billion 2004 1.54% 1.06% 0.34% -0.53% -0.57% 0.13% -0.03% 0.05% 0.48% 0.72% 1.84% 0.97%
FUND AUM 2003 0.95% 0.56% -0.25% 1.20% 1.31% 0.59% -0.72% 0.30% 1.27% 0.71% 0.72% 0.12% 29!
$5'3 hitliont 2002 0.99% 0.32% 0.95% 0.79% 0.46% -0.10% -0.10% 0.60% 0.31% -0.05% 0.85% 1.45% B

2001 0.52% 0.52% 041% -0.10% -0.24% 0.22% 1.00% -0.18% 1.08% 0.13% 0.59% 4
INVESTMENT MANAGER
Lighthouse Partners
3801 PGA Boulevard
Suite 500
Palm Beach Gardens, FL 33410 Annualized Compound Retun  728%  NumberofPostveMonths 61
T +1561741 0820 Annualized Standard Deviation 2.72% Number of Negative Months 19

Sharpe Ratio (annualized) 1.53 % of Positive Months 76%
New York Beta to S&P 500 with dividends 0.05 Largest Monthly Return 2.20%
Chica o Beta to Lehman Gov/Credit 0.05 Smallest Monthly Return -2.77%

Maximum Drawdown -2.98%
London
Hong Kong
Cash i

www. lighthousepartners.com 0.19% § ;?5(12

Fixed Income
Relative Value 8.14%
DOMICILE Arbitrage
Cayman Islands 31.85%
MANAGEMENT FEE

1.50% per anhum

Global Trading
4.14%

COUNSEL

Sidley Austin LLP

Auditor

PricewaterhouseCoopers LLC Options
Administrator 0.36%

4 Long/Short Equity

Butterfield Fund Services 30.33%

Market Neutral

Equity

16.04%
°Estimated. TFund AUM includes onshore and offshore fund assets
The tables and charts herein contain returns and statistics for Lighthouse Diversified Fund, Limited Class A shares (“LDF"). The performance data herein includes the returns to
a shareholder in LDF, net of all fees and expenses applicable to a shareholder in LDF. Performance for LDF is net of a 1.5% management fee. Results include reinvestment of
all income and capital gains. Past performance is not necessarily indicative of future results. No assurance can be given that LDF's objectives or targets will be achieved.
Investing in LDF is intended for experienced and sophisticated investors only who are willing to bear the high economic risks of the investment. investors should carefully review
and consider potential risks before investing. This document is for internal purposes only. I does not constitute an offer to sell or a solicitation of an offer to buy interests in LDF
or any Lighthouse managed investment vehicle. Please refer to LDF's Private Offering Memorandum for details of investment terms and conditions.

© 2007 Lighthouse Investment Partners, LL.C
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Overall Morningstar Rtg® - Incept Type Total Assets Morningstar Cat

T“ E@we ?ﬂce Reai ESE hkk 10-31-97 MF . $2331mil  Specialty-Real Estate

257 Specialty-Real Estate
D e oown [\ G| | G |G| WD | HED | ME| B (D R | e
| Quarterly Returns . 1stQtr  2nd Qv 3rdQtr  4thQtr  Total% . = 97 93 o % 89 98 98 g5 % a5 gg:l‘(/%
2005 4691 14.41 3.83 3'58 14.54 SAVORURTPIPI SRHIRNRIFITS TORPINUITTS SRR PRI - [N N s 100K ﬁ_.fﬁ__
2006 1614 038 8.3 307 3675 - . o B0k g{o\;vtﬁﬂ:,esl;l’?é:%za‘
7007 201 874 173 T U B W U W, ! o = T fote
e . [ B A . o
Trailing Returns 1Y 3Yr 5Yr  10Yr  Incept M% g;;’;‘a% Specialty-
StdMonthly 424 — 2286 — 1438 | e el o SHPS0
- StdQuarterly 424 — 2286  — 1438 B st
Total Return 424 2058 2288 — 1438 ’ e = P e
e RN £ %
Tisepso0 az20 745 1A — o 10k
+/-DIWHRE 044 .096 098 — —
% Rank Cat 56 2 24 - - SERTS IURNIIN NS R
No. in Cat 340 257 176 68— E Performance Quartle
7.day Yield — Rt R , gfz:"‘, etegon)
4 onistory
Performance l]isc{osure o ) ) 18.49 NAV
The Overall Mom/ngstar Hayng is based on risk-adjusted 1454 | 3675 | 443 Total Return %
returns, derived from a weighted average of the three-,
five-, and ten-year {if applicable} Morningstar metrics. 363 | 20.85 1-13.56 /- S6P 500
oy o pamere = L 348 130 | 386 | 072 | 078 | 021+ DIWIRE
The performance data quoted represents pgst performance o - % 27 13 5 2 87 13 7 20 54 % Rank Cat
and does nntguarantee future results. The investment SUPOTIUMS SRR VAN S ISV SNNIIUANRE o . e It
return and principal value of an investment will fluctuate 43 6? il 125 138 152 168 206 262 2718 1 308 368 No. of Funds in Cat
thus an investor's shares, when redeemed, may be worth e )
rmore o less than their original cost. Portfolio Analysis 06302007 e e Lo
Current performance may be lower or higher than return Share Chg A Sha“i 4§ P:a: gﬁﬂﬁ(ﬁ /;% Net
. since Tnount ota 2
data quoted herein. For performance data current to the most 2 SESShStocks gégg 08512007 ou 5% Tumovz‘f b Ssets
xzent month-end, please call 800-638-5660.or visit © Non LS. Stosks 420 ® 2mil Simon Property Group 5.56
" & Bonds 930 @ 2mil  Equity Residential 401
. - . s Other 150 @ Tmil Macerich Wi
Fees and Expenses 2mil  General Growth Properties 3.41
Sales Charges S) 4mil  Host Hotels & Resorts 3.36
Front-End Load % Na  Eauity Stle g‘t’r‘g"l@" PA"" I (’:e' ge(' ® 1mil ~ Camden Property Trust 3.23
Deferred Load % wa  Velue Blond Growih austes Vg hdex L g 684,000  Essex Property Trust 3.15
‘g P/E Hati'o ™ 337 204 137 o Tmil AMB Property 2.09
Fund Expenses z PCRatio M —  — — = @ 729,000 Boston Properties 2.95
Management Fees % 0.61 . [/BRaioTIM 28 100 117 @ 625,000 - AvalonBay Communities 2.94
12b1 Expense % NA £ Geo Avg Mkt 6156 011 1.01 Tmit  Prologis Trust 2.4
Prospeetus Gross Exp Ratio % 0.78 Cap $mil @ 3mil  Brookfield Properties 2.76
e Fixed-Income Style g oo ponado RealyTrust 27
Risk and Return Profile - SO sttt tong Avg Eff Duration — @ i Mackfgsﬁ Hfas! 232
] 3Vr sur ;0 M &  Avg Eff Maturity — & ’
. . 257 funds 176 funds 68 funds = Avg Credit Quality = :
Mormingstarfiating 4% 4k — & AyvgWid Coupon _ Sector Weightings Stocks%  Rel S&P 500
Morningstar fisk Avg Avg e g Avg Wtd Price - T Information Economy 0.0 0.00
Morningstar Return +Avg +Avg — E Software 00 0.00
3V 5yr 10y, Credit Analysis 09-30-2007 Bond % Hard}lvare 0.0 0.00
Standard Deviation 15.80 15.28 — A — &4 Meda 0.0 0.00
Mean 058 2286 . MA - Telecommunication 00 .. o.0o
Sharpe Ratio 1.00 124 B T Service Econemy 100.0 2.30
T S S P gga - Healthcare Services 0.0 0.00
- <Fi . .
iaustes tan asr&PnSg; DisWi;IRE,Te; 8 N Consumer Services 38 0.50
Aipha 4.72 1.30 BebkswuB” o Business Services 0.0 0.00
Beta 1.3 096 NRANA — B8 rinencal Senvices ; %2 419
R-Squared 39.00 93.00 &1 Manufacturing Economy 0.0 0.00
T2-Month Yield E Consumer Goods 0.0 0.00
-vionth Tie - Regional Exposure Stocks %  Rel SEP500  FgY .
30-day SEC Yield — Americas 98.4 0.8 Industrial Goods 0.0 0.00
Potential Cap Gains Fxp 17.00% Assets Greater Europe 0.0 .. B Energy 0.0 0.00
Greater Asia 16 — Utiities 00 0.00
Qperations
Family: T. Rowe Price Objective: Specialty--Real Estate Minimum IRA Purchase: $1,000
Manager: Lee, David M. Ticker: TRREX Min Auto Investment Plan: $50
Tenure: 8.9 Years ’ Minimum Intitial Purchase: $2,500 Purchase Constraints: NA

© 2007 Morningstar, inc. All rights reserved. The information, data, analyses and opinions contained herein {1} include the and proprietary i of A {2) may not be copied or redistributed, {3) do not ®
constitute investment advice offered by Moringstar, {4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and {5} are not wananted to be comect, complete or accurate. Except M‘ )RNIN

as otherwise required by faw, Momingstar shall not be responsible for any trading decisions, damages or other losses resulting from, or related to, this information, data, analyses or opinions or their use. This repart is supplemental

sales literature. I applicable it must be preceded or ied by & prosp or equivalent, and di
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MCKNIGHT BRAIN RESEARCH FOUNDATION
October 31, 2007

Conference call-in Number: 866-564-7610
Passcode: 449130

Agenda
2 p.m.—3 p.m. Investment Review Michael G. Sebesta
Other topics for consideration as time allows:
- Approval of Minutes

- MBRF Board of Trustees Meeting
in Gainesville (February, 2008)

- Cognitive Aging Summit
- Inter-Institute Meeting (revised budget)
- Neurobiology of Aging (Yale University)

- Dr. Michela Gallagher (John Hopkins University)

3:00 p.m. Adjournment



MINUTES :
MCKNIGHT BRAIN RESEARCH FOUNDATION
BOARD OF TRUSTEES MEETING
August 7 & 8, 2007

August 7, 2007

The quarterly trustee’s meeting of the McKnight Brain Research Foundation (MBRF) was called to
order at 7:30 p.m. on August 7" in Orlando, Florida, following dinner at Ruth’s Chris Steakhouse.

The following members were present:

Dr. J. Lee Dockery, Trustee
Dr. Michael Dockery, Trustee
Dr. Nina Ellenbogen Raim, Trustee
Dr. John G. Clarkson, Trustee
Mrs. Teresa Borcheck, Corporate Trustee,
SunTrust Bank Endowment & Foundation Services Group

Others Attending:

Mr. Henry H. Raattama, Jr., Legal Counsel

Mr. Michael Sebesta, Managing Director, Trusco Capital Management

Mr. John B. Floyd, Managing Director, Trusco Capital Management

Mr. Dan Ledbetter, Product Manager, Lighthouse Partners

Mrs. Annette Molenaar, SunTrust Bank Endowment & Foundation Services Group

1. Approval of the Minutes
The minutes of the April 17 & 18; 2007, Trustees’ meeting of the McKnight Brain Research

Foundation were reviewed. The minutes were approved as amended.
Action: The Trustees approved the minutes for the April 17 & 18, 2007 Trustees

meeting, as amended.

2. Update on Cognitive Aging Summit

The Trustees discussed the various items which needed to be clarified.
The Trustees agreed to pay for their own travel and hotel expenses, and not utilize the $7,200

which was allocated in the original budget. It was also agreed that the Trustees should pay for their

MBRF August 7 & 8, 2007
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own dinner on Thursday e\(ening (October 11). The dinner will be limited to approximately 50
people, and Dr. Lee Dockery suggested that it would be an excellent opportunity to disperse the
Trustees at different tables with the opportunity to listen and determine the status of knowledge
that exists and research being conducted in age-related memory loss at other institutions. It will be
a highly visible and important event, which the Trustees should attend.

The Trustees indicated that they should be listed as Trustee, MBRF, and no other affiliation should
be used in the summit materials. |

Following a discussion, it was decided that the Trustees should plan to arrive on October 9" in time
for the opening reception that evening. It was determined that there would be no opportunity to
break away for a board meeting during the summit, but that the Trustees should attempt to hold a
debriefing session at thé Ronald Reagan Washihgton National Airport on the afternoon of Friday,
October 12", following fhe conclusion of the summit. Mrs. Borcheck indicated that she would
reserve a conference room in the Delté Crown Room at the airport which could be used for the
meeting. However, if a roundtable session is held on Friday afternoon following the summit, the
debriefing session would need to be rescheduled. The Trustees should try to make flight
reservations departing after 5 p.m. on Friday, October 12.

There was some discussion regarding the National Public Radio (NPR) program. NPR will not
commit until closer to the time, and may still pull out if another topic is deemed more newsworthy
on the day. Representatives from the National Institute on Aging (NIA) have indicated that they will
do a roundtable discussion of the important topics developed from the Summit, if NPR does not.
The Trustees also discussed the possibility of local stations providing coverage. Dr. Dockery
informed the other Trustees that he had discussed various options such as live streaming,
podcasts/camcasts with the NIA representatives, and they are researching the options and costs.
They should be able to at least produce CDs, as that should be relatively inexpensive to do, and they

could be distributed around the country.
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There was a lengthy discussion on the congressional event. Mrs. Borcheck updated the Trustees on
her conversations with Mr. Thomas Pennekamp (Senior Vice President, Government Relations,
SunTrust Bank) and Dr. Tamara Jones (Senior Public Health Advisor, NIA). Dr. Jones had forwarded
a list of congressional members and staff to Mr. Pennekamp and Mrs. Borcheck for their review.
Following an extensive review of this list, it was decided that Mr. Pennekamp will contact the chiefs
of staff of four offices (Martinez, Weldbn, Nelson and Shelby) as these individuals serve on the
Special Committee of Aging. The format of the session will be a poster event, with each poster

~ hosted by the individual MBRF research chairs. A handout wiil be prepared for the event. Dr. Jones
will be responsible for sending out “save the date” cards to invitees; Mrs. Borcheck will follow up
with Dr. Jones to establish the timing. Dr. Judy Salerno (Deputy Director of the NIA) will be giving
the opening remarks at the start of the summit, as well as the congressional event. The MBRF has
been requested to nominate one of the Trustees to also participate in the opening remarks; Dr.
Clarkson recommended that Dr. Lee Dockery represent the Trustees and the Trustees were
unanimous in their approval.
Action: Mrs. Borcheck to reserve a conference room in the Delta Crown Room at Ronald
Reagan Washington National Airport in Washington, D.C., for the afternoon of October

- 12, 2007. |

Action: Mrs. Borcheck to follow up with Dr. Tamara Jones regarding the mailing of the

“save the date” cards for the congressional event.

3. Grant Request from the University of California at Los Angeles (UCLA)

The Trustees discussed the formal grant proposal which was submitted by Dr. Gary Small (Director,
UCLA Center on Aging). The Trustees indicated that they were very impressed with the research
that is being undertaken at UCLA with regards to age-related cognitive dysfunction. However, the
Trustees felt that it was not clear anywhere in the proposal that a grant from the MBRF would make

any noticeable difference to the future direction of the research in age-related memory loss at UCLA.

MBRF August 7 & 8, 2007 3
Draft #2: 10/24/2007



After a lengthy discussion, it was decided that Dr. Clarkson would formulate a response to Dr. Small
| on behalf of the MBRF, rejecting the proposal.

Action: Dr. Clarkson to draft a letter to Dr. Gary Small rejecting the proposal.

4. Update on Inter Institute Meeting in Arizona

It was agreed that the Trustees board meeting would be held in the afternoon of April 16, 2008, to
allow the Trustees to travel to Tucson that morﬁing. g

The Trustees then discussed the format they thought should be followed for the two-day event. It
was suggested that on the first day, April 17, the four organizations should give an update (two
organizations in the morning and two in the afternoon, i.e. University of Miami, University of Florida,
University of Alabama ét Birmingham and tﬁe University of Arizona). On the second day, April 18, a
round table could be held among investigators in the morning to discuss any new developments,
with the event adjourning around noon to allow participants to catch flights out of Tucson. Itis
important to have each institute be aware of what the other institutes are doing, and to promote
collaboration among the institutes. Dr. Clarkson also indicated that it would be worthwhile to have
the investigators debrief the Trustees on what happened at the Cognitive Aging Summit, and how
we ought to move forward together.

The Trustees discussed the various items needing clarification regarding the logistics for the Inter
Institute Meeting to be held in Tucson, Arizona on April 17-18, 2008. They agreed that the contract
for the accommodation and meeting rooms should be between the Arizona Inn and the MBRF, and
the MBRF will pay the Arizona Inn directly. There will be a master aécount set up for the hotel
accommodations, and participants will be asked to submit an expense report to SunTrust Bank for

other expenses.

There being no further business, the meeting was adjourned at 9:45 p.m.
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Wednesday, August 8, 2007
The meeting of the MBRF Trustees was reconvened at 8 a.m. in the SunRoom on the 3" floor of the

SunTrust Bank Park Building in Orlando.

5. Efficient Frontier

Mr. John Floyd presented the annual Asset Allocation Analysis/Strategic Allocation Solution (SAS)
Update (Attachment 1). Mr. Floyd gave an overview of the SAS process, and stressed its importance
in achieving long-range investment goals. In looking at the current portfolio, he indicated that it is
very well diversified and is already vefy efficient. Mr. Floyd discussed several small adjustments
which would enhance the performance of the existing portfolio, while further reducing the standard.
deviation (risk) factor. It was proposed to‘increase the allocation to the Lighthouse Long/Short
Fund, add international reall estate (SSG DJ Wilshire International REIT) and possibly introduce
private equity. Mr. Floyd felt that by increasing the allocation to the long/short hedge fund, it would
allow them to take advantage of the market’s rising volatility. The portfolio currently holds domestic
REl’fs (T. Rowe Price Real Estate), and with stronger economic growth outside the U.S. and the
weak U.S. dollar, Mr. Floyd believes that thé addition of international real estate would improve the
overall risk/return characteristics of the portfolio. Mr. Floyd indicated that as the REIT structure rolls
out around the world, it is making international real estate more attractive as it offers liquidity and
transparency. The addition to international real estate and the Lighthouse Long/Short fund would
be offset by reductions in the large cap stocks.

The possibility of also adding private equity to the portfolio was discussed at length. Private equity
is a very long-term investment (8-10 years) with good return characteristics, but it can affect
liquidity. Mr. Floyd indicated that it is one of the most complex asset classes he has looked at, due
to liquidity and lack of transparency. He informed the Trustees that he would provide the Trustees
with more details on private equity, and would prepare a revised Risk/Return Study to reflect the

inclusion of private equity in the modified portfolio.
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The Trustees deferred voting on the proposals made by Mr. Floyd, until after Mr. Sebesta’s review
and discussion of the Investment Report.
Action: The Trustees received the Asset Allocation Analysis/Strategic Allocation

Solution for information (Attachment 1).

6. Investment Review

Mr. Sebesta presented the Investment Review for the second quarter (Attachment 2). He reviewed
the market performance, which was strong for the quarter, with large cap stocks outperforming
Small- and Mid-Cap stocks and bond prices fell. The quarter also saw high levels of merger and
acquisition activity. The economy re-accelerated during the quarter, but housing and sub-prime
lending are still causing concerns. The Federal Reserve policy remains unchanged, although they
have left the option of cutting interest rates open should the contagion from the -housing market
spread. Gross Domestic Product (GDP) has accelerated, but is expected to finish the full year at a
below-average pace at about 2.25/2.5%. The risk of a recession has recently increased, although it
remains a low probability. Even though core inflation moderated in the 2™ quarter, the Federal
Reserve still tites inflation as their major concern.

Mr. Sebesta distributed additional year-td-date investment performance comparisons (Attachment
3). The overall portfolio has outperformed the blended benchmark by 1.28% YTD. Most funds have
outperformed the benchmark, with the exception of the Large Cap Quantitative Equity Fund. Mr.
Sebesta indicated that he would like to remove this fund from the portfolio as it has not met its
benchmark. The Goldman Sachs Emerging Market Fund has élso under-performed in comparison to
the benchmark, but is a solid performer. The Fidelity Advisors Diversified International Fund has
also caused concern in the past, but recently has been outperforming. The performance of the STI
Large Cap Value Fund has also been monitored; however, it has shown very good recent

performance.
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Following Mr. Sebesta’s presentation, the Trustees discussed the proposals suggested by Mr. Floyd.
A motion was made by Dr. Clarkson to create a new asset class for privaté equity that hés a target
of 5%, with a range of 0-10%. To accommodate this addition, the existing large cap asset class
range will be reduced from 52% to 47%, with the range reméining the same. Dr. Ellenbogen-Raim
seconded the motion; the motion passed unanimously. Dr. Lee Dockery proposed a motion to
accept and implement the recommendation to add international real estate and increase the holding
in the Lighthouse Long/Short Fund, as provided by the report on the Efficient Frontier. Dr. Clarkson
seconded the motion. The motion carried unanimously. Mr. Raattama will develop a revised
Appendix B to the Investment Policy. |

Mr. Floyd will provide the various private equity options to the Trustees, and give his
recommendations. on the most suitable choice, after which the Trustees can give input prior to a
decision being made on the most appropriate vehicle for investment.

Action: The Trustees received the Investmént Review for information (Attachment 2),
and additional Investment Performance data (Attachment 3).

Action: The Trustees approved the recommendations to add a new asset class for
private equity; add international real estate to the portfolio and increase the holding in
the Lighthouse Long/Short Fund.

Action: Mr. Raattama will develop a revised Appendix B to the Investment Policy to
reflect the changes.

Action: Mr. Floyd will provide various private équity options to the Trustees

consideration prior to the final decision on the most appropriate vehicle for investment.

7. Lighthouse Partners Update
Mr. Ledbetter (Product Manager, Lighthouse Partners) presented an update on the two Lighthouse

funds in the MBRF current portfolio (Attachment 4). The Diversified Fund has lower volatility and
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lower drawdown, and a low correlation to stocks and bonds. The fund has performed very well,
showing growth of 8.99% through June 2007.

The Global Long/Short Fund has more volatility. The goal is toi keep the standard deviation about
half of other equities. This fund performed very well in February and March, but lost 30 bps in the
last month. However,. relative to other similar funds, it has performed well. It is a well diversified
fund, geographically as well as by style. This fund showed growth of 12.28% through June 2007.
Mr. Ledbetter also discussed recent developments at Lighthouse Partners. HFA Holdings is a
company in Australia which has pértnered with Lighthouse for the last eight years. HFA Holdings is
in the process of buying Lighthouse, although Lighthouse will sﬁll retain much of the control with
Sean McGould holding the position of Chairman in the new firm. The existing 24.9% holding by
SunTrust Bank will be sold; however, the way Lighthouse works with SunTrust will not change. The
existing arrangements/fees that are in place will continue and will not change.

The Trustees thanked Mr. Ledbetter for his report on Lighthéuse Partners, and requested that he
return next year to give an update at the July/August meeting.

Action: The Trustees received the Lighthouse Partners report for information

(Attachment 4).

8. 990 PF for FY ending 6/30/2006

The Trustees reviewed and received the 990 PF for fiscal year ending 6/30/2006 for information.
Action: The Trustees received the 990 PF for FY ending 6/30/2006 for information

(Attachment 5).

9. Minimum Distribution Requirement/Estimated Projection

The Trustees received the Minimum Distribution calculation for information (Attachment 6). Mrs.
Borcheck indicated that there will be an estimated excess distribution carryover of $589,173 for the

fiscal year ending June 30, 2007. As requested at the previous Board meeting, Mrs. Borcheck
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presented a “Crystal Ball” Projection, which will be known as an estimated projection in the future
(Attachment 7). In conjunction with this Mr, Sebesta prepared a bar chart showing historical market
values and projected market values for the MBRF portfolio from June, 2000 through June, 2012
(Attachment 8). The projection showed that without any additional grants being made, there is a
possibility thét the foundation will have undistributed income in the fiscal year which starts on July
1, 2009. The Trustees requested that Mrs. Borcheck provide this estimated projection at future
board meetings. In addition, it was suggested that an annual and cumulative total of distributions
by the MBRF be included on all future reports.

Action: The Trustees received the Minimum Distribution calculation for information
(Attachment 6).

Action: The Trustees received the estimated projection of minimum distribution for
information (Attachment 7), and the bar chart showing market values for the MBRF
portfolio (Attachment 8).

Action: Annual and cumulative totals of distributions by the MBRF be included in all

future reports.

9. Renewal of D&O Insurance
The Trustees approved the renewal of the Directors & Officers Liability Insurance policy, payment of

which is due prior to October 17, 2007.

10. Date of Next Meeting

The next meeting will be held via conference call on October 31% at 2 p.m. Mrs. Borcheck will
provide the call-in information to the Trustees. The call will be one hour in duration, with an

abbreviated Investment Review discussion with Mr. Sebesta.
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11. Strategic Planning Session

The Trustees reviewed the ranked strategies which had been prepared following the previous

meeting. They also reviewed the Mission Statement bullet points. Under the bullet point: “Promote

collaboration and communication among research scientists, institutions, and organizations engaged

in research in age-related memory loss”, the strategy, Annual Inter-Institute Research

Symposium, was added.

After reviewing multiple ways that this could be accomplished, the Trustees determined seven

priorities to monitor progress:

1.
2.

7.

Standardize the annual report received from grantees. Dr. Clarkson to draft a template.
Annual Inter-Institute Research Symposium — serve as a catalyst for being a leader.

Annual Board self-assessment; Mrs. Borcheck to provide samples of various self-assessment
templates and modify to match the requirements of the MBRF. It was agreed that this self-
assessment should take place at the April meeting when the annual compensation review
OCCUrS.

Evaluate the outcome of the Cognitive Aging Summit (short term), and determine the
availability of strategic partnerships with the NIA/Foundation for the National Institutes of
Health (FNIH).

Review and analyze the recommendations from NIA/FNIH for $1 million grant to fund
agencies in conjunction with age-related memory loss.

On-going management of the Foundation’s assets to ensure sufficient funds fo accomplish
the goals of the foundation.

Publicity; continue efforts to increase awareness of the issue of age-related memory loss.

Action: Dr. Clarkson to draft template for annual report from grant recipients .

Action: Mrs. Borcheck to provide samples of self-assessment templates of similar

organizations.
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There being no further business, the meeting adjourned at 1:35 p.m.

Summary of action items will be included in the final draft.

Respectfully Submitted,

e ) Lok

Teresa W. Borcheck
SunTrust Bank, Corporate Trustee
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MINUTES
MCKNIGHT BRAIN RESEARCH FOUNDATION
BOARD OF TRUSTEES CONFERENCE CALL
September 12, 2007

The McKnight Brain Research Foundation (MBRF) Conference Call to discuss the
Asset Allocation Analysis was called to order at 4 p.m.

The following members were present:

Dr. Michael Dockery, Trustee
Dr. Nina Ellenbogen-Raim, Trustee
Dr. John G. Clarkson, Trustee
Mrs. Teresa Borcheck, Corporate Trustee,
SunTrust Bank Endowment & Foundation Services Group

Others Attending:

Mr. Henry H. Raattama, Jr., Legal Counsel
Mr. Michael Sebesta, Managing Director, Trusco Capital Management
Mr. John B. Floyd, Managing Director, Trusco Capital Management

Ms. Shelly R. Simpson, Trusco Capital Management
Mrs. Annette Molenaar, SunTrust Bank Endowment & Foundation

Services Group

;
§ Mrs. Borcheck stated that the purpose of this call was to look at what effect the addition

%E K
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7 teach a decision on which vehicle would be the most suitable for private equity.

Mr. Floyd introduced Shelly Simpson, Research Analyst at Trusco Capital Management.
Ms. Simpson discussed the updated Efficient Frontier information which had been sent
to the Trustees prior to the conference call. She indicated that by adding private equity,
it will be possible to increase returns over the long-term while reducing standard

deviation. She emphasized that when one invests in private equity, it is a long-term
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commitment. Ms. Simpson indicated that the funds which would be invested in private
equity would be taken from the large cap allocation in the portfolio.

Mr. Floyd discussed the three fact sheets which had been sent to the Trustees which
covered the different options for Private Equity. These three options are: Goldman

Sachs Private Equity Group, Permal Capital Management (Private Equity) and Credit
Suisse Private Equity. Following a discussion with the Trustees, Mr. Floyd indicated

that all three are good firms, but he would recommend Permal Capital Management.

Mr. Raattama indicated that Appendix B needs to be changed; he will make tgg,,wawm%

adjustments.

Action: Mr. Raattama to aéfnst Appendlx B {
%5 =

Summary of Action ltems will be provided in the final draft.
There being no further business, the meeting was adjourned at 4:45 p.m.

Respectfully submitted,

e ) Lok

Teresa W. Borcheck
SunTrust Bank, Corporate Trustee

MBRF Conference Call 9/12/2007 2
First Draft 10/17/2007




MINUTES
MCKNIGHT BRAIN RESEARCH FOUNDATION
BOARD OF TRUSTEES MEETING
April 17 & 18, 2007

April 17, 2007

The quarterly trustee’s meeting of the McKnight Brain Research Foundation (MBRF) was called to
order at 8 a.m. on April 17" in Miami, Florida, in the offices of Mr. Hank Raattama.

The following members were present:

Dr. J. Lee Dockery, Trustee
Dr. Michael Dockery, Trustee
Dr. Nina Ellenbogen Raim, Trustee
Dr. John G. Clarkson, Trustee
Mrs. Teresa Borcheck, Corporate Trustee,
SunTrust Bank Endowment & Foundation Services Group

Others Attending:

Mr. Henry H. Raattama, Jr., Legal Counsel
Mr. Michael Sebesta, Managing Director, Trusco Capital Management
Mrs. Annette Molenaar, SunTrust Bank Endowment & Foundation Services Group

1, Correspondence from FNIH

Dr. Lee Dockery distributed e-mail correspondence from Julie Wolf-Rodda, Director of Research
Development and Research Initiatives of the Foundation for the National Institutes of Health (FNIH)
and a letter which was received from Amy McGuire, Executive Director of the FNIH, (Attachments 1
and 2). The letter was an invitation to attend the annual meeting of the Board of Directors of the
FNIH which is being held in Washington, DC on May 11", and to participate in a discussion
regarding the Cognitive Aging Summit, supported by the MBRF and the National Institute on Aging
(NIA) and funded by the MBRF, scheduled for October 10-12, 2007. Following a discussion, the
Trustees requested that Dr. Lee Dockery and Dr. Nina Ellenbogen-Raim represent the MBRF at the
meeting; Mr. Raattama suggested that copies of the pages from the MBRF website and the MBRF
brochure be distributed at the meeting. '

Action: The Trustees received the e-mail correspondence and letter from the FNIH for
information (Attachments 1 and 2).

Action: Dr. Lee Dockery and Dr. Nina Ellenbogen-Raim will represent the MBRF at the
May 11" FNIH Board Meeting to discuss the Cognitive Aging Summit and distribute
MBREF descriptive literature.
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2. Discussion regarding meeting with Dean Goldschmidt

The Trustees reviewed the various topics which they wished to discuss with Dr. Pascal Goldschmidt,
Senior Vice President and Dean of the University of Miami, Miller School of Medicine, at lunch later in
the day. The topics to be addressed are as follows: '

1. The Dean’s vision for the McKnight Center.

‘2. The temporary nature of Dr. Maudsley’s appointment as the Director of the Evelyn F.
McKnight Center for Age Related Memory Loss at the University of Miami.

3. Matching funding.

4. Space allocation.

Dr. Clarkson informed the Trustees of the recent hiring of Dr. Ralph Sacco to head up the Neurology
Department. The Trustees also discussed the possibility of elevating the center to an institute, and
the director position to an endowed chair. It was suggested that Dr. Lee Dockery lead the
discussions with Dean Goldschmidt.

3. Strategi’c Planning Session

The Trustees discussed the new MBRF grant guidelines in relation to each of the mission statements
and the respective strategies for achieving the goals of the MBRF. The strategies were also ranked
in order of importance. Mrs. Borcheck indicated that the strategies are flexible, and should be
discussed on an annual basis. The Trustees requested that Mrs. Borcheck and Mrs. Molenaar
prepare a grid with the ranked strategies. Mrs. Borcheck informed the Trustees that she would also
work on developing suggested methods to monitor and update the MBRF Strategic Plan, and
distribute this information for discussion by the Trustees at a future meeting.

4. Investment Review

Mr. Sebesta presented the investment review, and commented on the key economic and investment
factors for the first quarter (Attachment 3). He also distributed an updated investment review book
(Attachment 4).  According to Mr. Sebesta, the Trusco forecast is for moderate, positive growth for
the calendar year 2007. Current expectations are for overall inflation to moderate. The combination
of a slowing economy and lower inflation will allow the Federal Reserve the opportunity to possibly
cut rates later in the year. :

During the first quarter, mid cap stocks performed best, while small-cap continued to outperform
large cap stocks. International stocks continued to do very well, and emerging markets are
becoming more stable and therefore better growth prospects. Japan, which last quarter was seen
as a detractor, performed much better this quarter allowing the Fidelity Advisors Diversified
International fund (overweight in Japan) to outperform. Bonds had a good quarter.

Mr. Sebesta also discussed the portfolio composition which he feels is well diversified. He indicated
that the Trusco Investment Policy Group (IPG) has re-evaluated the large cap sector, which did have
a bias towards growth style, and is more neutral now relative to the Value style. Despite the fact
that Value has outperformed Growth for seven straight calendar years, the IPG believes that

- valuations, the shape of the yield curve and investor sentiment currently favor the Value style.
Therefore, Mr. Sebesta recommended a more neutral position in Growth and Value. Mr. Sebesta will
rebalance the style categories over the next week or so, between growth, core and value. There will
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be no other changes to the existing allocation with regard to capitalization. Mr. Sebesta indicated
that he is very comfortable with the current overweight position in International.

As a result of recent underperformance, three current fund holdings are on a “watch list”:

1. The STI Classic Large Cap Quantitative Fund: Performance was solid in the first quarter of
2007, as the fund outperformed its benchmark and was in the 15™ percentile in its peer
group.

2. The STI Classic Aggressive Growth Fund: Fund outperformed benchmark, moved up in
rankings.

3. The Fidelity Advisors Diversified International Fund: Fund outperformed benchmark, moved
up in rankings. .

Mr. Sebesta gave an update on Lighthouse Partners. Five years ago SunTrust Bank bought
Lighthouse Partners, giving SunTrust 75% ownership, and Lighthouse 25%. In 2005, Lighthouse
Partners approached SunTrust with the desire to earn back equity in the company to give them up
to 75% ownership. In 2006, SunTrust agreed to-allow senior managers in Lighthouse to regain
ownership over a three year period. Earlier this year, SunTrust managers agreed to accelerate this
process, as they were concerned that there was a risk that the senior management team might
leave. As of March 31, 2007, Lighthouse management owns 75.1% of Lighthouse and SunTrust
owns 24.9%. The Trustees asked Mr. Sebesta about the net worth of Lighthouse, and he indicated
that he would forward the requested information to them. '

Mr. Sebesta also indicated that he would forward the fund fact sheets on the STI funds to the
Trustees once they become available. He will be doing an analysis of the efficient frontier during
the summer months.

Action: The Trustees received the Investment Review for information (Attachments 3
and 4).

Action: Mr. Sebesta to forward information about the net worth of Lighthouse to the
Trustees. ‘

Action: Mr. Sebesta to forward the fund fact sheets on the STI funds to the Trustees,

5. Approval of Minutes

The minutes of the February 20 & 21, 2007 Trustees meeting of the McKnight Brain Research
Foundation were reviewed. The minutes were approved as amended. _

Action: The Trustees approved the minutes for the February 20 & 21, 2007 Trustees
meeting, as amended.

6. UCLA Update

The Trustees reviewed the follow-up letter which was received from Dr. Gary Small at UCLA giving
clarification regarding a potential proposal to the MBRF. Following a discussion, the Trustees
requested that Dr. Clarkson and Mrs. Borcheck conduct a preliminary on-site visit to UCLA for
evaluation of the research programs in age related memory loss.
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Action: Dr. Clarkson and Mrs. Borcheck to arrange a site visit to UCLA to evaluate the
research programs in age related memory loss and report their findings to the other
Trustees.

7. Update on Jancy Houck, Yale University

Mrs. Borcheck gave the Trustees an update on a visit from Jancy Houck, who was formerly with the
University of Florida Foundation, and is now Vice President for Development and Alumni Affairs with
Yale University. Ms. Houck indicated that there were some similarities with the programs at Yale,
and the Vision/Mission of the MBRF. The Trustees requested that Mrs. Borcheck communicate with
Ms. Houck that if there were opportunities in the future that would be of mutual interest to Yale and
the MBRF, they would be happy to receive them. :

Action: Mrs. Borcheck to communicate with Jancy Houck requesting that she contact
the MBRF if she identifies any opportunities that would be of mutual interest to Yale and
the MBRF.

8. _Call from Dr. Estelle Toby Goldstein

Mrs. Borcheck advised the Trustees that she had just received a message that Dr. Goldstein in San
Diego had called, indicating that she has reviewed the MBRF website and felt that her research
interests were aligned with the MBRF. Mrs. Borcheck will follow up with Dr. Goldstein to ascertain
the purpose of her call.

Action: Mrs. Borcheck will follow up with Dr. Goldstein to ascertain the purpose of her
call.

9. 990 PF Review

Mrs. Borcheck discussed the 990 PF return for the fiscal year ending June 30, 2006. She indicated
that Lighthouse had not been able to provide the figures which were requested. Following the
discussion, the Trustees agreed that the issue had been resolved to the best of our ability; minor
changes will be made to the return, the refund will be accepted, and the return filed.

Action: Mrs. Borcheck to follow up with KPMG to proceed with filing the return, for the
tax year ending June 30, 2006.

10. Minimum Distribution Calculation

Mrs. Borcheck discussed the minimum distribution calculation (Attachment 5). It is estimated that
there will be approximately $670,159 excess distribution carried over to the next fiscal year. The
Trustees expressed an interest in receiving an estimated projection of the amount available and
required for distribution, in the future. Mrs. Borcheck will discuss the possibility of developing
tentative projections with Mr. Sebesta. The Trustees also received the grant commitment schedule
for information (Attachment 6).

Action: The Trustees received the minimum distribution calculation (Attachment 5) and
the grant commitment schedule (Attachment 6) for information.

Action: Mrs. Borcheck to follow up with Mr. Sebesta to request a projection of income
for required distributions in the future.
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11. Annual Comgensation Review

The next agenda item was Trustee compensation. The Trustees first discussed and heard from legal
counsel as to the applicable IRS rules regarding reasonable compensation, including the information
previously provided to the IRS and the IRS “no change” response to that information. Each
individual Trustee confirmed that they devote the same or more hours to MBRF business as they
have in the past. It was generally recognized the work has become more demanding because of the
increased volume and enhanced sophistication of the scientific material required to be reviewed by
the Trustees. It was pointed out that in 2000 the MBRF supported one Institute. Today the MBRF
supports four Institutes and a national symposium on age-related memory loss. It was also noted
that administration expenses including Trustee fees and excluding investment management fees are
approximately 4/10 of 1%, which by any measure are extremely low.

Mrs. Borcheck presented the Annual Compensation Survey which is compiled from information

obtained from the Association of Small Foundations (Attachment 7). Mrs. Borcheck discussed the

efforts to locate comparable compensation data. All known sources, including Council of

~ Foundations, Association of Small Foundations, various national consulting firms, Guidestar Nonprofit
Compensation Report and similar resources have been reviewed. No comparable compensation data

was identified from any source.

The Trustees discussed their current compensation. The nature of the work continues to emphasize
the research grant support relative to the programs funded to date in fulfilling the mission of the
MBRF. The scientific research being funded by the MBRF is producing more research outcomes that
the Trustees must review and monitor, without any reduction in the time devoted to investments.
The funded research projects and the consideration of new grant support include review of scientific
reports for each of the MBRF funded programs and the continual general consideration of status and
future direction of the research initiatives in learning and memory loss in the aging. This relates to
consideration of when and what research grants the MBRF should be funding to fulfill its mission.
The Trustees agreed that the $200 per hour benchmark for Trustee compensation initially agreed to
in 2000 is, although low today, certainly within the range of the hourly charge that the MBRF would
incur if it retained persons, either as staff or independent contractors, with the necessary scientific
knowledge and experience to provide the services to the MBRF provided by the Trustees. It was
noted the MBRF has not retained staff or independent contractors for any scientific purpose.

Based on the amount of time devoted to the MBRF business and comparable charges for that type
of scientific work and other duties and responsibilities, the Trustees unanimously agreed that
$40,000 per Trustee is reasonable and appropriate compensation for the fiscal year beginning July
1, 2007 and ending June 30, 2008.

Action: The Trustees received the Annual Compensation Survey for information
(Attachment 7).

Action: The Trustees approved the same rate of compensation for all Trustees, in the
amount of $40,000 annually, effective 7/1/2007, based upon the amount of time each
Trustee spends on foundation business and the complexity of the duties and
responsibilities of the Trustees.

12. SunTrust Fee Schedule

Mrs. Borcheck discussed the existing SunTrust Bank fee schedule for the MBRF which went into
effect July 1, 2004, and was guaranteed for three years. Based on this fee schedule, all individually
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managed assets are charged a flat percentage of 30 basis points, exclusive of the STI Classic Funds
and Lighthouse funds which are charged at fund level. Mrs. Borcheck, Corporate Trustee on behalf
of SunTrust Bank, indicated that she was recommending no change be made to the Trustee/Asset
Management fee schedule. SunTrust, as Corporate Trustee, has proposed the same fee schedule
for the next three years, to remain in effect until July 1, 2010. In addition to the fee schedule
outlined above, Mrs. Borcheck, on behalf of SunTrust as Corporate Trustee, requested that expenses
incurred for one person from SunTrust traveling on Foundation business, be reimbursed.

Following an executive session among the individual Trustees, the Trustees approved the motion to
pay for the travel expenses incurred for one person from SunTrust Bank traveling on Foundation

~ business. The Trustees asked wherever possible or appropriate, this would cover the travel costs of
an administrative staff person from SunTrust. '

Action: The Trustees approved the proposal for the SunTrust Bank fee schedule; Mrs.
Borcheck to confirm in writing.

Action: The Trustees approved a motion to reimburse travel expenses for one person
from SunTrust traveling on Foundation business. Wherever possible or appropriate, the
travel costs would be for an administrative staff person from SunTrust.

13. Upcoming Dates

The Trustees discussed the upcoming Cognitive Aging Summit which will be held in Washington, DC
from October 10-12. Once the details of the agenda become known, the Trustees will discuss
whether they will be able to hold their Board meeting during the Summit.

14. Correspondence with Dr. Carol Barnes

Dr. Lee Dockery shared his e-mail correspondence with Dr. Carol Barnes with the Trustees
(Attachment 8). Dr. Barnes had requested clarification on whether the MBRF planned to cover some
of the costs of the Inter-Institute meeting of the McKnight Brain Institutes which is scheduled for
April 2008. The Trustees requested that Dr. Barnes submit a budget and a plan for the meeting for
review by the Trustees. This will be considered at the July meeting in Orlando.

Action: The Trustees received the e-mail correspondence from Dr. Carol Barnes for
information (Attachment 8).

Action: Dr. Lee Dockery will communicate with Dr. Barnes, and request a budget and
plan for the Inter-Institute meeting scheduled in April 2008.

15. Date, Time and Location of Next Quarterly Meeting

The next quarterly meeting of the Board of Trustees of the McKnight Brain Research Foundation will
be held in Orlando on July 16, 2007.

There being no further business, the meeting was adjourned at 4:45 p.m.
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April 18, 2007

The MBRF Trustees and legal counsel convened at 8:30 a.m. for breakfast at the Lois Pope LIFE
Center Auditorium at the University of Miami, Miller School of Medicine with members of the faculty
and staff. The breakfast was followed by a scientific program which was introduced by Dr. Pascal
Goldschmidt, Senior Vice President for Medical Affairs and Dean of the Miller School of Medicine. A
copy of the scientific presentations is attached and made a part of these minutes (Attachment 9). A
buffet lunch was served prior to the afternoon presentations which concluded at 2:45 p.m. with
remarks by Dr. Julio Licinio, Professor and Chairman of the Department of Psychiatry and Behavioral
Sciences. On behalf of the MBRF, Dr. Lee Dockery thanked the staff and faculty who participated in
the scientific program and announced representatives of the Evelyn F. McKnight Center for Age
Related Memory Loss at the University of Miami will receive invitations to attend the Cognitive Aging
Summit, October 10-12, 2007 and the Inter-Institutional meeting of the Center and the McKnight
Brain Institutes, April 17-18, 2008.

Summary of action items:

1. The Trustees received the e-mail correspondence and letter from the FNIH for
information (Attachments 1 and 2).

2. Dr. Lee Dockery and Dr. Nina Ellenbogen-Raim will represent the MBRF at the May

11™ FNIH Board Meeting to discuss the Cognitive Aging Summit and distribute

MBRF descriptive literature. '

The Trustees received the Investment Review for information (Attachments 3 and

4).

Mr. Sebesta to forward information about the net worth of Lighthouse to the

Trustees.

Mr. Sebesta to forward the fund fact sheets on the STI funds to the Trustees.

The Trustees approved the minutes for the February 20 & 21, 2007 Trustees

meeting, as amended. ,

Dr. Clarkson and Mrs. Borcheck to arrange a site visit to UCLA to evaluate the

research programs in age related memory loss and report their findings to the other

Trustees.

8. Mrs. Borcheck to communicate with Jancy Houck requesting that she contact the
MBREF if she identifies any opportunities that would be of mutual interest to Yale
and the MBRF.

9. Mrs. Borcheck will follow up with Dr. Goldstein to ascertain the purpose of her call.

10. Mrs. Borcheck to follow up with KPMG to proceed with filing the return, for the tax
year ending June 30, 2006. ‘

11. The Trustees received the minimum distribution calculation (Attachment 5) and the
grant commitment schedule (Attachment 6) for information.

12. Mrs. Borcheck to follow up with Mr. Sebesta to request a projection of income for

required distributions in the future. :

13. The Trustees received the Annual Compensation Survey for information
(Attachment 7).

14. The Trustees approved the same rate of compensation for all Trustees, in the
amount of $40,000 annually, effective 7/1/2007, based upon the amount of time
each Trustee spends on foundation business and the complexity of the duties and
responsibilities of the Trustees.

15. The Trustees approved the proposal for the SunTrust Bank fee schedule; Mrs.
Borcheck to confirm in writing.

N ow & w
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16. The Trustees approved a motion to reimburse travel expenses for one person from
SunTrust traveling on Foundation business. Wherever possible or appropriate, the
travel costs would be for an administrative staff person from SunTrust. ‘

17. The Trustees received the e~-mail correspondence from Dr. Carol Barnes for

information (Attachment 8). ,
18. Dr. Lee Dockery will communicate with Dr. Barnes, and request a budget and plan

for the Inter-Institute meeting scheduled in April 2008.

Respectfully Submitted,

- P, WY

Teresa W. Borcheck
SunTrust Bank, Corporate Trustee
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A THE UNIVERSITY Evelyn F. McKnight Brain Institute
s ‘ Arizona Research Laboratories
Lad. OF ARIZONA., )

October 19, 2007

J. Lee Dockery, M.D.

Trustee, The McKnight Brain Research Foundation
¢/o SunTrust Bank ’
PO Box 62005

Orlando, FL 32862-0005

Dear Lee,

Life Sciences North Building
2O, Box 245115

Tueson, AZ 837243115
Tel: {3203 626:2312

Fax: (5205 626-2618

As we spoke about briefly in Washington, DC at the Cognitive Aging Summit, the
enthusiasm has grown, as has our projected attendance, for the April 2008 McKnight
Inter-Institute Meeting. As I indicated in my October 15 email to Tom, David and Ralph
(that I copied you on), I am gathering statistics on a more realistic estimate for meeting
expenses. Each of the Institute Director’s have assured me that all proposed attendees
have potentially substantive contributions to make and will surely each benefit
tremendously from exposure to the breadth of research on normal aging that will be
discusséd in Tucson. Additionally, the other Institute Directors have agreed to compile
short biosketches of each attendee to document their expertise. Luann has prepared a
table with the additional lodging and airfare expenses for the out-of-town attendees and

the additional meal expenses for all of us during the meeting.

T hope the Trustees share our excitement about this new avenue for fostering inter-
disciplinary work in the field of memory and the aging brain. [ look forward to hearing

of your decision.

Sincerely,

C.A. Barnes, Ph.D.

Regents’ Professor, Psychology and Neurology
Director, Evelyn F. McKnight Brain Institute

CC:  John G. Clarkson, M.D.
Michael L. Dockery, M.D.
Nina Ellenbogen Raim, M.D., J.D.
Teresa W. Borcheck

@ Evelyn F. McKnight
Brain Institute
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u @EI s Y 1 U 1 ” P.O. Box 2038
Eg a e mvers 1 ty New Haven, Connecticut 06521-2038
Z\.[ /LI! OFFICE OF DEVELOPMENT Campus address: '

157 Church Street
New Haven, Connecticut 06510-2100

ctob
October 2, 2007 Telephone: 203 4335436

Ms. Teresa Borcheck T 203 4525l
Corporate Trustee

The SunTrust Bank

Post Office Box 620005

Orlando, Florida 32862-0005

Dear Ms. Borcheck,

I write in order to introduce myself and to express my interest in meeting to discuss opportunities for
collaboration between The Evelyn F. McKnight Brain Research Foundation and Yale University
School of Medicine. As the Associate Vice President of Corporate and Foundation Relations at the
University, I work closely with both foundations and corporations to support Yale’s medical and
scientific research.

Our Associate Vice President in the Medical Development division, Jancy Houck, recently had the
pleasure of speaking with you. Following your conversation, she informed me that you generously
encouraged a discussion of many of the exciting medical initiatives and advancements at Yale
University and the ways in which they may ali gn with the mission of the Foundation.

The School of Medicine is a world leader in discoveries leading to significant advancements in the
biomedical sciences. One of our areas of expertise is neuroscience, particularly, the neurobiolo gy of
learning and memory. Researchers at Yale have made phenomenal contributions towards increasing
our understanding of the neurobiology of aging, and we have been vital in designing treatments to
overcome the associated cognition deficits. I hope that I may soon meet you and relate in person these
and many more important innovations.

I plan to telephone your office next week to answer any questions you may have and to determine a
mutually convenient time to present to you Yale’s critical research. In the interim, please do not
hesitate to call me at (203) 436-8518.

Sincerely yours,

a4
atty Pedersénf Ph.D.
Associate Vice President of Development
University Director of Corporate
and Foundation Relations




Yale University

Excellence in N eurobiology of Aging

Prepared for McKnight Brain Research Foundation
October 2007

Over its more than 300-year history, Yale University has matured into one of the world’s
leading universities. It has become world-renowned for its innovation and discovery, excelling
in biomedical science, humanities, and social sciences for much of its history. The faculty is
comprised of a richly diverse group of men and women who are leaders in their respective
fields. Their research and practical engagement have had national and global impact. The
University has produced 8 US presidents, 16 US Supreme Court Justices, 18 Pulitzer Prize
recipients and 16 Nobel Laureates, six of whom received the Nobel Prize in Physiology or
Medicine. One of the pillars of excellence and accomplishment is Yale’s expertise in the field
of neuroscience, specifically the neurobiology of learning and memory as it relates to aging.
We provide here an overview of Yale’s contributions to date and our commitment to the future

in this critical area.



NEUROBIOLOGY OF AGING AT YALE UNIVERSITY
Background

Healthy older adults often experience mild decline in some éreas of cognition. The most
prominent cognitive deficits of normal aging include forgetfulness, vulnerability to distraction
and other types of interference, as well as impairment in multi-tasking and mental flexibility.
These cognitive functions are the domain of the most evolved part of the human bra:in known as
the prefrontal cortex, the brain region that is the last to fully mature in children and the first to
decline as we age. Indeed, prefrontal cortical cognitive abilities begin to weaken already in
middle age, and are especially impaired when we are stressed. Loss of these organizational
abilities is a particular liability in this Information Age, when our demanding lives require that
we multi-task and navigate through endless interferences. Thus, understanding how the prefrontal
cortex changes with age is a top priority for rescuing the memory and attention functions we need
to survive in our fast-paced, complex world. To unravel the functions of the prefrontal cortex,
investigators at Yale University have been conducting pioneering research since the 1930°s and

have studied age-related changes in this brain region for more than 20 years.

History of Excellence

Yale University researchers were the very first to identify the role the prefrontal cortex plays in
memory. In the 1930s, Carlyle Jacobsen and John Fulton invented the spatial delayed response
task, a test of spatial memory that required constant updating of memory for spatial position.
They found that lesions of the prefrontal cortex in primates produced a striking loss of short-term
spatial memory. Thirty years later, Karl Pribram and Mortimer Mishkin characterized the
complexity of such memory deficits and identified areas in the cerebral cortex that are essential
for perception and memory. In addition, they established the importance of the prefrontal cortex

in inhibitory and organizational abilities.

In the early 1960’s, developmental neuroscience was largely descriptive; scientists knew where
the neurons in the cortex were at various stages in development, but not how they arrived there.
Pasko Rakic, M.D., Ph.D., Duberg Professor of Neuroscience and Chairman of the

Department of Neurobiology at Yale University School of Medicine, conceived an out-of-the-




box strategy to elucidate this process. Using a radioactive tracer to map the migration pattern of
individual neurons in the developing cerebral cortex of nearly 200 rhesus monkeys, Dr. Rakic
identified the pathways that developing neurons use to migrate into the various layers of the
cortex and determined how these cells establish specific neuronal identities. The research
material gathered from this extensive landmark study, for which Dr. Rakic was co-awarded the
distinguished Ralph W. Gerard prize in 2002, has been used by other neuroscientists to study

cortical development, and has become a foundation for generating new scientific discoveries.

Beginning in the 1970’s, pioneering studies conducted in the laboratory of Professor Patricia
Goldman-Rakic, co-recipient with her husband of the 2002 Gerard prize for her own
independent contribution, revealed the circuitry in the prefrontal cortex that subserves
abstract thought. Professor Goldman-Rakic dispelled the notion that the hi ghest of cognitive
functions were not amenable to scientific analysis, and revealed both the anatomical and
physiological basis of representational knowledge. She defined cortical networks by which
primates are able to represent information that is not present in the environment. These
networks are made up of cells shaped like pyramids — thus called pyramidal cells — with tree-
like structures called dentrites, which connect with other neural cells. Patricia Goldman-
Rakic also discovered that the chemical environment within the prefrontal cortex is key to its
proper function, and that loss of the neuromodulator dopamine is as devastating to cognition
as removing the cortex itself. Her studies of dopamine and its receptors in the brain have
provided important insights into aging as well as into potential treatments for neurological

diseases that progress with age, such as Parkinson's disease.

Innovations in Aging and Memory Research

The prevalence of prefrontal cortical deficits in normal aging is related to the tremendous
sensitivity of the prefrontal cortex to stress. Exposure to even mild uncontrollable stress
markedly impairs the cognitive functioning of the prefrontal cortex, making us forgetful,
distracted, and disorganized. Stress can also trigger mental illnesses such as bipolar disorder and
schizophrenia in susceptible individuals, and can greatly exacerbate the memory and attention

problems of normal aging. Amy Arnsten, Professor of Neurobiology at the Yale University




School of Medicine, and her colleagues are making unprecedented scientific advances in
understanding the molecular events initiated by stress, which take the prefrontal cortex “off-line.”
She pays special attention to how stress factors relate directly to cognitive deficits in normal
aging. For the last 10 years, Dr. Arnsten has held a MERIT Award from the National Institute of
Aging in recognition of the importance of her contribution to aging research. She has determined
that stress pathways become "unleashed" in the aging prefrontal cortex, impairing cognition and
disconnecting the prefrontal cortical networks first discovered by Professor Goldman-Rakic.
Chronic exposure to stress destroys many of the small protrusions on prefrontal cells, called
dentritic spines. These dentritic spines are the loci where connections are made with other
neurons to form networks. In a recent paper in the journal Cell, Professor Arnsten describes
how these networks disconnect by opening ion channels that make the dentritic spines
“leaky,” thus leading to their destruction. Preliminary evidence suggests that a similar

biochemical process precedes the normal aging process.

By identifying the precise interactions of prefrontal cells at the molecular level, and how these
change with age and stress, Professor Amy Arnsten has been able to develop rational drug
therapies for prefrontal cortical disorders, such as Intuniv@ for Attention Deficit Hyperactivity
Disorder (ADHD) and prazosin for Post Traumatic Stress Disorder (PTSD). These two drugs are
now administered to our returning veterans from Iraq as well as to elderly patients with PTSD,
e.g. survivors of Auschwitz. In addition to these drugs, her group has also developed two new
therapeutics that improve cognition in aged monkeys. One treatment is currently approved for
human use and is ready for testing in elderly humans in the Yale Alzheimer Disease Research
Unit and Cognitive Disorders Clinic. Her work reflects a remarkable success for an academic

laboratory in translating academic research into therapeutic applications in humans.

Unique Methodologies

In humans, pyramidal projection neurons make up 80% of the neurons in the cerebral cortex, and
selective loss of these neurons is characteristic of many cognitive and motor disorders, including
Alzheimer’s disease, schizophrenia, and stroke. Embryonic stem (ES) cells, with their

pluripotent capability to differentiate into many cell types, present hope for restoration of




neuronal cells during aging, disease, and injury. However, the prospect of using human ES cells
for cell replacement therapy in the cerebral cortex is limited because to date only spinal
motorneurons and midbrain dopaminergic neurons have been successfully derived from human
ES cells in vitro. To direct the differentiation of human ES cells, research in the laboratory of
Professor Nenad Sestan is aimed at exploiting the knowledge of genes that control differentiation
of pyramidal neurons in mouse embryos. Previous studies in Professor Sestan’s laboratory have
shown that in mice a gene, termed Fezf2, is critical for specification of pyramidal neurons.
Professor Sestan hypothesizes that the human homolog of the mouse Fezf2 gene may direct the
differentiation of human ES cells into pyramidal neurons. Based on this hypothesis, he is
spearheading efforts to produce homogeneous populations of human pyramidal neurons in order
to serve as a renewable source of neurons for transplantations and gene therapies. This research

is expected to greatly facilitate the study of aging and neurodegenerative diseases.

Various modalities of imaging have enhanced our understanding of the brain’s anatomy and
function in health and disease for many decades. Yale is one of very few academic institutions
where state-of-the-art imaging capabilities are available at the whole body and cellular scale to
visualize anatomic (or structural) metabolic and functional changes in the brain. Dr. Christopher
van Dyck, Founder and Director of the Yale Alzheimer Disease Research Unit and Cognitive
Disorders Clinic, for example, has performed imaging studies of normal aging brains. He
discovered that over the adult lifespan humans exhibit 50% loss of a critical neurotransmitter,
dopamine, and this loss directly relates to the cognitive and motor slowing that develops with
normal aging. As reaction time is key to safety (e.g. during driving), his research is highly
relevant to skills necessary for independent living. Dr. van Dyck is now engaged in PET imaging
of amyloid protein deposits in the brain, which may provide the opportunity to differentiate
Alzheimer’s disease from normal aging earlier in the aging process when treatments may be most

beneficial.

To perform key studies in neurobiology, Yale University maintains a large, longstanding primate
colony, and much of the invaluable research on the aged prefrontal cortex has come from studies

of aged monkeys. Non-human primates are an ideal model to study the neurobiology of aging as




they have a highly developed prefrontal cortex. In addition, age-related cognitive, chemical, and
architectural changes in their prefrontal cortex are very similar to those occurring in humans
except that there is no clinical evidence of Alzheimer’s disease in non-human primates, which is

fortunate as evidence of this disease can confound studies of normal aging in humans.

Summary

Yale’s long, productive history of multidisciplinary collaboration between basic and applied
sciences has made Yale a world leader in neuroscience research. At Yale University researchers
have the unique possibility to relate cognitive changes not only to molecular but also to
physiological and architectural changes in the primate cortex. Thus, the understanding of the
regulation of our highest order cognitive functions can be advanced at a level never seen before,
resulting in Yale’s unprecedented track record in the successful translation of basic discoveries to
human health. The select examples of seminal Yale research integrate molecular, cellular,
and neuroanatomical data to provide an in-depth understanding of the neuronal circuitry that
govems working memory of the prefrontal cortex. But Yale’s contributions to neurobiology
extend well beyondbnormal brain function as related to age, and stimulate novel hypotheses
about the molecular and cellular development of the brain’s circuitry and the pathogenesis of
disorders of higher brain functions. The historic and unique multidisciplinary approach to the
study of the frontal lobe paves the way for other scientists to understand the neurobiological basis
of normal behavior as well as of diseases such as schizophrenia, Alzheimer’s and Parkinson’s

disease in addition to attention deficit-hyperactivity disorder.
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Dr. Michela Gallagher

Krieger-Eisenhower Professor

Psychology and Neuroscience

The Department of Psychological and
Brain Sciences

John Hopkins University

Ames Hall

3400 N. Charles Street

Baltimore, MD 21218-2686

Dear Dr. Gallagher:

Your recent letter to Dr. Clarkson was forwarded to me, as Corporate
Trustee for the McKnight Brain Research Foundation.

We appreciate your interest in the Foundation, and look forward to
meeting you at the Cognitive Aging Summit, and hearing your
presentation. While attending the Summit, the Trustees will have a very
busy schedule, and do not believe that this venue will be suitable to
engage in an in-depth meeting. However, following the Summit, I would
be happy to follow up with you on opportunities for further discussions.

Sincerely,

= IN

Teresa W. Borcheck
TB/ajm

Cc: MBRF Trustees
Henry H. Raattama, Esquire

Please address all correspondence to

Teresa Borcheck = SunTrust Bank - Post Office Box 620005 - Orlando, Florida 32862-0005 « (407) 237-5907
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 JOHNS HOPKINS

The Department of Psychological

and Brain Sciences

Ames Hall / 3400 N. Charles Street
Baltimore MD 21218-2686
410-516-7055 / Fax 410-516-4478

Dr. John G. Clarkson

Dean Emeritus and Professor of Ophthalmology
Miller School of Medicine

Clinical Research Building

1120 N.W. 14th Street, Suite 15608

Miami, FL, 33136

Dear Dr. Clarkson:

On behalf of Johns Hopkins University and the Department of Psychological and
Brain Sciences, I wanted to take this opportunity to introduce myself — and our
pioneering research on neurocognitive aging — to you and the McKnight Brain Research
Foundation. As a former fellow of the Wilmer Eye Institute, you are well acquainted
with the reach and rigor of Johns Hopkins’ research initiatives. We believe there are
significant synergies between the goals and vision of the McKnight Foundation and the
work of our Department in finding ways to improve cognitive function in the elderly. The
program of research I head at Hopkins has had a transforming impact in recent years on
the study of the aging brain and is now breaking new ground in translating basic research
in laboratory animals to the human condition.

Our research program has centered on an animal model, using outbred Long-
Evans rats, which reproduces the increased cognitive variability of aging observed in
clinical populations. Because rats maintained under uniform conditions have widely
different aging outcomes, the model opened the way for understanding the biology of
individual differences. The published work on this model has become part of the
established literature on normal aging and shifted research from studies of
- neurodegeneration as a cause of memory loss to uncovering functional mechanisms.

Our work is now poised to advance effective approaches to restore optimal
function in the aged brain. Our progress to date has come from an integrated
experimental and computational approach, all tied to the cognitive assessment in our
model that is unparalleled in its power to discern the condition of brain aging. The
conclusion that neurocognitive aging is the consequence of a functional bias in critical
brain networks to recover previous encoding at the expense of new encoding/plasticity is
strongly supported by our data, spanning from the molecular/ genomics/cellular level,
grounded in structural and mechanistic knowledge of individual molecules and cellular
pathways, to a systems level analysis of the affected neural circuis. Key discoveries in
our work are not only revealing new entry points for remedy, but also suggest remarkable
concordance between the basic research findings in animals and indicators in human



«?

studies. We are now advancing the use of powerful tools, from broad molecular
screening to high-resolution functional neuroimaging, to directly demonstrate how the
condition of human neurocognitive aging aligns with the animal research.

While aging can be associated with a range of cognitive difficulties, studies of the
elderly have also stimulated a growing interest in high-performing older individuals.
What adaptive or compensatory resources, biologically-based or rooted in life experience,
sustain the functions of the mind in some at older ages — factors that could teach us new
ways to alter the prospects for aging well? In a second area of key discovery, our recent
work has provided the first major insight into cellular adaptations in aged animals with
preserved cognitive capacities. Evidence of a biological basis for “successful” aging
~ holds promise for novel interventions, modeled on such naturally occurring adaptations,
to prevent age-related neurocognitive impairment. In a scientifically well-grounded
approach, we now have the tools in hand to see whether critical features of neurobiology
in high performing aged animals similarly exist in the human brain. Indeed we believe
the time is ripe to make decisive and meaningful progress by bridging basic research and
its application to the problem of neurocognitve aging.

Opportunities today build on unprecedented discoveries in brain research; many
foresee that the first half of the 21* century will be a ‘golden era’ in neuroscience. Both
the vision and commitment of the McKnight Brain Research Foundation align with the
challenge of making progress now in the field of neurocognitive aging. Beyond its
program of funding research, your foundation is taking the leadership role in supporting
the Cognitive Aging Summit to focus on a pressing need and opportunity. It would be a
great privilege to further discuss how the prestige and power of my institution, along with
the reach and rigor of its scientific work, can be used in this important undertaking to
make a real difference.

I would welcome the opportunity to meet with you in person — either in Miami
later this summer or at the Cognitive Aging Summir in Washington D.C. in October where
[ will be among the invited speakers — to discuss our work in greater depth. I will contact
you soon to explore this possibility, or if you prefer to reach me directly, please e-mail
me at michela@jhu.edu or call 410-516-0167. More comprehensive information about
our work is available at www.psy.jhu.edu/fs/faculty/gallagher.htm.

Yours sincerely,

Y

Michela Gallagher,
Krieger-Eisenhower Professor
Psychology and Neuroscience
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